
Building a

for

Digital Future
Malaysia

Speeches of  Prime  Minister

Najib Razak
2016-2017



ISBN Number 978-983-54-0600-3

First Edition 2016

Copyright © Department of Information Malaysia
All rights reserved. No part of this book may be reproduced in any form or by any electronic or 
mechanical means, including information storage and retrieval systems, without permission in writing 
from the publisher.

PATRON

Datuk Seri Dr. Salleh Said 
Keruak
Minister of Communications 
and Multimedia Malaysia

ADVISORS

Dato' Haji Ibrahim Bin 
Abdul Rahman
Director General
Department of Information 
Malaysia

EDITORIAL BOARD

Chief Editor
Ariah Judah

Deputy Chief Editor
Ku Noor Azian binti Ku Azizan

Coordinator
Timothy Palavadram

Photographs
Resource and Photo Center
Visual Communication and 
Graphics Division
BERNAMA

Published in Malaysia by

Director General
Department of Information Malaysia
Level 12, KKMM
4G9 Persiaran Perdana,
Presint 4
62100 Putrajaya

Website : www.penerangan.gov.my
E-mail : webmaster@inform.gov.my

B.045 (B.I) Disember 2017 (002.)

Perpustakaan Negara Malaysia       Cataloguing-in-Publication Data

Building a Digital Future for Malaysia : SPEECHES OF PRIME 
MINISTER NAJIB RAZAK 2016

	 ISBN 978-983-54-0600-3 (Hardback)
	 1. Speeches, addresses, etc.  2. Prime ministers--Malaysia--

Quotations.  3. Government publications--Malaysia.  
	 4. Malaysia--Politics and government.  5. Malaysia--Social 

conditions.  6. Malaysia--Economic conditions.
	 320.9595

Designed and Printed by
Reka Cetak Sdn Bhd
www.rekacetak.com

MINISTRY OF COMMUNICATIONS
AND MULTIMEDIA MALAYSIA

2      BUILDING A DIGITAL FUTURE FOR MALAYSIA



NATIONAL PRINCIPLES
RUKUN NEGARA

Whereby our Country, Malaysia
Nurtures the ambitions of:

•	 Achieving and fostering better unity amongst the society;

•	 Preserving a democratic way of life;

•	 Creating a just society where the prosperity of the country can be 
enjoyed together in a fair and equitable manner;

•	 Ensuring a liberal approach towards the rich and varied cultural traditions;

•	 Building a progressive society that will make use of science and modern 
technology.

NOW THEREFORE, we, the people of Malaysia, pledge to concentrate our 
energy and efforts to achieve these ambitions based on the following 
principles:-

•	 BELIEF IN GOD

•	 LOYALTY TO THE KING AND COUNTRY

•	 SUPREMACY OF THE CONSTITUTION

•	 THE RULE OF LAW

•	 COURTESY AND MORALITY
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MESSAGE
from Minister of Communications and 

Multimedia Malaysia

Despite going through 

many challenges, the 

honourable Dato' Sri 

Mohd Najib is focusing 

on one goal which 

is to transform this 

beautiful nation 

to be on par with 

other developed 

countries
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The publication of Speeches of Prime Minister 2016 is truly an unending effort 
taken by the Department of Information Malaysia is conveying the honourable 

Dato' Sri Mohd Najib's aspiration and dreams to all walks of life through his 
speeches during landmark events. The production and publication of this book 
will serve as a vital source of reference for all generations precisely the future 
leaders of Malaysia.

Apart from conveying the Prime Minister aspiration and dreams in making 
Malaysia a digital hub in line with the title Building a Digital Future for Malaysia, this 
book also discusses several other equally important subject such as Malaysia's 
stand on Terrorism and Violent Extremism, Transformation to our Public Service, 
Child Welfare, Cooperation and Building opportunities between Malaysia and 
China in the area of digital economy, enhancing relationship with India by moving 
towards a borderless Asia and most importantly a matter which is close to Prime 
Minister – the Youth our future leaders.

Despite going through many challenges, the honourable Dato' Sri Mohd Najib is 
focusing on one goal which is to transform this beautiful nation to be on par with 
other developed countries. In moving this nation to the next level, connectivity is 
the most important component  to thrive in the digital economy. Therefore, we will 
continue to improve access and connectivity for the rest of the country through 
the implementation of the Malaysia's High Speed Broadband Plan.

Finally, I sincerely hope that this book serves as a great help in enhancing 
knowledge, an invaluable treasure and a souce of reference for all regardless of 
race, belief and political variance.

Datuk Seri Dr. Salleh Said Keruak
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A Special 
Commemorative 
Seminar On Tun 
Abdul Razak Bin 
Hussein (Father 
Of Malaysia’s 
Development)
Royale Chulan Hotel, Kuala Lumpur
January 14, 2016



Prime Minister Dato’ Sri Mohd Najib bin 
Tun Abdul Razak opened his speech by 

congratulating Yayasan Cemerlang and the 
Asian Strategy & Leadership Institute, as 
well as their partners, for staging the Special 
Commemorative Seminar on Tun Abdul 
Razak bin Hussein, our Prime Minister from 
1970 to 1976.

He said the seminar was particularly 
meaningful to him, as that day marked the 
40th anniversary of his father’s passing. 
He was delighted to be able to share the 
moment with those present – his dearest 
family members, relatives, colleagues and 
friends, and all who had taken time off from 
their busy schedules to join them out of 
respect for his father.

That forty years also marked his four decades 
in politics, as a month after Tun Razak’s 
passing, indeed because of his passing, Najib 
stood for election in his old constituency of 
Pekan. Tun Razak’s towering achievements 

were one of the reasons that made it a difficult 
decision to take. He was just 22, and had only 
recently returned from university in England. 
Was he ready to try to step into his father’s 
shoes at such a young age?

In fact, his father had not encouraged him to 
be a politician at all. Tun Razak wanted him 
to be an accountant and enter the corporate 
world. Back then, Tun Razak thought he was 
too quiet and introvert for the rough and 
tumble of politics!

Devoted to Development

But it was the example Tun Razak had set that 
made him decide to take that course. Even 
before his father became prime minister, he 
saw how hard he worked. Tun Razak was 
not concerned with the trappings of office, 
or even his own health. The country and his 
work were all that mattered. Every moment 
of his life was devoted to that.
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The Ramon Magsaysay Award Foundation 
noted this in 1967 while he was deputy prime 
minister. The citation for his award includes 
these words, quote:

“Often working 16 hours a day and living 
modestly, he expects and gets dedicated 
service from his subordinates. In his 
relentless drive to ensure that clear plans 
become early reality, the inhabitants of the 
old kampongs see their best hope for a new 
way of life in Malaysia.

“In electing His Excellency, Tun Abdul 
Razak bin Hussein, to receive the 1967 
Ramon Magsaysay Award for Community 
Leadership ,  the  Board  of Trustees 
recognises a politician administering with 
quiet, efficient and innovative urgency for 
reshaping the society for the benefit of all.”

On-site inspection of projects

In pursuit of this he travelled constantly, 
averaging 60,000 miles a year to personally 
inspect projects and ensure targets were 
being met. Because he had high standards 
for himself and he expected others to meet 
them too.

According to one story, a District Officer was 
given three hours’ notice that Tun Razak was 
going to arrive, and would be expecting a full 
and detailed briefing on the projects he was 
in charge of. The Officer became so nervous 
that when he heard his plane overhead, he 
apparently began trembling and sweating!

But this earned Tun Razak tremendous 
loyalty as well. He knew every single District 
Officer in the country, and even many of 

the Penghulus in the Mukims. That is an 
astonishing number of people. This attention 
to detail, and his deep commitment to 
bringing development to all Malaysians, made 
him an inspiring leader.

In 1969, after the dark events of May 13th, he 
became Director of the National Operations 
Council with unprecedented powers. Many 
others in that situation would have held 
onto those powers. Indeed, his actions went 
against the grain of many leaders in the world 
and this region at that time.

But Tun Razak was a great democrat. He 
never wanted to use the powers he wielded 
– in fact he seemed fearful of them – and 
as soon as he could he sought to relinquish 
them. By 1971, peace and order had been 
restored in the country and Tun Razak 
willingly re-established parliamentary rule. 
That was a remarkable swift turnaround. 
It saved Malaysia, and it saved Malaysia's 
democracy from the fate that many other 
developing countries endured.

That alone would make Tun Razak be 
remembered as one of Malaysia’s greatest 
leaders. But his achievements extended far 
beyond that, and immeasurably transformed 
the country and the region for the better.

At home, he instituted the New Economic 
Policy to eradicate poverty through 
increasing employment opportunities and 
raising income levels, and to restructure the 
economy to eliminate the identification of 
race with economic function or geographical 
location.

It had exceptional results. Overall poverty 
was reduced from 49 percent in 1970 
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Tun Razak was a great democrat. He never wanted to use 

the powers he wielded – in fact he seemed fearful of them 

– and as soon as he could he sought to relinquish them. By 

1971, peace and order had been restored in the country and 

Tun Razak willingly re-established parliamentary rule. That 

was a remarkably swift turnaround. It saved Malaysia, and it 

saved Malaysian democracy from the fate that many other 

developing countries endured.

to 0.6 percent in 2014, while Bumiputra 
participations in a number of professions 
increased markedly. Amongst doctors, for 
instance, Bumiputras went from 3.7 percent 
to 46 percent in that period, and amongst 
engineers, the share increased from seven 
to 35 percent.

Long before that, FELDA began its work to 
ensure that Tun Razak’s dream that there 
should be “land for the landless” and “jobs 
for the jobless” could become a reality. By 
1990, some 114,400 households had been 
resettled on around 500,000 hectares of 
land, and when Felda Global Ventures was 
listed in 2012, it was the second largest IPO 
in the world that year after Facebook.

Rural development

Rural development was very close to his 
heart. Indeed, he created a whole new middle 
class of Bumiputra professionals, raising 

generations out of poverty. He cared for the 
wellbeing of all, and was a prime minister for 
all races, all Malaysians. But his innate sense 
of social justice would not permit him to see 
the Malays lagging behind and not enjoying 
the fruits of the nation’s economic growth. 
He would have been delighted to see the 
success of his policies to address the rural-
urban divide and economic segregation in 
the country.

It was not just in those areas that Tun Razak 
had a crucial role. As far back as 1956, it was 
the Razak Report that set the foundation for 
our education system and the development 
of curriculum's that were suited to our soon-
to-be independent nation.

Even before that, in 1951, he launched a 
campaign called “Sedia Bakti” (Ready to 
Serve) with the aim of changing the mind-set 
of the state civil service so that they would 
deliver even better for the people.
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Government by consensus

To bring the nation together after 1969, he 
formed the Barisan Nasional, bringing parties 
from all across the country to steer our 
nation forward. Its original nine parties have 
grown to 13 today, and the BN continues 
to work as Tun Razak envisaged, as a 
government by consensus and for the good 
of all Malaysians.

And underpinning that consensus and unity, 
he instituted the Rukun Negara as a national 
philosophy to support our democratic way of 
life, create a just society and preserve our 
rich and diverse cultural traditions. 

Abroad, Tun Razak was one of the founding 
fathers of ASEAN, as one of the five 
signatories of the Bangkok Declaration in 
1967, which brought peace and stability to 
one of the most diverse regions on earth.

And later, as Prime Minister, he had the 
great foresight to see the importance of 
association with China, and established 
diplomatic relations in 1974, making 
Malaysia the first ASEAN country to do so.

Those are just some of the legacies of Tun 
Razak’s leadership that Najib said have 
stayed in his mind throughout his time in 
politics, from his days as a young MP, as 
Menteri Besar of Pahang, as a Minister and 
then, Prime Minister. They have been his 
inspiration, and as leader of the country he 
has strived to continue his father’s work. 
Tun Razak had laid the foundations for 
present leaders, and for future generations, 
to continue building on them in a way that 
would make him proud.

The New Economic Model continues and 
extends the merit-based principles of the 
New Economic Policy that he introduced. The 
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1Malaysia policy draws on the strength 
and pillars of the Rukun Negara. The 
relationship with China that Tun Razak 
forged has grown to the extent that it is 
now the country’s largest trading partner.

He was one of the founders of ASEAN, 
and last year, as Malaysia chaired ASEAN 
Summit, Najib had the privilege of being 
a signatory to the document that has 
transformed the ten-nation association 
into a community.

The affirmative action of the NEP was to 
ensure that the Bumiputras are not left 
behind. The country argued for its inclusion 
in the TPPA – and this was accepted, which 
was a significant achievement. We have 
joined this agreement on our terms, and 
with affirmative action policies enshrined 
in an international treaty.

What Tun Razak started,  we have 
endeavoured to continue.

Najib also launched Tun Ahmad Sarji’s 
book on his father, titled “My Recollections 
of Tun Abdul Razak”, and then watched 
a special presentation on Tun Razak, 
courtesy of Dato’ Afendi Hamdan.

Najib also said what he was sure everybody 
would agree on, and need not be reminded 
of, is why Tun Razak truly deserves to be 
known as “Bapa Pembangunan”. He gave 
his life for this country. Today, 40 years 
after his passing, Najib said, “I stand before 
you and say that I am proud to be his son, 
and that every day I work to live up to that 
lineage. He is an example for me, and an 
inspiration for all Malaysians.”
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International 
Conference On 
Deradicalisation 
And Countering 
Violence 
Extremism 2016
Grand Hyatt Hotel, Kuala Lumpur 
January 25, 2016
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Prime Minister Najib opened his speech 
by extending a warm welcome to the 

Ministers and representatives who will be 
delivering statements on the policies of their 
respective countries on deradicalisation and 
countering violent extremism.
 
Dato' Sri Mohd Najib said they are gathered at 
a time when the subject they would discuss 
over the next two days could not be more 
urgent. When the idea for the conference 
was mooted at the Special ASEAN Ministerial 
Meeting on 2 October 2015, the world was 
already too familiar with the brutality and 
barbarity of Daesh Militants.
 
The sufferings of our brothers and sisters 
in Syria and Iraq, where Daesh Militants has 
displaced millions, enslaved thousands, and 
forced local populations to live under their 
evil, perverted tyranny, grieved us all to the 
core.
 
Since then, the world has been horrified by 
the attacks on Paris, Istanbul, Ankara, Beirut 
and Jakarta, and the bombing of the Russian 
passenger jet over Sinai.
 
Having been overshadowed by Daesh, Al 
Qaeda now seems to be engaged in an 
obscene competition with the newer terrorist 
group. Its affiliate in the Islamic Maghreb 
showed that it still commits outrages terror 
too, with its recent assaults on hotels in Mali 
and Burkina Faso.
 

Islam – a religion of peace, tolerance 
and understanding

Hundreds have died, and many have been 
terribly injured. And for what? Not for Islam as 
there can be nothing Islamic about terrorism. 
These groups blaspheme against a religion 
of peace, tolerance and understanding. They 
appall the vast majority of Muslims who say 
loud and clear: you do not act in our name.
 
But we must concede their appeal and reach. 
Not just to the deluded, or to those living on 
the margins with no hope or purpose.
 
On the contrary, many of those who have 
joined, or who have tried to join these groups, 
are idealistic young men and women, some of 
them are even professionals who have been 

A young boy at the age of 
16 dressed in his uniform 
was taken into custody 
after holding a woman at 
knifepoint in the north west 
of our country. Think how 
impressionable teenagers 
are. Was he really an evil 
person, or had he been 
brainwashed and misled?
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cruelly deceived by recruiters who pretend 
to be their friends, and who falsely claim 
that their actions are not only justified, but 
demanded, by religion.
 
This is a challenge that faces us all around 
the world. We are far from immune to this 
danger in Malaysia. Najib added, “Just this 
month, our police force arrested three of our 
citizens who were trying to enter Syria to 
join Daesh.”
 
A young boy at the age of 16 dressed in his 
uniform was taken into custody after holding 
a woman at knifepoint in the north west 
of our country. Think how impressionable 
teenagers are. Was he really an evil person, 
or had he been brainwashed and misled?
 

And only ten days ago, another young man 
was arrested. He admitted that he was 
planning a suicide attack, here in Malaysia.
 
This threat is very real, and the Malaysian 
government takes it very seriously. This 
is why it passed the Security Offences 
(Special Measures) Act or SOSMA, the 
Special Measures against Terrorism in 
Foreign Countries Act, the Prevention of 
Terrorism Act, and the National Security 
Council Act.
 
Some countries under attack have expressed 
their dismay that they do not have the 
appropriate and effective legislation that 
allows them to deal with the problem 
promptly and effectively. In some countries, 
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it is not an offence to support Daesh, nor to 
travel abroad for terrorist-military training.

Peaceful majority

PM Najib added that he would not allow 
Malaysia to be so open to infiltration. The 
law is there to protect all, but the evil 
intention of those who want to bomb, maim 
and behead can never be placed above the 
peaceful majority who firmly reject violence 
and war.
 
It is right to talk about striking a balance 
between civil liberties and national security. 
However, there are no civil liberties under 
Daesh, and they are no shield against those 
who are set on committing acts of terrorism. 
The best way to uphold civil liberties is to 
ensure the safety of the nation.
 
Najib emphasised that he makes no apology 
for taking every step to preserve safety, and 
for making the safety of all Malaysians and 
friends from abroad who visit, his priority. 

He will not wait for an outrage to take place 
before putting all measures necessary in 
place.
 
An important part of countering violent 
extremism not only lies in police and military 
action but in clearing away distortions and 
lies about religion, about Islam – in retelling 
the narrative of Islam to make it absolutely 
clear that it is the extremists who are the 
blasphemers. It is they who insult the Holy 
Quran and the Prophet Muhammad when 
they claim to act in their name or on their 
authority.

Wasatiyyah – the practice of 
moderation

Malaysia has a long history of emphasising 
that moderation – the practice of wasatiyya 
– is a Quranic injunction. It is compulsory, it 
is a principle that must be upheld.
 
In fact, there is a Malaysian sheikh – Datuk 
Dr Afifi al Akiti – who wrote one of the first 
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fatwas after the 2005 London bombings 
in which he explicitly refuted the so-called 
religious basis for terrorism, and showed that 
these extremists have no theological ground 
to stand on.
 
The previous prime minister Tun Abdullah 
Badawi, contributed considerably to the 
scholarship demonstrating that balance, 
example the pursuit of knowledge, and the 
protection of women and minorities are 
Islamic – and that extremism is not. He 
was one of the first to endorse the Global 
Movement of Moderates that Najib called 
for at the United Nations General Assembly 
in 2010. He described it as “a powerful 
platform that can rally people of all faiths 
behind the principle of faith in God and doing 
good deeds.”
 

An important part of 

countering violent 

extremism not only lies 

in police and military 

action but in clearing 

away distortions and 

lies about religion, about 

Islam – in retelling the 

narrative of Islam to make 

it absolutely clear that it is 

the extremists who are the 

blasphemers. 
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These are among the tools to use – both to 
counter violent extremism, and to assist in 
guiding former radicals back to the right path.
 
UN Security Council Resolution 2178 requires 
member countries to formulate a programme 
for returning foreign terrorist fighters. 
Prime Minister Najib said he was happy to 
announce that the special rehabilitation 
module formulated in Malaysia has been 
translated into three languages - Arabic, 
English and French - and will be distributed 
to all participants at the Conference.

Deradicalisation programmes

The purpose of the seminar is to enhance 
cooperation between security agencies, to 
share and analyse the best practices from 
our various deradicalisation programmes, 

Malaysia is firm in 
its resolve and fully 
committed to fight 
against violent extremism, 
and it has initiated 
the establishment 
of Regional Digital 
Counter-Messaging 
Communications Centre, 
which will synchronise 
efforts in ASEAN and 
beyond.
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to help identify the target 
groups who are vulnerable 
t o  e x t r e m e  m i l i t a n t 
ideology, and to discuss 
the role of governments in 
rehabilitation efforts, and 
how best to return any of 
our citizens who have lost 
their way to fruitful and 
responsible lives.
 
Malaysia is firm in its resolve 
and fully committed to  fight 
against violent extremism, 
and it has initiated the 
establishment of Regional 
Digital Counter-Messaging 
Communications Centre, 
which wil l  synchronise 
ef fo r t s  i n  AS E A N  a n d 
beyond.
 
It is vital that this centre utilises the studies 
that illustrate why there is nothing at all 
“Islamic” about the state that Daesh intend 
to set up. And it is vital that all authorities 
– muftis, media commissions, tech-savvy 
young people for whom social media is an 
integral part of their daily lives – ensure that 
the messaging the centre puts out is solid, 
persuasive and real.
 
It must cut through the rhetoric, and the 
sadly seductive approaches of the militants. 
It must state, very clearly, why they are 
wrong, and why true Muslims have nothing 
to do with this ideology of hatred and 
destruction. Digital media is the new frontier 
on which much of this war must be fought. 

Its centrality to these efforts cannot be 
overestimated.
 
Malaysia will be dauntless in this battle, as 
they are very brave men and women of the 
armed forces and police. They have saved 
countless lives by foiling terrorist plots and 
putting themselves in danger. Their work is 
often unsung for security reasons, but Najib 
said he would like to pay tribute to them.
 
He added, “We will remain tireless in our 
endeavours to reverse the ideological 
misconceptions and falsehoods that fuel 
extremism. The conference will make an 
important contribution, and will serve as a 
useful platform for the sharing of expertise 
and experience.”
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Special 
Address On 
The 2016 
Budget 
Recalibration
Putrajaya 
International 
Convention 
Center
Putrajaya 
January 28, 2016



PM Najib started his special address by 
stating that confidence should be placed 

in the administration and management of the 
Government.
As the old Malay saying goes, the coast 
changes with the tide. Drawing on this 
analogy, PM Najib said the 2016 Budget is 
also subject to challenges in the changing 
global economic environment.

He highlighted and shared explanation, 
comparison and clarification as well as 
measures undertaken to address various 
challenges that the nation has and is 
experiencing for the last two decades.

Leaders and administrators, civil servants, 
captains of industry, corporate figures, 
representatives from foreign missions, and 
non-governmental organisations listened 
to the special address to understand the 
Government’s action in recalibrating and 
restructuring several economic measures, 
particularly with regard to the 2016 Budget.

Recalibration and restructuring of 
the Budget

Of importance, the recalibration and 
restructuring of the Budget are centered 
on two main pillars. First, to ensure the 
economy remains on a strong growth 
trajectory, and second, to protect and 
safeguard the welfare and wellbeing of the 
rakyat.

In tandem with the People First concept, 
the measures that were announced were a 

comprehensive summary after taking into 
account ideas and views received.

This  was complemented by several 
engagement sessions with various economic 
stakeholders including Government-Linked 
Companies, economists as well as industry 
experts.

The Government has also received excellent 
ideas from various levels of NGOs, consumers, 
businessmen and directors of commercial 
banks.

The economic scenario since 
1997/1998

In his speech, he reflected on the economic 
scenario during the Asian financial crisis 
from 1997 to 1998 whereby the country 
experienced an economic recession with 
GDP recording a negative growth of 7.4 
percent.

Among the significant effects of the 
recession were the sharp retrenchments, 
increase in inflation, reduction in international 
reserves to RM59 billion, and the Kuala 
Lumpur Stock Exchange (KLSE) index 
plummeting to 260-point level.

Many companies went bust. Furthermore, 
children including Sijil Pelajaran Malaysia 
(SPM) school leavers and young graduates 
had their dreams and aspirations to 
continue their studies abroad crushed as 
the Government then could not afford to 
finance them.
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Given the situation, Government then took 
drastic measures including implementing 
capital controls and currency pegging at 
RM3.80 to the US Dollar.

Banking institutions were rationalised and 
private sector loans were restructured 
through the establishment of Danaharta 
and Danamodal. The Government also 
implemented a stimulus package of RM7 
billion to revive the domestic economy.

The nation again faced an economic 
recession in 2008/2009 due to the subprime 
crisis in the US which impacted the global 
economy, as well as the steep increase in 
global crude oil prices reaching USD130 per 
barrel compared with an average of USD70 
per barrel in 2007.

The country’s exports declined by more than 
15 percent. This affected consumer and 
business sentiments.

During that time, PM Najib had just been 
appointed as the Minister of Finance and 
without hesitation took immediate measures 
by announcing the first economic stimulus 
package amounting to RM7 bil l ion in 
November 2008.

A few months later in March 2009, a 
second stimulus package of RM60 billion 
was undertaken to continue to stimulate 
domestic economic activity. The second 
stimulus package also involved initiatives 
and collaboration between the Government 
and the private sector.
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National Transformation Policy

In addition to the stimulus packages, the 
Government planned and implemented 
several initiatives under the National 
Transformation Policy (NTP).

The Government launched the Government 
Transformation Programme (GTP) and the 
Economic Transformation Programme (ETP) 
in preparation for elevating Malaysia to a 
developed and high income country by 2020.

A m o n g  t h e  a c h i e v e m e n t s  o f  t h e 
transformat ion inc lude strong GDP 
growth averaging 5.6 percent, reduction in 
Government fiscal deficit from 6.7 percent 
to 3.2 percent as well as a manageable 
inflation rate.

Hardcore poverty has almost been eradicated. 
In addition, 1.8 million job opportunities 
were created 1Malaysia initiatives and 
programmes were introduced such as 
1Malaysia People Assistance (Bantuan 
Rakyat 1Malaysia or BR1M), 1Malaysia Book 

Voucher (Baucar Buku 1Malaysia or BB1M), 
Kedai Rakyat 1Malaysia (KR1M), Klinik 
1Malaysia and affordable housing.

Life is not always smooth sailing. Looking 
back at the scenario in 2015, Malaysia 
faced several daunting challenges that were 
unexpected and beyond our control.

Recalibration of 2015 Budget

Crude oil prices declined from USD100 in 
2014 to USD48 per barrel in 2015. Crude oil 
prices have since continued to fall resulting 
in the recalibration of the 2015 Budget.

Last year, the country’s oil-related revenue fell 
by almost RM14 billion. Thus, on 20 January 
2015, on behalf of the Government, the prime 
minister presented the recalibration of the 
2015 Budget by rationalising Government 
expenditure as well as revising the fiscal 
deficit target from 3% to 3.2% to GDP.

The recalibration of the 2015 Budget 
was supported by initiatives such as the 
rationalisation of fuel subsidy that was 
implemented earlier although it was an 
unpopular decision. These measures have 
been successful in mitigating the impact 
from declining oil prices and global economic 
uncertainties.

Indeed, international rating agencies such as 
Moody’s, Standard & Poor’s and Fitch remain 
confident in the nation’s strong economic 
fundamentals and financial position by 
maintaining a good credit rating.

Based on these factors, Prime Minister Najib 
said he was confident that the economy will 

In addition to the measures 
in the 2016 Budget, 
11 restructured and 
recalibrated measures 
were introduced to ensure 
the economy and financial 
position remain on the right 
trajectory.
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record a growth of 5 percent and the fiscal 
deficit at 3.2 percent of GDP as targeted for 
2015. The GDP growth for 2015 would be 
announced the following month.

Latest economic scenario

The global economy was expected to be 
more challenging in 2016. The latest data 
by the International Monetary Fund (IMF) 
indicated that the global economy would 
grow at a slower pace from 3.6 percent to 
3.4 percent.

Meanwhile, world trade was anticipated to 
moderate from 4.1 percent to 3.4 percent. 
This was on account of several economies 
such as South Africa, the US, Brazil and China 
also expected to grow at a slower pace.

The trend proved that Malaysia was not alone 
in facing the global economic challenges. 
Other countries too are affected by the 
current economic uncertainties.

World crude oil prices had continued to 
plummet below USD30 per barrel. As of the 
previous day, Dated Brent crude oil prices 
dropped to USD31 per barrel, a reduction 
of 35 percent compared to the assumption 
of USD48 during the tabling of the 2016 
Budget.

These developments had a significant effect 
on the nation’s revenue. The economy of oil 
producing countries had also been adversely 
affected.

Furthermore, the US dollar continued to 
strengthen compared to other currencies. 
Among the currencies affected were the 

Brazil real (-23.2%), China renminbi (-5.7%), 
Canadian dollar (-11.3%), Russian ruble 
(-29.3%), and Singapore dollar (-5.6%).

Meanwhile, the ringgit too had depreciated by 
11.3 percent against the US dollar from 3.77 
in June 2015 to 4.25 on 27 January 2016.

In fact, the ringgit was undervalued and did 
not reflect the true economic fundamentals. 
However, the ringgit was expected to 
better reflect the strength of the economic 
fundamentals when global financial markets 
stabilised and oil prices recovered to more 
reasonable levels.

New measures

These developments had increased 
uncertainties in the global economy and 
impacted the domestic economy as well 
as resulted in the rising cost of living of the 
rakyat.

Recognising this, the Head of Government 
together with the Deputy Prime Minister and 
Cabinet Ministers took proactive action to 
announce the implementation of measures 
under the recalibrated 2016 Budget.

These initiatives were very important to 
ensure sustainable economic growth, and 
more importantly, to safeguard the wellbeing 
of the rakyat. Together these difficult 
challenges could be overcome again.

Similar to the situation the previous year, the 
nation is neither in economic nor technical 
recession.
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In fact, the domestic economy continued to 
remain strong and resilient, capable of facing 
global economic uncertainties.

In addition to the measures in the 2016 
Budget, 11 restructured and recalibrated 
measures were introduced to ensure the 
economy and financial position remain on 
the right trajectory.

Measure 1: 
The Government agrees to reduce the 
employees’ contribution to the Employees 
Provident Fund (EPF) by 3 percent beginning 
March 2016 to December 2017. However, 
the contribution by employers will remain. 
This measure is expected to increase private 
consumption expenditure by RM8 billion a year.

Measure 2: 
The Government will provide a special tax 
relief of RM2,000 to individual taxpayers with 
a monthly income of RM8,000 or below for 
the year of assessment 2015.

Through this measure,  although the 
Government will forego revenue of RM350 
million, it will provide individual tax savings 
of up to RM475 which will benefit two million 
taxpayers.

Reduce cost of living

Measure 3: 
To reduce the cost of daily basic necessities 
for the rakyat, the Government will implement 
the following:
i.	 The Government will liberalise the control 

on import quotas or Approved Permits 

(APs) on eight agricultural produce for a 
temporary period to ensure consistent 
supply.

	 The produce includes raw coffee 
beans, buffalo meat, beef and mutton. 
At the same time, quality and safety 
requirements on imported goods will 
continue to be given priority;

ii.	 Federal Agricultural Marketing Authority 
(FAMA) will establish markets or MyFarm 
Outlets that sell agricultural produce 
directly such as fish, poultry, meat, 
vegetables and fruits at prices between 
5 percent and 20 percent below market 
prices. For a start, the first outlet will be 
opened in Precinct 7, Putrajaya in March 
and expanded nationwide to 10 other 
locations in town centres this year;

iii.	 To ensure that the rakyat enjoy fair 
prices of goods, the Ministry of Domestic 
Trade, Co-operatives and Consumerism 
(MDTCC) will identify more fair price 
shops including foreign and local 
hypermarkets. Thus, fair price shops will 
be increased from 640 to 1,000 shops 
this year;

iv.	 At the same time, MDTCC will step up 
enforcement and take legal action on 
non-ethical businessmen who take the 
opportunity of profiteering;

v.	 To safeguard the paddy farmers as well 
as to increase paddy production, the 
Government will provide an additional 
cash of RM50 for every metric tonne 
of cleaned paddy as an input incentive 
for paddy production. At the same 
time, Government will improve the 
implementation of paddy grading 
through a standard grading system; and
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vi.	 The Government is very concerned 
for the people who are affected by 
the increase in the cost of l iving, 
particularly the hardcore poor. Thus, 
MyBeras programme will be introduced 
where every registered hardcore poor 
household will be supplied with 20 
kilogrammes of rice every month until 
December 2016 to reduce the burden 
of poor households.

Public housing

Measure 4: 

Government mandates that all houses priced 

up to RM300,000 be limited to first-time 

house buyers only.

The Government will also organise Integrated 

House Ownership Expo Roadshows which 

offer houses under the National Housing 

Department (JPN), 1Malaysia People Housing 

Programme (PR1MA), Syarikat Perumahan 

Negara Berhad (SPNB), Perumahan Penjawat 

Awam 1Malaysia (PPA1M) and state agencies 

as well as the private sector. More than 

100,000 housing units will be offered under 

the programme.

In addition, for houses priced at RM35,000 
under the People’s Housing Programme 
(Projek Perumahan Rakyat or PPR), the 
Government through Bank Simpanan 
Nasional (BSN) and Bank Rakyat will offer 
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With our efforts and prayers, 
the domestic economy 
continues to remain strong 
and resilient, capable of facing 
global economic uncertainties.

a financing package at 4 percent involving 
a fund totalling RM400 million. This initiative 
will benefit more than 10,000 house owners.

Measure 5: 
As announced in the 2016 Budget, 30 
percent from the levy contribution to the 
Human Resources Development Fund 
(HRDF) amounting to RM200 million will be 
provided to enhance the competency and 
skills of employees through reskilling and 
upskilling, including retrenched workers.

Measure 6: 
To enhance the efficiency and amount of 
tax collection, the following measures will 
be implemented:

i. 	 The Government will double compliance 
and auditing efforts on tax evaders;

ii.	 The Government to g ive specia l 
consideration on relaxation for penalty 
on taxpayers to encourage them to 
come forward and declare their past 
years’ income. The tax arrears must be 
settled before 31 December 2016;

iii. 	 For duty-free islands, to reduce leakages 
which resulted in revenue loss of 
nearly RM1 billion, the Government 

will restructure the selling channel of 
cigarettes and liquors limited to duty-
free outlets licensed by the Royal 
Malaysian Customs Department (RMCD);

iv.	 The free duty treatment on imported 
vehicles in duty-free islands will be 
tightened.

	 However, the restructuring of sales on 
cigarettes, liquors and vehicles will not 
affect the tourists and locals who are 
residing in these duty-free islands;

v.	 The Government will optimise the 
revenue from the telecommunication 
spectrum through a redistribution 
and bidding process which will be 
implemented soon; and

vi.	 To invigorate economic activity, the 
Government will develop several strategic 
areas owned by the Government through 
a bidding process.

Foreign workers rehiring 
programme

Measure 7: 
Under the initiative of the Deputy Prime 
Minister, as the Chair of the Foreign Workers 
Committee, Government will streamline the 
management of foreign workers system 
whereby levy will be clustered into two 
categories. This does not include the foreign 
domestic maid category.

In addition, the Government has agreed 
to implement the Rehiring Programme to 
provide opportunities for Foreign Workers 
Without Permits (PATI) in the country to be 
given valid work permits. The implementation 
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More focus will be given to the tourism sector as the increase 
in tourist arrivals will stimulate domestic economic growth, 
particularly in the current economic scenario. The promotion of 
domestic tourism will be intensified through organising sales of 
integrated domestic holiday packages.

of this programme is to fulfil industry demand 
as well as to enable the Government to 
ascertain the number of PATI in the country 
for the purpose of security monitoring.

Measure 8: 
The Government will be more prudent in 
spending, particularly on supplies and 
services; continue efforts to rationalise the 
provision of grants to Government Trust 
Funds, federal statutory bodies and GLCs; 
as well as rationalise and restructure entities, 
including Companies Limited By Guarantee 
and statutory bodies.

Rakyat-centric programmes

Measure 9: 
With regard to development expenditure, 
focus will be given to projects and programmes 
that are rakyat-centric, as well as with high 
multiplier effect and low import content.

Physical projects that will be prioritised 
include construction of affordable houses, 
hospitals, schools, roads and public transport 
as well as security. The implementation of 
non-physical projects and projects that are 

still under study will be rescheduled. This 
measure is expected to involve a reduction in 
cash flow commitments up to RM5 billion and 
does not affect the economy and the rakyat.

Measure 10: 
Development financial institutions and 
Government-owned venture capital funds 
will increase their financing funds by RM6 
billion to provide financing to small and 
medium enterprises and startup companies.

Measure 11: 
GLCs are urged to implement the initiative 
to narrow the income gap between higher 
management and employees gradually. The 
private sector is also urged to implement the 
same initiative. This will be monitored by the 
Economic Planning Unit (EPU).

More focus will be given to the tourism 
sector as the increase in tourist arrivals 
will stimulate domestic economic growth, 
particularly in the current economic scenario. 
The promotion of domestic tourism will 
be intensified through organising sales of 
integrated domestic holiday packages.
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eVisa

In addition, the Government will facilitate the 
entry of foreign tourists by expediting the 
implementation of eVisa to several countries 
that have been identified.

As an additional measure, tourists from 
China do not require a visa to visit Malaysia 
or Visa Free, commencing from 1 March 
to 31 December 2016, subject to specific 
conditions for a period of stay not exceeding 
15 days.

Although the global economic situation and 
the decline in crude oil prices have an impact 
on the nation’s revenue which is estimated 
to fall by RM7 billion to RM9 billion compared 
to the estimated revenue with crude oil price 
at USD48 per barrel, the Government will not 
compromise on doing the right thing for the 
nation and the rakyat.

BR1M and welfare assistance programmes 
will  continue to be implemented. The 
Government will also maintain the current 
rate of the Goods and Services Tax.

The Government will continue to spend 
prudently by prioritising projects and 
programmes with high impact centred on 
the philosophy of the people economy.

This will not involve the emoluments of civil 
servants and pensions of retirees as well 
as not affect the delivery mechanism of 
the Government. In fact, the Government 
will not terminate the services of any civil 
servants, including those appointed on 
contract basis.

Furthermore, the Government will continue 
the implementation of one annual increment 
for civil servants on 1 July 2016, as promised 
in the 2016 Budget.
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Government will continue to 
spend prudently by prioritising 
projects and programmes 
with high impact centred on 
the philosophy of the people 
economy.

These prudent measures are expected to 
save RM9 billion in operating expenditure 
and development expenditure.

Regardless of what happens, Government 
assures it is committed in the education 
and future of our children. In this regard, 
Government agrees to continue four 
programmes under the sponsorship of the 
Public Service Department (PSD) for 2016 
as follows:

First: the National Scholarship Programme 
for 20 top SPM students to pursue study at 
renowned universities globally.

Second: the Special Engineering Programme 
for 200 students to study in Japan, Korea, 
Germany and France.

Third: the Bursary Graduate Programme 
for 744 students to pursue undergraduate 
studies in public universities and private 
institutions of higher learning in the country; 
and

Fourth: 8,000 new intake students will 
be awarded scholarships to pursue 
undergraduate studies in the country.

Furthermore, the allocation of RM5 billion for 
the National Higher Education Fund (PTPTN) 
financing will continue to be channelled to 
undergraduates.

Investment in human capital

To intensify investment in human capital, 
MyBrain15, Academic Training Scheme for 
Bumiputra and Academic Training Scheme 
of Public Higher Education Institutions (SLAI) 
programmes will be continued.

Currently, 25,000 students are pursuing 
s t u d i e s  u n d e r  t h e s e  p ro g ra m m e s .  
Government has agreed to increase 15,000 
new students for the MyMaster programme, 
5,000 for MyPhD, and 300 for SLAI. These 
programmes will be given additional allocation 
of RM300 million.

First: 
After taking into consideration the current 
economic scenario, Government has decided 
to revise the 2016 forecast of GDP growth to 
4% – 4.5% and the assumption for average 
Dated Brent crude oil price at USD30 to 
USD35 per barrel;

Second: 
Government is  committed to  f isca l 
consolidation measures for 2016, that is, to 
achieve a fiscal deficit target of 3.1%  GDP;

Third: 
The national debt level will continue to be 
reduced and will not exceed the prudent level 
of 55%  GDP;
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Fourth:  
Government will neither impose capital 
control nor peg the ringgit;

Fifth:  
Maintain an accommodative monetary 
policy and interest rate that supports 
domestic economic activity; and

Sixth:  
To ensure sufficient liquidity in the financial 
system. Recently, Bank Negara Malaysia 
announced a reduction in statutory reserve 
requirement (SRR) from 4 percent to 3.5 
percent.

Clearly, the Government will not waive from 
its stance on fiscal and monetary policies to 
ensure the strength of the economy.

Government is also concerned over the 
lifestyle who live beyond their means. In 
this regard, the Credit Counselling and Debt 

Management Agency under Bank Negara will 
assist borrowers with difficulties in managing 
their debt obligations through restructuring 
their existing loans. The good news is that all 
these services are provided free.

For viable SMEs and companies that face 
financial problems due to the current 
environment, the Government provides a 
negotiation mechanism through the Small 
Debt Resolution Scheme and the Corporate 
Debt Restructuring Committee under Bank 
Negara.

In terms of investment, Government remains 
committed to achieving the targeted private 
investment totalling RM215 billion this year.

For example, the implementation of major 
projects such as Mass Rapid Transit (MRT) 
and Light Railway Transit (LRT), Pan-Borneo 
Highway, Malaysian Vision Valley, Cyber City 
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To enhance strategic 
linkages between urban and 
rural areas, Government 
will build another 10 Urban 
Transformation Centres 
(UTCs) in Labuan, Sungai 
Petani, Miri, Sibu, Kota 
Bharu, Kuala Terengganu, 
Tawau, Keningau, Seremban 
and Kangar.

Centre, RAPID Pengerang and High Speed 
Rail will be continued.

To enhance strategic linkages between urban 
and rural areas, Government will build another 
10 Urban Transformation Centres (UTCs) 
in Labuan, Sungai Petani, Miri, Sibu, Kota 
Bharu, Kuala Terengganu, Tawau, Keningau, 
Seremban and Kangar.

In addition, four new Rural Transformation 
Centres (RTCs) are expected to complet 
this year in Jawi, Pulau Pinang; Rembau, 
Negeri Sembilan; Sungai Rambai, Melaka; 
and Betong, Sarawak.

To penetrate internat ional  markets , 
MATRADE and SME Corp will intensify the 
mid-tier and Go-Export programmes. In 
addition, to enhance the credit guarantee 
trading facility, EXIM Bank will increase its 
financing funds by RM500 million.

Free trade agreements

As a trading nation with an open economy, 
Government wi l l  expand exports to 
other markets. We have to explore new 
markets through participation in free 
trade agreements (FTAs) such as the 
ASEAN Economic Community (AEC) and 
the Trans-Pacific Partnership Agreement 
(TPPA) as well as the upcoming Regional 
Comprehensive Economic Partnership 
(RCEP).

With regard to the TPPA that was passed 
by Dewan Rakyat the previous day, the 
allegation by some quarters that we have 

compromised national sovereignty and 
were apologetic in defending the Bumiputra 
agenda during the negotiations with TPPA 
members were unfounded.

It is noteworthy that Government’s efforts 
and firmness during the negotiation process 
with the members of the TPPA have resulted 
in the acceptance of the Bumiputra policy as 
part of the terms of the Agreement at the 
international level.

Thus the Bumiputra Agenda is no longer a 
national agenda, but has now been elevated 
and recognised globally.

The progress of an advanced nation is not 
solely due to good and appropriate policies 
but also the contribution from all segments 
of society.

There is a shared responsibility amongst the 
private sector, Government, NGOs, youth and 
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women, and regardless of whether one is a 
chief executive officer, director, support staff, 
worker or a small sundry shop owner.

Overall, five key salient points are summarised 
as follows:

First:
The recalibrated measures announced are 
proactive, transparent and realistic in tandem 
with the current global economic challenges;

Second: 
The economy remains resilient and continues 
to expand driven by domestic economic 
activity;

Third: 
The wellbeing of the rakyat will continue to be 
prioritised and Government service delivery 
will not be compromised;

Fourth:
T h e  G o v e r n m e n t  i s  c o m m i t t e d  t o 
implementing the fiscal consolidation 
measures; and

Fifth:
The recalibration of the budget is centred on 
the principle of shared responsibility from all 
segments of society.

Shared responsibility

In brief, the restructuring and recalibration 
of the 2016 Budget is similar to last year. It 
is not a new budget. It is within the range of 
initiatives and allocation of the 2016 Budget 
approved by Parliament.

It is clear that matters related to the nation’s 
economy and finance is not easy to digest 
and understood by all levels.

In fact, these issues are not solely the 
responsibility of the nation’s administration 
at the highest level.

Borrowing the words of wisdom from the 
learned ones, in life and livelihood, in a 
country with a government, everyone must 
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play his part, helping each other through 
thick and thin. That is our source of strength.

Hence, it is hoped that every segment plays 
its part in explaining the current economic 
situation and initiatives to further strengthen 
the economy as well as safeguard the 
wellbeing of the rakyat.

This means that al l  groups from the 
Government administration to the learned 
ones need to explain in greater detail the 
current situation and challenges to all parties 
from top to bottom, engaging in discussions 
in mamak stalls over teh tarik to the best of 
their abilities.

With that, the nation’s great grandchildren will 
recognise all our achievements for Malaysia’s 
continuity that is not our right but the right 
of the future generation.

Holding to the saying of the elders: it is better 

to be silent rather than speak empty words 

and to give voice to useful matters. Do not 

ask what the nation has done for you but 

ask what we have done for the nation. In 

essence, the challenges confronting the 

nation currently are not due to the failure of 

the Government to plan, but are on account 

of the global economic crisis which is beyond 

the control of the government.

Indeed, every decision made today is 

the best for the rakyat and will surely be 

recorded in history. Furthermore, Malaysia 

is neither a failed state nor a bankrupt nation 

as alleged.

In fact, the reality is the economy is stable 

with strong growth as well as resilient and 

competitive.
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Between 2009 and 2015, 
Gross National Income has 
increased by nearly 50 
percent. 1.8 million jobs have 
been created. Inflation has 
been kept low. Foreign Direct 
Investment has been growing 
at more than 22 percent per 
annum.

In 2010, just six years ago, the New 
Economic Model was designed to transform 

Malaysia into a high income nation, inclusive 
of all Malaysians, with no one left behind, and 
built on sustainable foundations that would 
serve both the people and generations to 
come.

New Economic Model

The economic plan aided by the twin pillars, 
the six Strategic Reform Initiatives, and the 
twelve National Key Economic Areas of 
the Economic Transformation Programme 
was launched the following year. Aided by 
the hard work of millions of Malaysians, the 
economic plan is working.

The facts speak for themselves.

Between 2009 and 2015, Gross National 
Income has increased by nearly 50 percent. 
1.8 million jobs have been created. Inflation 
has been kept low. Foreign Direct Investment 
has been growing at more than 22 percent 
per annum.

Government-linked companies, GLCs, 
have graduated from their Transformation 
Programme and become regional leaders. 
The top 20 GLCs, have, on average, returned 
11 percent per annum.

Growth last year was five percent, slightly 
higher than predicted during a time of turmoil 
for the world economy, making Malaysia 
one of the fastest-growing countries in the 
region. The OECD forecasts to average that 

same healthy rate – far higher than the global 
average – over the next four years.

Malaysia’s export growth in February 2016 
rebounded by 6.7 percent to RM56.72 billion, 
after posting negative growth of 2.8 percent 
year-on-year in January 2016. Imports 
increased by 1.6 percent to RM49.4 billion 
from RM48.2 billion.

The trade surplus widened to RM7.5 billion in 
February 2016 from RM5.4 billion in January 
– making it the 220th consecutive month 
of trade surplus since November 1997. This 
achievement is particularly encouraging 
considering the challenges posed by low 
commodity prices, currency fluctuation and 
economic slowdown in China.

Other parts of Malaysia’s economy have 
demonstrated similar resilience. The overall 
size of the capital market increased to 
RM2.8 trillion in 2015, standing at two and 
a half times Malaysian GDP – that is up 
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150 percent since 2009. During the same 
period, the equity market expanded by 69.6 
percent to RM1.7 trillion, while the bond and 
sukuk market grew 74.4 percent to a size of 
RM1.1 trillion.

The Malaysian capital market remains an 
important facilitator for financing business 
growth. In 2015, RM90 billion was raised in 
the primary market, a level consistent with 
previous years.

The RM1.7 trillion Islamic capital market 
registered steady growth of 6.7 percent last 
year, retaining its overwhelming lead in the 
global sukuk arena.

The ringgit is Asia’s best performing currency 
this year to-date, at RM3.88 to the dollar!

As Bloomberg reported just less than two 
weeks ago, “Overseas inflows into Malaysia 
are the biggest in Southeast Asia” and “Kuala 
Lumpur has the lowest volatility among the 
region’s markets”. And the world’s longest bull 
market continues at Bursa Malaysia.

It is very clear that the markets 
l ike strong leadership, 
political stability and 
a credible economic 
plan.

There are some 
who wou ld  l i ke 
you to think that 
the economy is 
in trouble. Some 
w h o ,  a g a i n s t 

their own principles, even asked for foreign 
intervention! Some who ought to know better 
have been talking Malaysia down. Indeed, 
they do know better. Malaysia is sustainable 
at the core. Because the facts just outlined 
are indisputable.

But they have their own agenda and personal 
interests, which they have placed above the 
interests of the country. To them, damage to 
the country is just collateral. To them, the end 
always justifies the means. They have been 
airing all sorts of wild allegations, including 
about 1MDB, for instance. 

The Public Accounts Committee in the 
previous week submitted its report to 
Parliament. It identified weaknesses in 
1MDB’s structure and management whose 
lessons must be learned. Action will be taken 
if any evidence of wrongdoing is found. 
In addition, 1MDB’s board of directors has 
offered their resignation.

There has been and will be accountability. 
The prime minister is insistent on that in 
Malaysia. The success of the GLCs and years 

of consistent growth would not be 
possible without it.

But the report also shows 
that the allegations of 
RM42 bi l l ion going 
m i s s i n g ,  a s  s o m e 
claimed,  are false. 
C o m p l e t e l y  f a l s e . 
Malaysia’s name has 

been unfairly dragged 
through the mud.
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Rasionalisation proess

The reality is that there is a rationalisation 
process, and it is working. Substantial debts 
have already been cleared – including 
the recent repayment of a RM950 million 
standby credit facility provided by the 
Government last year.

Its assets are more than its liabilities, and 
those assets are real, as can be seen by the 
prices they are fetching.

The uses to which some of those assets will 
be put will be evident in the future when two 
vibrant new centres will spring up in Kuala 
Lumpur, at the Tun Razak Exchange near 
here and at Bandar Malaysia in the south 
of the city.

In years to come, they will be the real legacy 
of 1MDB. They will be what is remembered. 
And history will show that the shameful 
politically-motivated allegations made to 
unseat a democratically-elected government 
were false.

The skeptics are proven wrong. Now it is 
time to move on, and to refocus on further 

strengthening Malaysia’s economy and on 
the good news about our country. A cross-
section of respected international bodies 
has confidence in Malaysia. And so they 
should, because that confidence is borne 
out by facts.

The ratings agency, Fitch recently reaffirmed 
A- rating and stable outlook for the country.

World rankings

Last year, Malaysia rose to 18th out of 140 
countries in the World Economic Forum’s 
Global Competitiveness Report. The World 
Bank ranked Malaysia as the 18th easiest 
place to do business out of 189 economies 
in 2015. In the IMD’s Yearbook, Malaysia was 
ranked as the 14th most competitive country 
out of 61 economies surveyed.

Malaysia was placed 9th in the world for 
Financial Market Development by the World 
Economic Forum Global Competitiveness 
Ranking 2015-2016. Malaysia was the only 
emerging market in the top 10. It was listed 
4th in the world for Investor Protection by 
the World Bank Doing Business Report 2016.

The overall size of the capital market increased to RM2.8 trillion 
in 2015, standing at two and a half times Malaysian GDP – 
that is up 150 percent since 2009. During the same period, 
the equity market expanded by 69.6 percent to RM1.7 trillion, 
while the bond and sukuk market grew 74.4 percent to a size of 
RM1.1 trillion.
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The World Bank ranked 
Malaysia as the

18th

189
easiest place to do business out

economies in 2015.

The Securities Market was declared the 20th 
Best Regulated in the World Economic Forum 
Global Competitiveness Ranking 2015-2016.

A recent study by ACCA and KPMG on 
corporate governance ranked Malaysia 
joint first among 15 developing countries 
surveyed. Overall, Malaysia emerged fourth 
– along with India and Australia – out of 25 
countries, scoring just below the UK, US 
and Singapore. And it was ranked top of the 
Global Islamic Economy Indicator list.

The truth is, as the World Bank regional 
director for Southeast Asia said last 
December, and quote: “The international 
community continues to have confidence 
in Malaysia. That’s why Malaysia continues 
to attract interest from businesses – both 
domestic and foreign.”

The International Monetary Fund shares 
that confidence. In their most recent report, 
earlier this year, they said: “Malaysia’s 
economy continues to perform well. The 
authorities have been able to maintain 
macroeconomic and financial stability, while 
making significant progress in improving the 
foundations for sustained economic growth.”

The IMF praised the “prudent monetary 
policy”. They noted that the implementation 
of GST – Goods and Services Tax – 
largely offset the impact of low oil prices 
on government revenues. And they said 
“Malaysia’s recent strong growth, high 
investment and improvements in business 
environment scorecards are impressive.”

The country is very appreciative of these 
accolades. But they are recognition of 

achievements that have not come to pass by 
chance or good luck. They are the result of 
the economic plan, and of the government’s 
continuous efforts to make Malaysia a 
business-friendly environment. They are 
the result of our strong commitment to 
strengthen, liberalise and open up our 
economy.

That has involved reforms, and diversifying 
both the economy and government revenues 
including the introduction of GST last year. 
Now, no one likes paying a new tax – 
although it is not actually new, but rather a 
replacement for the Sales and Services tax. 
Regardless, it was known that it would not 
be popular.

Introducing GST was necessary, as every 
serious economist around the world has 
acknowledged. A responsible government 
will take the tough decisions that are right 
for the country, regardless of a short term 
cost in terms of popularity.
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It  was a good decision. For with the 
plummeting price of oil, GST has been a 
saviour. Other countries are following suit. 
Saudi Arabia and India are both expected to 
introduce a similar tax, for instance. There is 
nothing controversial or strange about it – it 
is a widely used method for broadening the 
tax base.

The people who opposed it here for purely 
political reasons know that they were wrong, 
for populism and opportunism can never be 
the right reasons for governments to take 
action.

Strong, growth-promoting reforms

The country will never hesitate to take the 
correct measures – a point that Jim Yong 
Kim, the President of the World Bank, made 
when he cited Malaysia as a country that 
implemented strong, growth-promoting 

reforms during the IMF/ World Bank Annual 
Meetings in Peru last October.

He praised the country for setting up the 
Special Economic Committee; for eliminating 
subsidies on gas and diesel; for continuing to 
fund key infrastructure programmes such 
as the Mass Rapid Transit system; and for 
directing more public resources towards 
enhancing our productivity, competitiveness 
and resilience.

These actions are consistent with the 
approach for proper governance and a strong 
sense of responsibility towards Malaysia and 
its people.

This government is dedicated to serving the 
people, and will continue to put their interests 
and their future first. Every time.

The achievements have also been based on 
three principles: sustainability, inclusivity 
and innovation.
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A sustainable economy is 
one in which we take care 
of our environment; and 
we are doing so.

A sustainable economy takes care of the 
environment.

Of course, sometimes mistakes are made 
– the bauxite contamination on our East 
Coast is an example. But steps are being 
taken to deal with it – the ban on mining 
is extended for another three months, and 
strict guidelines will be put in place before 
it is lifted.

In the past five years, 200 flood mitigation 
projects implemented have shielded nearly 
one million people from floods; and many 
hazard maps were developed to facilitate 
disaster prevention and development 
planning in high risk areas.

Green technology

The Green Technology Financing Scheme 
has successfully supported 188 projects, 
which have helped to create nearly 4,000 
jobs and have saved the equivalent of 2.31 
million metric tonnes of carbon emissions.

A target of recycling 40 percent of our waste 
by 2020 has been set. And to reduce our 
national carbon emissions by 40 percent 

by the same year – although by the end of 
2015 had already achieved a reduction of 
35 percent. Taking these targets seriously 
shows the work that goes into meeting them.

The country also introduced tax incentives 
to encourage industries to adopt green 
technology; set targets for installed capacity 
of renewable energy; and made green growth 
an integral part of the 11th Malaysia Plan, as 
a guide over the next four years.

The government has also encouraged an 
ecosystem that facilitates the financing of 
socially-beneficial and sustainable ventures, 
such as the Sustainable and Responsible 
Investment Sukuk framework introduced 
by the Securities Commission; and the 
Environmental, Social and Governance, or 
ESG, Index launched by Bursa Malaysia.

There has been a steady increase in the 
number of companies participating in the 
ESG Index; there are now 34, which is a 42 
percent increase from the year before.

In fact, since the launch of the ESG Index 
– or the FTSE4Good Bursa Malaysia Index, 
to use its full name – 16 months ago, Bursa 
Malaysia has been working with FTSE Russell 
to develop a similar index for ASEAN.

The rolling out of the new FTSE4Good ASEAN 
5 Index, or the ASEAN ESG Index means 
that companies listed on the exchanges of 
Singapore, Indonesia, Malaysia, Philippines, 
Thailand and Vietnam that meet the ESG 
standards will be eligible for inclusion.
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In addition, Malaysia continues to develop 
new financial assets, such as carbon credit-
based solutions along the principles of Islamic 
finance. These assets are sustainable and 
reward-generating to investors, underpinned 
by real economic activities; they are end-to-
end Shariah-compliant, and can be sold to 
the world’s carbon buyers.

To this effect, the country will consider 
providing incentives to companies that 
offset their carbon footprint with Malaysian 
rainforest credit.

Green growth

These are further examples of how 
sustainability and green growth are not just 
about doing what is right – protecting one 

of the greatest assets, spectacular land and 
seascapes. We are the custodians of this 
magnificent country, in all its astounding 
variety, and our natural heritage is at 
the heart of our thriving tourist industry, 
which we should further strengthen. But 
sustainability also makes financial sense. 
Conserving and recycling save money, 
and new green businesses offer huge and 
growing opportunities.

The same goes for inclusivity. The concepts 
of the “capital economy” refer to the macro 
perspective and the “people economy” 
is completely focused on the rakyat, the 
people, who truly are the greatest asset.

Ensuring people have the right skills, 
investing in training, making sure that basic 
foodstuffs, housing, healthcare and other 
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necessities are available at low prices – these 
are all policies that are enacted and are still 
being worked on.

The results have been good in virtually 
eliminating absolute poverty to less than 
one percent. The income of the bottom 40 
percent households has increased by a 
compound annual growth rate of 12 percent, 
even higher than the national average of 
8 percent, since 2009. And through the 
implementation of minimum wage legislation, 
the government has lifted 2.9 million people 
immediately out of absolute poverty.

There are medium and long-term challenges 
in reducing dependence on cheap foreign 
labour. In particular, in raising the level of 
education and skills in the country, so 
that growth and higher wages come from 
increases in productivity.

There is a need for a real focus on research 
and development and on better processes 
in industry, not just on innovation, but on 
commercialising innovation; and on being 
at the forefront of using and inventing new 
technology to gain and maintain a long-term 
competitive edge.

New partnership with private sector

The private sector must play its part, 
including in training at all stages of life. 
The government will continue to assist and 
support. But there is a need to form a new 
partnership so that all significant actors in 
the economy are united in making Malaysia 

the destination for investment. And that 

means citizens being empowered with skills 

and aptitude to adapt to a world in which 

standing still is not an option.

Making sure that no one is left behind is not 

just a matter of duty to our fellow citizens. It 

also benefits the whole economy if as many 

people as possible live useful, productive 

lives.

The same applies to women. When women 

succeed, we all succeed. They are crucial to 

the health and the prosperity of the nation, 

and here in Malaysia women hold many top 

corporate and public leadership positions.

Starting this year, it is mandatory for public 

listed companies to disclose in their annual 

reports the gender representation of their 

board members and key senior management, 

on top of the existing requirements to 

disclose policy on board diversity.

In addition, the Securities Commission is 

currently working on strengthening its 

recommendations on gender diversity in the 

revision of the Malaysian Code of Corporate 

Governance that will be released later this 

year.

PM Najib Razak called on the Capital Market 

to take the lead in developing a Capacity & 

Capability Building Programme to accelerate 

Malaysia’s achievements in gender diversity, 

and to ensure that at least 100 capital market 

women are ready to take up board positions 

after the first year of the programme.
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Right now, in order to achieve the goal of 
women making up 30 percent of the boards 
of the top 100 companies in Malaysia, are 
just another 130 women. So, get hiring!

Over the decades, Malaysia has moved 
from being primarily an agriculture-based 
economy, to one with a strong industrial 
base. The country is now strengthening the 
newer, knowledge-based sector. Innovation, 
creativity and improving productivity are key.

National Blue Ocean Strategy

Our National Blue Ocean Strategy works to 
break down silos so that ministries, agencies 
and the private sector can work together and 
make the best use of their resources. We are 
introducing a performance-based incentive 
system for the small and medium enterprises 
that make up 98 percent of companies in 
Malaysia.

And all the while, the focus is on sharpening 
that  compet i t i ve  edge ,  support ing 
entrepreneurs in a huge variety of ways, 
investing in new technology, in education, in 
providing schemes for retraining, for women, 
for people in rural areas, and ensuring that 
opportunity is there for all as an inclusive, 
cohesive, forward-looking society.

ASEAN gateway

Talking of looking forward, think of Malaysia 
not just as the gateway to ASEAN, with the 
ASEAN Free Trade Area, but to the future. 

ASEAN is a market of 625 million people, in 
the ASEAN Economic Community. FDI flows 
to ASEAN are already higher than they are 
to China.

It is already a region whose middle class is 
expected to number 400 million by 2020, 
and is expected to be collectively the world’s 
fourth largest economy by 2050 – one 
forecast put it as early as 2030.

ASEAN is also the gateway to the Regional 
Comprehensive Economic Partnership that 
is being negotiated with Australia, China, 
India, Japan, South Korea and New Zealand. 
And Malaysia is a gateway to the Trans 
Pacific Partnership that will give exporters 
preferential access to a market of 800 million 
people with a combined GDP of USD27.5 
trillion.

A study by PriceWaterhouseCoopers 
predicted that TPP would lead Malaysia’s 
GDP to increase by USD107 to USD211 
billion between 2018 and 2027, and would 
bring additional investment of USD136 to 
USD239 billion.

This belief in open regionalism is where 
opportunities for free trade are good for our 
economy and good for our people.

TPP has had some critics, it is true, because 
under any such system there wil l  be 
winners and losers. But those who are 
ready to innovate and improve will reap the 
advantages. And as a member of the TPP 
from the start the country has the first 
mover advantage to have a key say in the 
agreement. Later joiners will have none.
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Over the decades, Malaysia has moved from being primarily an 
agriculture-based economy, to one with a strong industrial base. 
We are now strengthening the newer, knowledge-based sector. 

The country has joined on its terms, without 
sacrificing the domestic agenda. Indeed, 
the Bumiputra policy is now enshrined in 
an international treaty. This is a significant 
achievement in itself, and will safeguard the 
interests of generations to come.

This is a time of global uncertainty, and 
there are external factors that cannot be 
controlled. For every single US dollar drop 
in the price of oil, the government loses 
RM450 million in revenue, for instance. 
And for every one percent slowdown in the 
Chinese economy, the country’s economy 
shrinks by 0.4 percent – since China is its 
biggest trading partner.

Recalibrate the budget

To protect the country against outside 
volatility it has to be nimble and timely in its 
responses. This is the reason to recalibrate 
the budget earlier this year to take account 
of changing circumstances; to ensure 
the economy remains on a strong growth 
trajectory, and to safeguard the welfare and 
wellbeing of the people.

We have structured the reduction in 
government expenditure such that it will 
not affect public service delivery, and 
development projects under the 11th 

Malaysia Plan remain unaffected. The 
High Speed Rail link to Singapore; the Pan 
Borneo Highway; the MRT and LRT; and the 
Pengerang development in Johor are all still 
going ahead. The country needs them. They 
are not grandiose mega-projects for show 
and vanity that are favoured by some. No – 
these are a part of the country’s future.

So it is clear that the country has an 
economic plan, that it has worked, and that 
it is still working. It is a long-term plan that 
works for the benefit of Malaysians not just 
today, but tomorrow, and in the years and 
decades to come.

To take one example: government has halved 
the country’s dependency on oil and gas 
from 41.3 percent of total revenue in 2009 
to 21.5 percent for 2015. That was a tough 
decision, but it was right. And that is what 
this government will do. The right thing even 
if it is unpopular, for the good of the people, 
of investors and for the future of this country 
and all whom are welcome here.

That is how government built a resilient, 
sustainable and inclusive economy; and that 
is why Prime Minister Najib said he urged all 
to join the foreign investors who have already 
bought RM5.5 billion worth of domestic 
stocks in the first quarter of 2016 – and 
invest in Malaysia.
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Putrajaya 
Forum 2016 
In Conjunction 
With Defence 
Service Asia’s 
15th Exhibition  

Sunway Putra Hotel, Kuala Lumpur 
April 18, 2016



The theme of the forum, “Regional 
Cooperation in Addressing Security 

Challenges” is a timely subject as countries 
around the world are being increasingly 
challenged by potential threats, conventional 
and non-conventional.

While non-traditional security threats have 
been making the headlines of late - such 
as the recent attacks in Paris, Istanbul and 
Brussels - the possibility of conventional 
threats has not entirely disappeared.

Developments in the South China Sea in 
terms of territorial disputes and freedom 
of navigation, the potential for nuclear 
escalation in the Korean Peninsula, and 
further destabilisation in the Middle East, 
remain global concerns.

Neither has the age-old scourge of sea 
robbery and piracy been consigned to 
history. The despicable kidnapping of 
Malaysian citizens off the coast of Sabah 
and two major incidents in the middle of last 
year involving Malaysian registered tankers, 
the MT Orkim Harmony and the MT Orkim 
Victory, were warnings to the country.

Regional communication, 
coordination and cooperation

Working together with neighbouring 
countries to successfully locate the hijacked 
vessels shows the need to continue to 
improve communication, coordination and 
cooperation in the region and beyond.

The Malacca Straits Patrol initiative which 
brings together Malaysia,  Indonesia, 
Singapore and Thailand has proved a useful 
mechanism in those seas, and perhaps 
such mechanisms can be set up to address 
maritime security challenges in other 
strategic waterways in the region.

The regional stability resulting from the hard 
work of ASEAN’s forefathers in establishing 
and building ASEAN has contributed 
enormously to peace.

And the concept of the Zone of Peace, 
Freedom and Neutrality, or ZOPFAN, 
which was adopted in 1971, remains the 
fundamental pillar for the establishment 
of the ASEAN Political and Security 
Community. The ZOPFAN principles are as 
relevant as ever.

Adopting the ASEAN way is a major 
development that further strengthened our 
collective capabilities with the establishment 
of a regional forum through the ASEAN 

Developments in the South 
China Sea in terms of territorial 
disputes and freedom of 
navigation, the potential for 
nuclear escalation in the 
Korean Peninsula, and further 
destabilisation in the Middle 
East, remain global concerns.
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Malaysia has set an 
example by adopting 
the National Blue 
Ocean Strategy, 
which encourages 
inter-agency 
cooperation and 
collaboration.
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Defence Ministers Meeting, or ADMM. This 
came into being as a result of the ASEAN 
Security Plan of Action adopted in 2004 in 
Vientiane.

PM Najib said he has a special interest in the 
ADMM, as he had the honour of chairing the 
inaugural meeting in Kuala Lumpur in 2006. 
Since then ADMM has helped tremendously 
in promoting practical military-to-military 
cooperation across the region, and building 
trust and confidence in each others’ forces.

Four years later the ADMM Plus was formed, 
in which the spirit of friendly openness 
that ASEAN displays towards its dialogue 
partners is clearly displayed. And that is very 
important. For ASEAN on its own cannot 
guarantee peace in the region. ASEAN needs 
the support of friends and partners.

The ADMM Plus mechanism plays a critical 
role in balancing major power influence in the 
region, as it is a platform that allows practical 
military cooperation to take place involving 
the middle- and super-powers of the world.

It addresses regional defence and security 
challenges including Maritime Security, 
Counter Terrorism, Peace Keeping Operations, 
Humanitarian and Disaster Relief, Military 
Medicine, Humanitarian Mine Actions and 
soon, Cyber Security. And it does so by 
putting regional values and interests first.

These mechanisms will help guide ASEAN in 
the decades to come, long after ASEAN turns 
50 next year.

ASEAN must work in tandem with neighbours 
and friends beyond national boundaries, and 
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The ADMM Plus mechanism 
plays a critical role in balancing 
major power influence in 
the region, as it is a platform 
that allows practical military 
cooperation to take place 
involving the middle- and 
super-powers of the world.

across continents. If the past saw dealing 
with transnational crime in isolation, the 
present demands international security and 
trans-boundary crime be mutual business.

Faced with new security threats that 
recognise no borders there are cyber 
terrorists who can operate with ease across 
any firewalls that individual countries put up. 
More immediately, there are extremists who 
do not accept the legitimacy of states; who 
can radicalise from afar and who seem to slip 
with too much ease into the lands they wish 
to bring death and destruction to.

Inter-agency cooperation

Stepping up inter-agency cooperation is 
vital. Any rivalries and squabbling over 
jurisdictions and turfs must belong to the 
past. There is too much at stake. In this 
challenging time of economic uncertainty, 
governments are forced to optimise the use 
of resources.

Malaysia has set an example by adopting 
the National Blue Ocean Strategy, which 
encourages inter-agency cooperation and 
collaboration. As it is, the Malaysian Armed 
Forces and the Royal Malaysian Police have 
a long history of working together, not least 
in fighting Communist insurgencies from the 
early 1960s to the late 1980s.

Collaboration with the private sector involves 
the Malaysian International Shipping 
Corporation in a cost-saving initiative where 
civilian-purpose vessels were converted to 
grey hulls with military personnel on board to 
provide protection along the troubled waters 
of the Gulf of Aden between 2008-2013.

More recently, another successful private-
government security enterprise was the 
“Eyes in the Sky” programme that began 
under the Malacca Straits Patrol Initiative. 
It involved PETRONAS and the Malaysian 
Armed Forces using old oil rigs owned by 
PETRONAS converted into forward operating 
bases in the sea for the security forces to 
monitor the Malaysian Maritime Zone.

Demands by defence and secur i ty 
challenges these days need this more 
comprehensive approach, underscored by a 
spirit of openness and inclusiveness.

Defence and security is no longer the 
business of governments alone, but of all 
stakeholders who have common interests 
and goals over and above all the regional 
security and stability that is a prerequisite 
for prosperity, safety and growth.
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30th 
Asia-
Pacific 
Roundtable
Hilton Hotel, Kuala Lumpur
May 30, 2016



The 30th Asia-Pacific Roundtable or APR 
is a special milestone. The Roundtable 

has made major contributions to policy 
discussions about the Asia-Pacific, while 
the region itself has undergone waves of 
significant strategic change.

Prime Minister Najib Tun Razak congratulated 
ISIS Malaysia and the ASEAN-ISIS network 
for this enduring initiative. They have done 
well in maintaining the reputation of the APR 
as a premier Track Two security conference.

Governments will continue to look to current 
and next-generation Track Two thought 
leaders to anticipate the future Asia-Pacific 
landscape and to provide frank and detailed 
assessments of developments that impact 
the region. The APR should remain one of the 
key platforms for discussing these issues.

Recalling how different the Asia-Pacific was 
thirty years ago, PM Najib said the countries 

of Southeast Asia were either emerging 
from decades of strife or grappling with the 
complex challenges of nation-building. China 
was in the early stages of transformation. In 
the background, the fractious shadows of 
the Cold War loomed large across much of 
the world.

Few could have imagined 30 years ago that 
ten distinct countries in Southeast Asia with 
diverse forms of government, a multitude of 
languages and cultures, and differing levels 
of development would be able to align their 
economic, political-security, and socio-
cultural interests.

ASEAN Community

But last year all ten member states came 
together for the Declaration of the ASEAN 
Community.
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The Prime Minister added that he was proud 
that so momentous a step took place here 
in Kuala Lumpur, and under Malaysia’s 
chairmanship.

Take a look at where ASEAN is today. Within 
the last decade alone, the total ASEAN 
economy has nearly doubled in size to 
USD2.5 trillion. GDP per capita grew by 76 
percent to over USD4000. If ASEAN were 
a single economy, it would already be the 
third largest in Asia and the seventh largest 
in the world.

If current growth trends continue, it will be 
the world’s fourth largest economy by 2050, 
at the latest. Of course, there remains much 
work to be done to consolidate gains and 
strive for further achievements; not just 
over the next ten years, to fulfill the ASEAN 
Community Vision 2025, but way beyond in 
pursuit of lasting peace, development and 
prosperity for the region.

Sixty-five percent of ASEAN’s 625 million 
population are now under the age of 35. The 
future of the ASEAN Community along with 
its security, stability, and prosperity clearly 
belongs to them. The shape of this future 
hinges on the bold, transformative plans that 
the member states undertake now for the 
next generation.

Here in Malaysia the economic plan has 
ensured the country’s resilience despite 
global economic uncertainties and plunging 
oil prices. Between 2009 and 2015, its 
Gross National Income nearly doubled. The 
Government created 1.8 million jobs.

It also increased the income of the bottom 
40 per cent of households by a compound 
annual rate of 12 per cent. And the economy 
grew at five percent last year alone. The 
country remains on track to achieving high-
income nation status by 2020.

Resilient economy

These are trying times today. The global 
economy is slowing down. But Malaysia’s 
economy remains resilient, thanks to the 
hard work of the Malaysian people, and 
the policies and programmes that the 
Government has put in place.

In the effort to sustain a strong economy, 
Malaysia needs to maintain close and healthy 
relations with its neighbours and friends, with 
whom it trades, connects, and cooperates.

Regardless of political ideology and system, 
while the country was maintaining an 

Here in Malaysia the economic 
plan has ensured the country’s 
resilience despite global 
economic uncertainties and 
plunging oil prices. Between 
2009 and 2015, its Gross 
National Income nearly 
doubled. The Government 
created 1.8 million jobs.
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independent and principled stance in regional 
and international affairs, some politicians 
in Malaysia took some unnecessarily 
confrontational stances, pretending that 
this was in Malaysia’s interests and it meant 
that the country was standing up for itself.

Politicians adopting intentionally antagonistic 
foreign policy positions just for the sake of 
personal popularity are selfish, shortsighted 
and self-defeating for their own countries. 
The national interest must come before 
personal political interest, whilst developing 
relations and economic partnerships with 
other nations promote peace, stability and 
prosperity for the people.

That has been the country’s approach and it 
has seen the benefits. PM Najib said he has 
worked on legacy issues with Singapore, for 
example, and our resolution of the Points of 
Agreement in 2010 after a 20-year deadlock 
is a good case in point. And both countries 
stand to gain much from this.

It was an example of how the two countries 
chose to move forward in a spirit of friendship 
and mutual benefit and leave a long-standing 
stumbling block behind. They are now looking 
at building a high-speed railway between 
Kuala Lumpur and Singapore to enhance 
connectivity, economic opportunities and 
people to people contact. And they expect 
to sign a Memorandum of Understanding in 
July this year.

In the Philippines, Malaysia facilitated the 
negotiations to resolve Asia’s longest running 
insurgency, and it looks forward to the final 
implementation of the Comprehensive 
Agreement on the Bangsamoro.

Peace is an end in itself, and if Malaysia can 
help bring to a close a dispute that has cost 
so many lives, it would be honored to do so. 
Stability will also allow the region to prosper, 
and make the seas between two neighbours 
safer. That will benefit both Malaysia and the 
Philippines.
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Malaysia has built stronger ties around the 
world: with China, the US, Japan and the EU, 
among many others. Indeed, relations with 
both China and the US have never been so 
warm. And these relationships have borne 
concrete results.

Since 2009, for instance, trade between 
Malaysia and China has been growing at 
over ten percent a year, and the many 
joint ventures – both those that are 
already underway and those planned – will 
play a huge part in Malaysia’s continued 
development.

Malaysia is also a signatory to the Trans-
Pacific Partnership, which a study by 
PriceWaterhouseCoopers predicted would 
lead Malaysia’s GDP to increase by up to 
USD211 billion between 2018 and 2027, and 
would bring additional investment of USD136 
billion to USD 239 billion.

These are not just figures. Trade and 
investment bring jobs. Foreign Direct 
Investment in Malaysia’s manufacturing 
sector in 2015 is expected to lead to the 
creation of 66,000 new employment 

opportunities, while FDI in services will create 
a further 112,000 jobs.

Transforming our economies, and increasing 
trade and ties with each other, is a path to 
peace, security and growth for all in the Asia 
Pacific, and a future that is based – to quote 
the title of this year’s APR – on cooperation, 
not contestation.

Last year, Malaysia worked with Indonesia, 
Thailand, Myanmar, and Bangladesh to 
address the issue of migrants at sea. Over 
the years, Malaysia has taken in hundreds 
of thousands seeking refuge from war and 
persecution. Now, the country has agreed 
to accept 3,000 Syrian migrants over the 
next two years.

Malaysia will continue to assist in alleviating 
humanitarian crises near and far, and 
continue to assist and to lead efforts to 
counter radicalism and extremism.

The Government recently launched the 
Regional Digital  Centre for Counter-
Messaging Communication in Kuala Lumpur, 
which will fight the terrorists’ propaganda by 

By being outward-looking, open to trade and cooperation, 
dedicated to moderation and tolerance, determined to battle the 
scourge of violent extremism, and firmly focused on the needs 
and aspirations of its peoples: this is how Malaysia and the Asia-
Pacific can strengthen mutual security and move towards the 
third decade of what many have called “the Asian century”.
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exposing falsehoods and misinformation, and 
spearhead this important work in the region 
and beyond.

Prime Minister Najib said, “At the same time, 
I have consistently called for the practice of 
moderation to reclaim the centre and allow 
for mutual understanding. It is a priority at 
the national, regional, and international levels.

Langkawi Declaration on the Global 
Movement of Moderates

“I am pleased that ASEAN adopted this 
concept last year in the Langkawi Declaration 
on the Global Movement of Moderates, and 
we call for its adoption at the wider global 
level.”

Malaysia is at the forefront in these and other 
areas, and Malaysian leadership is increasingly 
being recognised around the world.

This is why Malaysian companies are 
trusted to carry out important development 
projects far and wide. The largest urban 
redevelopment in Europe is being carried out 
by a Malaysian company. The Sabiha Gokcen 
airport in Istanbul, Turkey is being managed 
by a Malaysian government-linked company.

By being outward-looking, open to trade and 
cooperation, dedicated to moderation and 
tolerance, determined to battle the scourge 
of violent extremism, and firmly focused on 
the needs and aspirations of its peoples: 
this is how Malaysia and the Asia-Pacific 
can strengthen mutual security and move 
towards the third decade of what many have 
called “the Asian century”.

The region and ASEAN in particular face a 
series of challenges, including some that are 
perceived to be growing alarmingly.
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Dialogue through the  
East Asia Summit

The Asia-Pacific strategic environment is 
underpinned by a complementary web of 
bilateral, minilateral, and multilateral security 
arrangements. There may be a degree of 
skepticism about ASEAN centrality among 
some, but there can be no doubt that ASEAN 
has been successful in promoting dialogue 
among the major powers, in particular 
through the East Asia Summit.

The ASEAN-centred regional architecture 
may help to ameliorate the unstated 
competition for dominance and influence 
among major powers. As smaller nations, 
ASEAN member states must be able to 
effectively manage relations with these 
larger powers, while safeguarding their own 
national interests and collectively advancing 
regional peace, stability, and prosperity.

Admittedly, these interests do not always 
neatly converge. As a Community forging 
ahead together, ASEAN member states must 
nevertheless strengthen its unity, solidarity, 
and cohesiveness to ensure the continued 
credibility and relevance of ASEAN centrality 
at a time when the geopolitical regional 

landscape is shifting across the cyber, land, 
sea, and air domains.

Developments in the South China Sea call 
for very careful handling by countries in 
the region and beyond. Within the context 
of ASEAN, member states look forward to 
the expeditious conclusion of a meaningful 
Code of Conduct in the South China Sea. In 
the meantime, the Prime Minister urges all 
member states to recommit to the full and 
effective implementation of the Declaration 
on the Conduct of Parties in the South China 
Sea.

Moving forward, ASEAN will continue to rely 
on diplomacy and dialogue to peacefully 
resolve differences and disputes. It will do 
so in accordance with and in adherence 
to the norms, customs, and principles of 
international law.

Predictions about the future are rarely 
precise. History is not always an accurate 
guide to what is to come. However, it is a 
useful reference point for what ASEAN wants 
to achieve and what to avoid.

The last 30 years in this region have 
seen both cooperation and competition 
among neighbours, friends, partners, and 
adversaries.

Prime Minister closed his speech by saying 
the trajectory, however, has been promising, 
and in the next two days he hoped that 
participants will discuss ways to help 
governments in the region increase that 
level of cooperation and dialogue – even 
when compelled to address the difficult 
challenges ahead.

Moving forward, ASEAN 
will continue to rely 
on diplomacy and 
dialogue to peacefully 
resolve differences and 
disputes. 

SPEECHES OF PRIME MINISTER NAJIB RAZAK 2016-2017    65



66      BUILDING A DIGITAL FUTURE FOR MALAYSIA



PERMATA 
International 
Conference 
2016
Putra World Trade Center,  
Kuala Lumpur 
May 31, 2016



The theme, “Children Beyond Tomorrow”, 
brings into focus the need for the country 

to think deeply about bringing up the children 
of today to ensure their success in the future 
they will grow into.

It is more urgent than ever, for we live in times 
of accelerating change. Scientific advances 
have modernised industries, mechanising 
and automating the production of goods and 
services, and revolutionising communication.

These rapid changes have led to new jobs, 
as well as the decline and decimation of 
old trades and professions. New social and 
economic orders have mostly led to rising 
prosperity, but disruption has also been 
painful to many. Change is not always easy.

Inequalities persist, and progress has 
not been even, especially for women, the 
poor and those disadvantaged because of 
their age, disability or ethnicity. Disparities 
between rural and urban areas remain a 
concern.

Worldwide efforts to achieve the Millennium 
Development Goals succeeded in halving 
extreme global poverty. They made inroads 
against hunger, enabled more girls to attend 
school than ever before, and contributed to 
the protection of our environment.

However, much more needs to be done. 
Children should not have to grow up in a world 
of increasing inequality of wages and wealth, 
and in which almost one billion still suffer 
from abject poverty and hunger.

A better future

Their future must be a different future, 
a better future and must be predicated 
on a world of sufficient resources, and 
whose health is not threatened by harmful 
human activities. There is a need to harness 
knowledge and innovation to sustain the 
bright horizon for them.

PERMATA has always recognised that 
children are national treasures. Their nurture 
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is a primary responsibility, and education is 
key to their progress.

Beginning with quality early childhood 
education and care, PERMATA has through 
its various initiatives identified the different 
talents in children – especially those from 
rural areas and low income urban families, 
as well as those with special needs – and 
provided them with opportunities to realise 
their potential.

Talent is evenly spread throughout Malaysia. 
But opportunity is not.

The Government has fully supported this 
programme, because it believes that everyone 
should get a fair start from childhood and 
have the ability to rise meritocratically 
according to their talents. The children are 
the future of this country and, indeed, of the 
global community.

T h e  e f f o r t s 
b y  P E R M A T A 
h a v e  b e e n 
international ly 
r e c o g n i s e d . 

PM Najib Razak took the opportunity to 
congratulate the PERMATA programme; its 
Patron, his wife, Datin Sri Rosmah Mansor; 
and the PERMATA team for winning the 
Children Welfare Award at the Global Good 
Governance Awards in Istanbul recently.

PERMATA was chosen in a global poll, 
and the award recognises the substantial 
contribution Permata has made to the 
educational, psychological, intellectual and 
physical growth of children.

Professor Humayon Dar, executive chairman 
of the organisers, Cambridge IF Analytica, 
was fulsome in his praise. He said, and quote:

“There are few examples of this kind of 
success, and I must congratulate the 
Malaysian Government and PERMATA for 
taking up this important issue. We would like 
other countries to look at the success stories 
of PERMATA and emulate this model. I think 
this is a good service to humanity, coming 
from Malaysia to showcase how talent can 
be nurtured from an early age.”

Well done, PERMATA!

Returning to the theme, science and 
technology will play a huge role in the 
changes our children will face. Already 
we are witnessing greater and greater 
transformations in almost all sectors.
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Genetic manipulation of human, animal and 
plant cells may radically improve human 
health and performance, with knock-on 
effects for the economy, society, and the 
environment.

Convergence technology is giving rise to 
advanced applications in fields such as 
energy, medicine, information storage and 
computing, which may benefit national 
productivity and quality of life.

The nature of conflicts is evolving and 
mutating fast, and new technology can 
enhance national defence and security as 
and when there is a need to deal with these 
challenges.

Technology can also have a significant 
impact on food security, and mitigation 
efforts in climate change and green energy. 
Indeed, this may be the best hope to preserve 
the natural environment.

Ongoing transformations in manufacturing 
and services will change the nature of jobs 
and the locations of economic activity. There 
could even be a new industrial revolution in 
the coming decades.

The use of new ideas, new knowledge and 
new technology will determine whether 
innovation is at the service of humankind or 
works to its detriment.

As they grow up, the children will be the 
ones who will  confront the results of 
innovation and put them to the test in 
the real world. They should be able to 
exercise good judgment, to choose well 
and to choose wisely, and to use them 
responsibly, while rejecting what is harmful 
or not worthwhile.

The twenty-first century will be the children’s 
century. It is hoped that history will come 
to judge it as a beacon of peace, prosperity, 
and evolution to a higher level of compassion 
and accomplishment; rather than as a time 
of misery and endless conflict.

So what is done today is critically important 
for achieving the best results for the children 
beyond tomorrow. And the preparation 
of today’s children not only involves 
education and training, but also leadership, 
to encourage them to develop transforming 
visions for, and stewardship of, the world 
they will inherit.
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To give our children the best chance of succeeding and coping 
with the future, we must ensure that they have equal access to 
opportunities to develop their talents. 

Government support

What role should the Government play in 
all this?

Here in Malaysia,  the Government is 
supporting children beyond tomorrow 
by establishing blueprints for science, 
technology and innovation, to coordinate 
and fund multidisciplinary research and 
development priority areas, as well as 
anticipating scenarios for the future.

The Government has also launched blueprints 
for education and higher education, which 
make clear that science, technology, 
engineering and mathematics – or STEM 
– must be integrated with the humanities, 
social sciences and entrepreneurship in an 
interdisciplinary manner.

These efforts should produce a future 
workforce that can generate and apply new 
knowledge and technologies. At the same 
time, our education system must inculcate 
in them fundamental values such as moral 
responsibility, the advantages of diversity, 
and mutual respect for human dignity.

The Government will play its part. But 
parents, families, the community, media, 
and civil society such as PERMATA, all have 
important roles in encouraging children to 
think about real world issues and prepare 
for the future.

Families in particular, as the basic building 
block of society, must impart traditional 
values that check economic, social and 
ideological trends. All too often these trends 
can promote individualism, freedom without 
responsibility, selfishness and greed.

Children must learn that self-control is better 
than rules and regulations. The media has 
a duty to increase high quality coverage 
of science, technology and social issues, 
so that children are well informed and can 
develop a proper understanding about the 
ethical issues related to innovation and 
progress.

No child should be left behind

To give children the best chance of 
succeeding and coping with the future, 
it must be ensured that they have equal 
access to opportunities to develop their 
talents. In line with PERMATA’s philosophy 
that “every child is precious” and that “no 
child should be left behind”, they should be 
able to fully participate in the innovation 
process with competence, self-discipline, 
resilience and care for others. They can only 
do it if they are confident.

They must be equipped with the skills to make 
good choices, so that the consequences of 
their choices are in humanity’s best interests, 
and therefore in theirs.
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25th 
World 
Economic 
Forum 
(WEF) On 
ASEAN
Shangri-La Hotel,  
Kuala Lumpur 
June 1, 2016



The fact that the WEF has chosen to 
focus on ASEAN specifically this year 

is a testament to the growing significance 
of the region and people are noticing that.

With a combined GDP of $2.6 trill ion, 
collectively ASEAN is already the seventh 
largest economy in the world, and the 625 
million-strong population is forecast to be 
the fourth largest market by 2050 at the 
latest – with one global bank predicting it will 
achieve that status by 2030, or even earlier.

PM Najib Razak said, “We know what we are, 
and we know what we can be. The question 
now is: will we take the necessary steps to 
reach that goal? Do we have the will and 
determination to make that dream a reality? 
How will we ride the wave of the Fourth 
Industrial Revolution, which WEF has been 
discussing?”

That glittering prize, which is what will shape 
the ASEAN Agenda for Inclusion and Growth 
in accordance with this meeting’s 
theme, is within grasp. 
But the prize must 
be taken. The great 
o p p o r t u n i t i e s 
it promises will 
not miraculously 
appear without 
c o n t i n u e d 
efforts to reform, 
to liberalise and to 
s t r e n g t h e n  w i t h 
integration of the 
ASEAN economies.

ASEAN connectivity and inclusivity

What ASEAN can be, its potential, should be 
a call for action. “Will we, the leaders, captains 
of industry, policy-makers, commentators 
and NGOs in ASEAN, heed that call?” asks 
PM Najib. “Will we do more to enhance 
ASEAN connectivity and inclusivity, and 
at the same time reduce development and 
income inequality? We would not be doing 
our duty by our peoples if we do not. And 
there is much to be done.”

First, however, this is a reminder of what 
ASEAN has achieved.

ASEAN overtook China in terms of Foreign 
Direct Investment in 2013. Last year one 
publication described ASEAN as “Asia’s 
hottest investment”.

PriceWaterhouseCoopers 
issued a report 
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which said: “With GDP growth rates that 
are threatening to overtake China’s, and a 
youthful, growing and increasingly educated 
population, the allure of the ASEAN markets 
is obvious.”

Last year, under Malaysia’s chairmanship, 
ASEAN signed the Kuala Lumpur Declaration 
on the Establ ishment of the ASEAN 
Community.

A S E A N  m e m b e r s  re a f f i r m e d  t h e i r 
commitment to the ASEAN Charter and 
past agreements; acknowledged ASEAN’s 
success in maintaining a peaceful and 
stable region; and pledged their continued 
commitment to ASEAN Community-building 
and to the post-2015 vision.

The first phase of integration necessary to 
achieve the economic pillar of the Community 
by 2015 helped sustain growth of over five 
percent over the period 2007-2015.

That by itself is a remarkable achievement, 
given that during the first two years of that 
period, economies around the world were 
devastated by the Great Recession of 2007-
2009.

ASEAN has virtually eliminated import 
tariffs. Cross-border trading processes 
have been simplified, reducing the cost of 
doing business. Transportation and other 
infrastructure networks have been improved 
to facilitate the movement of goods and 
services.

Pragmatic pol icy reforms in member 
countries have transformed ASEAN into 

Over 1,500 Malaysian 
companies are operating in 
ASEAN. Most of them are 
locally incorporated and have 
assumed a local identity or 
have joint venture partners. 
They are ASEAN in practice.

an increasingly attractive investment 
destination for international and domestic 
investors, with ASEAN becoming a production 
base for global multinationals and energetic 
regional companies alike.

ASEAN Economic Community

Malaysia has directly benefitted from the 
creation of the ASEAN Economic Community. 
Twenty-seven percent of its trade is with 
ASEAN.

Malaysian banks such as Maybank, CIMB, 
RHB and Public Bank, and telecommunication 
companies including DiGi, Maxis and TM, all 
have deep regional footprints. YTL, AirAsia 
and Malindo are all regional players.

In fact, over 1,500 Malaysian companies 
are operating in ASEAN. Most of them are 
locally incorporated and have assumed a 
local identity or have joint venture partners. 
They are ASEAN in practice.

Far further afield, people want to do business 
with ASEAN. It is being courted by the most 
advanced economies in the world.
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Together with Australia, China, India, Japan, 
the Republic of Korea and New Zealand, 
ASEAN is actively negotiating the Regional 
Comprehensive Economic Partnership – an 
agreement that will see the establishment 
of a free trade area encompassing almost a 
third of the world’s GDP with a population of 
over 3 billion people.

ASEAN has a key role relating to China’s 
infrastructure-driven alliances, including 
the formation of the Asian Infrastructure 
Investment Fund, and the One Belt One Road 
initiative. ASEAN has an official Enhanced 
Partnership with the US.

Russia wants to advance relations with 
ASEAN, and is proposing engagement 
and even an FTA between ASEAN and the 
Eurasian Economic Union. Canada has 
intensified its engagement. The European 
Union is assessing a free trade area, and 
appointed its first dedicated ambassador to 
ASEAN earlier this year.

However, in order to realise the potential of 
these agreements and associations, it is 
imperative that ASEAN carry on the process 
of deepening its Community. And that will be 
a big task.

Removing non-tariff measures is a case in 
point. According to a recent joint report by 
the UN and the Economic Research Institute 
for ASEAN and East Asia, while tariff rates 
halved between 2000 and 2015, non-tariff 
measures actually tripled over that time – 
from 1,634 measures to 5,975.

ASEAN needs to find more efficient ways 
of recognising each others’ documentation, 
whether it is for pharmaceutical products, 
professional certificates, or port entry 
requirements.

The ASEAN Economic Community will never 
reach true fruition if it does not work to 
eradicate these barriers. Talking about the 
bright future that ASEAN could have, these 
are the kinds of issues that have to be tackled 
head-on in order to reach that horizon. 
They are complex, detailed and require an 
extraordinary amount of coordination.

This is one of the reasons why Malaysia 
believes the ASEAN Secretariat needs to 
be strengthened. The annual allocation of 
around US$17 to US$20 million is inadequate 
for the Secretariat to drive ASEAN forward, 
both in terms of integration and agreements 
with other trading powers.

Likewise, the office of the Committee of 
Permanent Representatives of ASEAN 
Member States in Jakarta has to be enhanced 
to assist with the increasing work load of 
ASEAN, and for national representatives to 
be able to cut across borders and agendas.

ASEAN-centric

The tasks involved in harmonising will 
be immense. ASEAN must ensure the 
right machinery and funding for smooth 
col laborat ion,  and then to expedite 
implementation.
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ASEAN has a youthful ,  growing and 
increasingly educated population. Around 
65 percent of ASEAN’s population is under 
35. ASEAN must tap into their energy, their 
desire to learn and innovate, and must 
support and stimulate their talent and 
entrepreneurship.

There is the ASEAN Young Entrepreneurs 
Council and Network – one of many superb 
initiatives of the ASEAN Business Advisory 
Council. PM Najib added, “Here in Kuala 
Lumpur, President Obama and I launched 
MaGIC – the Malaysian Global Innovation & 
Creativity Centre, two years ago.”

“But we must do more to encourage that 
spirit that dares to imagine new possibilities, 
new ways of working and living.”

Thirty years ago, who would have thought 
that one day all would have mobile phones 
that fit in pockets – and that most would 
use them to send messages and emails, 
read books, listen to music, take photos and 
watch films – and only occasionally to make 
a phone call!

It is now impossible to imagine life without 
them. Young people from ASEAN should 
have the ambition to create the must-have 
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electronics, the new businesses and the 
everyday technology of tomorrow.

ASEAN’s future is their future, after all. And 
if it is to be a global future, they must think 
beyond their home, their region, and believe 
– and know – that young people in ASEAN 
are capable of doing just as much, if not more, 
than those in other parts of the world.

The future is one matter. ASEAN must also 
concentrate on where it is now, and make 
sure it delivers in the short-term to raise 
awareness of ASEAN and to provide tangible 
benefits to its peoples, so that they build the 
ASEAN Community, both in the minds and 
hearts of the people, but also in practical 
ways.

It is high time to ensure there is an ASEAN 
lane at all major points of entry across the 
ten nations, and encourage the setting up 
of practical things like ASEAN food courts, to 
develop a popular feeling among our people.

ASEAN must speed up progress on the 
Mutual Recognition Agreements that 
currently cover eight professions. Until 
qualifications become “portable”, movement 
of skilled individuals around ASEAN will 
be seriously hindered and productivity 
will suffer. A good start is with University 
degrees, and allowing students to spend part 
of the degree in another ASEAN country.

As ASEAN has no supranational authority, it 
is critical that decisions made at the regional 
level are enabled by domestic laws, rules 
and regulations.

Immigration departments and professional 
regulatory bodies must help, and not stand 
in the way of, agreements on migration 
of skilled labour in professions such as 
engineers and architects.

There are many other initiatives that need 
determined support such as the role of micro, 
small and medium enterprises in economic 
integration and facilitate their participation 
in the ASEAN economy. This is especially 
important given that over 95 percent of the 
enterprises in the region are MSMEs.

It is vital that ASEAN member states press 
on fast with further integrating the services 
sector. While all ASEAN member states 
have scheduled commitments on over 100 
service sub-sectors, equity liberalisation, 
for instance, varies from 30 to 70 percent, 
with only a few service sub-sectors fully 
liberalised.

Intra-ASEAN trade and intra-ASEAN FDI 
should be increased further. Intra-ASEAN 
trade has hovered around 25 percent per 
annum of total ASEAN trade, which stood at 
US$543 billion in 2015. ASEAN should aspire 
for these numbers to increase to at least 30 
percent in the next five to 10 years and also 
increase intra-ASEAN FDI, which stood at 
US$24.4 billion or 18 percent of total FDI into 
ASEAN in 2014.

Transform ASEAN

What is required is nothing short of a 
complete transformation if ASEAN is to 
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achieve its potential – if ASEAN is to continue 
to be, as David Lipton, the Deputy Managing 
Director of the IMF puts it, “an example for 
developing countries around the globe that 
aspire to economic progress.”

There is a need for a transformation of 
rules, procedures and habits. And a need 
for a transformation of the mind, to think 
more as ASEAN, act as ASEAN, and then 
reap the benefits of being ASEAN. National 
identity and interests can co-exist and even 
compliment ASEAN’s identity and interest.

There should be practical initiatives to 
bind the individual countries. For example, 
Malaysia recently started Go ASEAN, the 
world’s first ASEAN travel channel that 
has gained international recognition for the 
region.

PM Najib added, “In Malaysia, we have some 
experience of transformation. After I took 
office seven years ago, I introduced the 
Government Transformation Programme and 
the New Economic Model.”

The plans provided a sharp focus on how 
Malaysia’s economic policies needed to 

change, as well as the reforms necessary in 
the public sector.

And the plans have worked. 1.8 million 
jobs were created, Gross National Income 
increased by nearly 50 percent, inflation was 
kept low and FDI was boosted to record levels.

They also helped Malaysia remain resilient 
during the global f inancial turmoil .  It 
continues to record good economic growth, 
despite the steep drops in the prices of oil 
and commodities.

Malaysia has in fact “exported” its national 
transformation programmes by sharing its 
experience with countries in Africa and parts 
of Central Asia and India.

Now ASEAN needs to transform. It has been 
criticised for moving slowly in the past. That 
might have been the right pace then, as 
much of the region recovered from war and 
division. The ASEAN way may have been 
rather ponderous, but it brought unity, peace 
and prosperity.

Today, however, in a fast-paced world, the 
demographic dividend of young populations 
will become a liability if active steps are not 
taken to integrate, innovate and advance.

So set your eyes on what ASEAN can be. 
Then set your minds on how to empower the 
peoples to achieve that goal.

PM Najib ended his address with, “Our chance 
is now. Let history record that we took it, 
and set ASEAN on course to be one of the 
brightest stars of the Asian Century.”

Malaysia recently started 
Go ASEAN, the world’s first 
ASEAN travel channel that 
has gained international 
recognition for the region.
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36th 
ASEANAPOL 
Conference 
2016
Marriot Hotel, Putrajaya 
July 26, 2016



Ever since it was established in 1981, the 
ASEANAPOL (ASEAN Association of 

Chiefs of Police) Conference has been one 
of the most important events for the police 
agencies of the ten-nation association that 
is ASEAN.

Chiefs of Police of ASEAN member countries 
gather every year to discuss the security 
issues affecting the region. And every year 
sees ASEANAPOL growing and collaboration 
and cooperation being strengthened, 
reinforcing the framework in which the 
nations work together.

While it is for policy makers to provide the 
building blocks to make ASEAN a focal 
point for economic growth, it is through the 
collective efforts of ASEANAPOL that the 
region remains a safe environment for that 
growth to flourish.

ASEAN-centric security strategy

“For all your work in pursuing an ASEAN-
centric security strategy”, said Prime Minister 
Najib, “I thank everyone here present today 
and all those involved in ASEANAPOL who 
cannot be with us.

“The last time I addressed this forum was in 
May 2006. I then identified five challenges to 

combatting transnational crime and terrorist 
activities and addressed them to the ASEAN 
Chiefs of Police.”

The first was to enhance cooperation 
beyond national boundaries in order to place 
a greater emphasis on information sharing.

That initiative constantly needs to be 
followed through with concrete actions, so 
that ASEANAPOL can continue to maintain 
a secure and peaceful environment, and to 
be effective in dealing with the perpetrators 
of crime and violence.

The implementation of the electronic 
ASEANAPOL Database System, or e-ADS, 
is a significant milestone to that effect.

The second challenge was to have a unity of 
focus and purpose in building up regional law 
enforcement capabilities in the common fight 
against terrorism.

This necessitates intensifying training, 
consultation and the sharing of intelligence, 
and of our various experiences with armed 
groups and individuals who pose a direct 
challenge to us all and to the realisation of 
the ASEAN Vision 2020.
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“These laws have aided the authorities in monitoring possible 

terrorists and Daesh sympathisers, and I offer my wholehearted 

thanks to our police and security forces who have successfully 

thwarted a number of attempted atrocities in the past. Their 

work has been tireless, although often unsung due to the 

confidential nature of their operations.”

Th i rd  was  the  need  to  re-examine 
ASEANAPOL’s strategy in supporting the 
ASEAN Security Community, or ASC which 
is the guarantor of a peaceful, stable and 
prosperous Southeast Asia.

Fourth was the requirement to continue 
working with international agencies and 
specialised bodies of the United Nations, 
Interpol ,  Europol ,  and other s imi lar 
organisations, in order to be as effective as 
possible in dealing with transnational crime 
and security threats.

And fifth was the war against drugs, 
which must take into account serious and 
relevant concerns about the ever rising 
cost of treatment and rehabilitation of drug 
dependents, the imperative to prosecute 

drug peddlers and traffickers, and the 
opportunities and lives lost to crime.

These challenges will continue to determine 
how ASEANAPOL charts its way forward. 
These are shared concerns and they need 
to be addressed collectively.

The latest spate of terror-related incidents 
around the world is proof that terrorism is, if 
anything, an even greater threat than it has 
been in the past.

Hardly a day goes by without news of yet 
another atrocity. Bombings and shootings 
that take innocent lives, kidnappings – of 
which there are too many in our regional 
waters - and the revival of barbarous acts 
that we thought were consigned to the 

SPEECHES OF PRIME MINISTER NAJIB RAZAK 2016-2017    83



history books. Instead, they have become 
shockingly commonplace once more.

In our region, Jakarta was hit in January, 
and Malaysia is far from being immune to 
this danger.

This is why the Government passed the 
Security Offences (Special Measures) Act 
or SOSMA, the Special Measures against 
Terrorism in Foreign Countries Act, the 
Prevention of Terrorism Act, and the National 
Security Council Act.

The Government was criticised for passing 
some of these laws. PM Najib said, “But my 
government will never apologise for placing 
the safety and security of the Malaysian 
people first. These laws were necessary, and 
other countries have since been following 
our lead.

“These laws have aided the authorities in 
monitoring possible terrorists and Daesh 

sympathisers, and I offer my wholehearted 
thanks to our police and security forces 
who have successfully thwarted a number 
of attempted atrocities in the past. Their 
work has been tireless, although often 
unsung due to the confidential nature of 
their operations.”

Unfortunately, no precautions can ensure 
that terrorist acts never occur on Malaysian 
soil, and in the attack on the Movida club 
in Puchong last month, Daesh managed to 
perpetrate its first outrage in the country. 
Although eight people were injured, the 
Government is thankful that no one was killed.

PM Najib gave his assurance that the 
Government will continue to put all measures 
necessary in place, and the security forces 
are on a heightened state of alert.

Daesh and its cruel, twisted ideology have 
no place in our peaceful, diverse, tolerant 
country nor in our region.
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Malaysia has initiated 

the establishment of 

the Regional Digital 

Counter-Messaging 

Communications Centre, 

which will synchronise 

efforts in ASEAN and 

beyond.

So as never before, now is the time to unite 
and play an even greater role alongside the 
world community in the global fight against 
terrorism.

This is one of the reasons for gathering here 
today - to enhance cooperation between the 
security agencies, and to share and analyse 
the best practices from various initiatives in 
combating violent extremism.

Malaysia has initiated the establishment 
of the Regional Digital Counter-Messaging 
Communicat ions Centre ,  which wi l l 
synchronise efforts in ASEAN and beyond.

It is vital that this centre utilises the studies 
that illustrate why there is nothing at all 
“Islamic” about the state that shamefully 
declares itself as such.

It is also vital that all authorities, muftis, 
media commissions, and tech-savvy young 
people for whom social media is an integral 

part of their daily lives, ensure that the 
message and its narrative which the centre 
puts out is solid, persuasive and real. 

Digital media is the new frontier on which 
much of this war must be fought. It is a new 
battleground. Its centrality to our efforts 
cannot be overestimated and we must seize 

the opportunity to convince 
the world that Muslims have 
nothing to do with the ideology 
of hatred and destruction.

PM Najib closed his speech 
by expressing his hope that 
the conference wi l l  serve 
as a useful platform for the 
sharing of both expertise and 
experience, in all aspects of 
our common security and 
that the police force will be 
both our sword and our shield 
in protecting our 625 million 
ASEAN citizens.
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Conference 
On Blue Ocean 
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Nations 
Through 
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Innovation
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August 16, 2016



Throughout history, society’s greatest 
achievements and progress have been 

driven by innovation. This is no different 
today. Indeed, it is even more true given the 
powerful trio of forces the world is currently 
facing: first, a tumultuous global economic 
climate; second, increased globalisation 
that presents new opportunities, as well as 
new challenges; and third, the rapid pace of 
change in an era driven by information and 
communications technology.

The country cannot stand by while others 
embrace the new. It should be striving to 
be at the cutting edge. Leadership, from 
both the public and the private sectors, 
will be necessary to navigate uncertain 
global developments, and to ensure the fair 
distribution of the proceeds of growth and 
wealth.

Knowledge-based globally 
integrated economy

There is a need to develop new talents 
and retain the brightest and the best to be 

not just active participants in, but leaders 
of a knowledge-based globally integrated 
economy.

In Malaysia, renewal and reinvention have 
sustained the vitality of growth since 
independence in 1957. The shift was made 
from an agriculture-based economy to 
manufacturing as a means of import-
substitution in the 1960s, and then to 
export-oriented industrialisation in the 
1970s.

In the 1980s, an economic slowdown forced 
the move from state-led industrialisation 
to the promotion of private investment in a 
broad range of sectors.

Measures introduced in the late 2000s 
weathered the Great Recession. The more 
recent global economic downturn and sharp 
fall in the price of oil were countered with 
sound monetary and fiscal policies put in 
place by the government.

A diversified economy; widened tax base with 
the introduction of a Goods and Services Tax; 
and rationalisation or removal of subsidies 
were not always popular moves, but they 
were necessary, and they have strengthened 
the resilience of the economy at a time when 
needed most.

However, an export-oriented, low-cost 
manufacturing model alone cannot sustain 
efforts to break out of middle income status.

Malaysia’s biggest challenge was ensuring 
that the country did not get caught in the 

The country had instead, 
to make a paradigm shift, 
and create a new economic 
model that is driven by 
knowledge, creativity and 
innovation – a “blue ocean” 
of new opportunities.
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so-called middle  income trap into which it 
was heading. There must be a clear break 
from past policies.

Now there are some who appear to be in denial 
about this. Some who, out of stubbornness 
and belief that only they can be right, prefer 
to run Malaysia’s economy down, because 
they do not want to acknowledge the 
success that change has brought.

Some who pretended to believe that 
government revenue had a wide enough 
tax base without GST – but it did not. As a 
responsible government it introduced the 
tax because it was the right thing to do for 
the country.

Some still say to go ahead with vanity 
infrastructure, and continuously pour money 

into loss-making industries out of stubborn 
pride. But this creates no sustainable wealth 
for the people, and products must find 
a market if they are not to be a drain on 
national resources.

To continue with the old policies, the 
Government and country would be swimming 
in an ocean of red.

A blue ocean of new opportunities

The country had instead, to make a paradigm 
shift, and create a new economic model 
that is driven by knowledge, creativity 
and innovation – a “blue ocean” of new 
opportunities.
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Prime Minister Najib Razak said, “This is what 
we want for Malaysia, and it is the plan I had 
for Malaysia in 2009 upon taking office. 
This is what our National Transformation 
Programme, or NTP, introduced in 2010, aims 
to set in motion.”

The New Economic Model is of a Malaysia 
that is more competitive, productive and 
investor-friendly. And the NTP is driving 
this, through the Economic Transformation 
Programme, which works towards Malaysia 
reaching high income status by 2020; and 
through the Government Transformation 
Programme, whose emphasis is on improving 
delivery and ensuring that it puts the people’s 
needs first.

Yes, Malaysia and other countries face 
many challenges. But these also present 
opportunities if creativity and innovation are 
given the attention they rightfully deserve.

To do that the country must move towards a 
national development strategy that is driven 

by creativity and innovation. And a key tool 
in the National Transformation Programme 
is the National Blue Ocean Strategy, or 
NBOS, that was introduced in 2009.

Under this, numerous initiatives were 
undertaken by the public sector. These 
initiatives succeeded in tearing down silos, 
and allowing creativity and innovation to 
rise and take centre stage in order to deliver 
superior services with real and improved 
results, to maximise outcomes and to 
enhance the value of resources.

Efficient and sustainable

Instead of just looking at how organisations 
can do what they are already doing better, 
the government is encouraging out-of-the-
box thinking. What brings the highest impact 
to the people, and in an efficient, sustainable 
manner?

Prime Minister Najib said, “We are honoured 
to have the two founders of the blue ocean 
strategy here with us today. I would like 
to recognise Professor W Chan Kim and 
Professor Renée Mauborgne. Later this 
morning, they will explain to us the concept 
in greater detail.”

The effect NBOS has had here in Malaysia 
for the people in the seven years since 
its implementation is that more than 80 
government ministries and agencies have 
joined forces to create high impact solutions 
to address current needs.

1Malaysia Blue Ocean 

Entrepreneurs, aim to equip 

a critical mass of budding 

entrepreneurs with the Blue 

Ocean mind set, so that they 

are able to inject creativity 

and innovation into their 

business ideas.
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Many NBOS init iat ives are radical ly 
transforming the delivery of government 
services. One great example of this is the 
Urban Transformation Centre, or UTC. As 
one-stop centres in cities all across Malaysia, 
they provide a wide range of services under a 
single roof from 8.00 a.m. to 10.00 p.m. seven 
days a week.

Existing underutilised buildings were swiftly 
renovated and modified, instead of the 
traditional approach of constructing a new 
building, at the lowest possible cost without 
compromising quality. A new and essential 
service was provided for the people, and the 
government saved money.

In fact, by not constructing from scratch, the 
country saved RM100 million for every UTC. 
Since there are 15 UTCs across the country 

that means this approach saved RM1.5 billion. 
And they were up and running very quickly.

The first centre was ready in just six weeks. 
It took less than two months from the 
presentation of the initial idea to people being 
able to renew their passports, pay their utility 
bills, and enjoy other government services.

They have proved incredibly popular. In fact 
between June 2012 and July 2016 there 
have been 35.3 million visitors to UTCs.

Just as importantly, UTCs have transformed 
the working practices of the government 
to make sure that it delivers services in as 
convenient a manner as possible. They are 
located where people need them the most, 
and are open late in the evenings as well as 
during the weekends.
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To ensure that these advantages are available 
to all, they are matched outside of the cities 
by Rural Transformation Centres, and for 
the remote parts of the country by Mobile 
Community Transformation Centres.

Another example of the efficiency and more 
effective use of resources inspired by NBOS 
concerns the police and armed forces. To 
maximise the personnel available for street 
patrols the government took a blue ocean 
approach. It moved over 7,400 police officers 
from behind their desks and onto the front 
line of security on the streets.

By repositioning, instead of hiring, 
training and paying that number 
of new officers, the country saved 
RM1.3 billion it would otherwise 
have had to spend – while 
the office duties were 
filled by civil servants 
from other departments 
where streaml in ing 
needed to be done.

T h r o u g h  N B O S 
the police and armed 
services are also now working 
ever more closely together. 
On the streets of Malaysia, 
the police and military work 
side-by-side, offering both 
protection and reassurance to 
the public; and the increased 
joint training and collaboration 
has been of significant benefit 
for the safety of the nation.

NBOS – high impact, low cost, and 
rapid execution in action

Police-military collaboration has also 
extended to the sharing of training facilities, 
resulting in a saving of RM700 million from 
not having to build new police training 
centres. This is the National Blue Ocean 
Strategy principle of high impact, low cost, 
and rapid execution in action.

An inclusive society is a strong society. 
Malaysia has a strong track record in 
promoting the role of women in both the 
economy and society more widely. That is 

why empowering women has been one 
of the key themes of NBOS and the 
Government.

The Perwani  in i t iat ive  is 
designed to give women 
access to greater economic 

o p p o r t u n i t i e s  a n d 
a  more inf luent ia l 
voice in community 

decision-making. There 
are now 12,881 Perwani 
groups operating across 

the country with 169,105 
women participating.

Through these groups 
women are given support to 
form cooperatives, launch 
entrepreneurial ventures, 
and develop their skills 
through tailored training, 
enabling them to be full 
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participants and leaders in building and 
strengthening their communities.

To improve the living standards of those 
with low income, another NBOS programme 
– My Beautiful Neighbourhood – brings 
community volunteers together with 
ministries to renovate and upgrade low cost 
housing communities, and to rebuild homes 
that have been lost to fire.

Through this initiative, almost 39,000 homes 
have been upgraded, benefitting more than 
165,000 people.

Another example of volunteering, helping 
people who want to give something back 
to their communities, is 1Malaysia for Youth 
– more popularly known as iM4U. Only a 
few years after being established, iM4U 
has become the largest youth volunteering 
organisation in Southeast Asia, with more 
than two million members.

These publ ic-spir i ted young people 
bring relief to communities hit by floods, 
mentoring their peers, and restoring many 
places of natural beauty through clean-
up campaigns. It is inspirational and they 
should be commended for their hard work 
and enthusiasm.

The government is also taking steps to give 
everyone the opportunity to earn more by 
learning the skills they need to get better 
jobs.

For example, under the new revised National 
Service programme, almost 20,000 young 

people are receiving free vocational and 
military training of up to 36 months.

Through this, the military is strengthening 
its national security and giving our young 
people a strong start in life at the same time. 
The programme has proven to be so popular 
that it was three times oversubscribed for 
this year.

Community Rehabilitation 
Programme

Another example of how NBOS programmes 
are both socially beneficial and efficient is 
the Community Rehabilitation Programme, or 
CRP, a joint initiative between the Malaysian 
Armed Forces, the Prison Department and 
the Ministry of Agriculture.

CRP works to rehabilitate petty criminals 
by training them to work on mil itary 
premises, helping to reduce both recidivism 
and congestion in prisons. Inmates gain 
vocational and agricultural training, which 
will raise their income in the future, while 
support is also provided to the inmates after 
being released.

As much of the camp maintenance is carried 
out by inmates under this programme, this 
collaboration has the further benefit of 
reducing the operating costs for prisons for 
petty criminals by 58 percent.

When it comes to the private sector, the 
government understands that a culture of 
innovation has to be nurtured. Businesses 
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are a key source of new discoveries, new 
products, new ideas and the new jobs needed 
to reach the goal of becoming a high income 
nation.

The setting up of the Malaysian Global 
Innovation and Creativity Centre, or MaGIC, 
that President Obama and Prime Minister 
Najib Razak launched in 2014, was a key 
milestone in contributing to an environment 
that spurs entrepreneurship through training, 
providing links to research and funding, and 
making advanced technologies available.

14,000 new start-ups have already been 
established with MaGIC’s support. Some of 
them have staked a presence in the ASEAN 
region, and some, globally.

Similarly, other schemes, such as the 
1Malaysia Blue Ocean Entrepreneurs, 

aim to equip a critical mass of budding 
entrepreneurs with the Blue Ocean mind set, 
so that they are able to inject creativity and 
innovation into their business ideas.

There are many more initiatives, such as the 
Strategic Linkages programme between 
urban centres and rural areas that work 
with more than 6,500 entrepreneurs who 
are collaborating across 200 high value 
agriculture projects.

An example of this initiative’s impact is a 
lady named Siti Hajar binti Husnan. She is an 
entrepreneur from Johor who produces ready 
made food paste. Her income has doubled 
from RM2,000 per month to RM4,000 
thanks to the access to new markets made 
possible by the programme. She now even 
exports her product to Singapore and Jordan. 

All of these initiatives are supported in the 
long term by an emphasis on education. The 
government is working hard to help raise 
student attainment and aspirations, and to 
transform technical and vocational education 
so it is aligned with the demands of the new 
global economy.

Prime Minister Najib said, “Just last week, 
for instance, I was at the launch of the 
#MyDigitalMaker initiative, which promotes 
digital skills among our youths.”

It was hosted by the Malaysia Digital 
Economy Corp, or MDEC and the prime 
minister announced that computational 
thinking will be taught in primary schools and 

The country must move 

towards a national 

development strategy 

that is driven by 

creativity and innovation. 

And a key tool in the 

National Transformation 

Programme is the 

National Blue Ocean 

Strategy, or NBOS, that 

was introduced in 2009.
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computer science in secondary schools as 
of next year.

The results of blue ocean-inspired strategies 
show high impact, low cost, rapid execution, 
social inclusion, encouragement and support 
for innovation, and for the new mindsets and 
skills that Malaysia will require to thrive and 
for our progress to be sustainable.

Blue ocean strategies are not just for 
developing countries. Blue ocean strategies 
can be formulated and implemented in any 
state that wishes to create high impacts 
and not just on the capital economy such as 
GDP growth, big business, large investment 
projects, financial markets and the like; but 
also the people economy.

People economy

People economy refers to what matters 
most to the ordinary person: jobs, small 
businesses, the cost of living, lifelong 
learning, family wellbeing, social inclusion 
and harmony; and issues such as crime, 
traffic, pollution and work-life balance. In 
short, they are the things that determine 
public happiness.

Setting up all these programmes here has 
required a huge transformation but it is 
the transformation that Malaysia needs to 
escape the middle income trap.

The country is on course, with Gross National 
Income up by nearly 50 percent and 1.8 
million jobs having been created since the 

NTP began. Even in these times of economic 
uncertainty, the growth rates remain healthy 
and far above the global average.

The  Wor ld  Bank  and  the  IMF have 
consistently praised the government’s 
approach, achieving enviably high positions 
in numerous global rankings for ease of doing 
business, regulation and competitiveness.

This transformation will see the country 
forge a high income nation that hits not 
just the GDP per capita target but also the 
target of including all the people, empowering 
them, and building a future for them that is 
sustainable and resilient.

No Malaysian is left behind

The people want a future in which the children 
and their children see no goal they cannot 
reach; but also know that they have the tools 
and the right support on their journeys, and 
that they belong to a community and country 
in which no Malaysian is left behind.

A successful Malaysia means happy 
Malaysians, with challenging and meaningful 
jobs, a sense of fraternity, and the knowledge 
that both reward and responsibility come 
from uniting a harmonious and increasingly 
prosperous society.

Prime Minister Najib reiterated, “That has 
been my defining challenge since becoming 
prime minister. Together, I know that we can 
meet that challenge, achieve our goals, and 
set Malaysia on a confident course for the 
rest of the 21st century.”
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Conference of the 
Commonwealth 
Association 
of Public 
Administration 
and Management 
2016
Putrajaya International Convention Center  
August 18, 2016 



Malaysia also chaired 

ASEAN, the Association of 

Southeast Asian Nations. 

All ten member states came 

together for the Declaration 

of the ASEAN Community, 

which was a milestone in our 

nearly 50 year history.

Prime Minister Najib Tun Razak welcomed 
heads of publ ic  service,  leaders 

in government agencies and ministries, 
delegates and speakers who have travelled 
from across the Commonwealth by saying, 
“I am honoured that Malaysia has been 
selected to host this CAPAM Conference 
twice in a row. I  remember the 2014 
conference, which had as its theme ‘Public 
Service Transformation’. Malaysia was indeed 
an appropriate location, as we were then – 
and still are – in a process of ongoing and 
comprehensive transformation throughout 
the public sector.”

This year’s theme is “Public Service 
Innovation”, and that too is a subject familiar 
to Malaysia. Indeed, the Government is 
taking a systematic approach to creating an 
infrastructure of innovation in Government.

Innovation is an imperative

Innovation is an imperative, as the public 
sector is charged with delivering a wide 
range of services that meet the needs of 
oftentimes a very diverse population.

It must do so within the confines of fiscal 
constraints and finite budgets, and in an 
age when the expectations of citizens 
are growing. There is an obvious demand 
for speed and user-friendliness, and an 
insistence on a clear public service ethos 
that places the people first, regardless of 
whether that means abandoning old habits 
and practices.

The classic British television series “Yes 
Minister” shows the Cabinet Secretary, Sir 
Humphrey Appleby, who represents a civil 
service that fears change and being held 
responsible for anything.

An example of that attitude by quoting from 
the show whereby in one episode, the new 
Minister, Jim Hacker, asked Bernard Woolley, 
one of Sir Humphrey’s civil servants, what is 
going to be done with all the letters he had 
received. Bernard told him that they can draft 
official replies saying “The matter is under 
consideration”, or that it is “Under ACTIVE 
consideration”. The Minister asked what the 
difference is.

Bernard replied: “’Under consideration’ 
means we’ve lost the file; ‘Under ACTIVE 
consideration’ means we’re trying to find it”.

“Well, the time for the Sir Humphreys of the 
civil service is long past, I’m sure we all agree!” 
said PM Najib.

PM Najib added that, “Unlike Sir Humphrey, the 
Malaysian civil service deserves recognition. 
And in particular, I must commend Tan Sri 
Dr Ali Hamsa, the Chief Secretary to our 
Government, who is also the President of 
CAPAM, for humanising the public service, 
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and for the people-centric outlook he has so 
fervently championed.”

The International Conference on Blue Ocean 
Strategy was held this week. It was all about 
innovation and how the Government has 
rolled out programmes with high impact that 
can be felt immediately by the people, and at 
the lowest cost possible.

By encouraging public servants to break free 
of conventional thinking, the Government has 
broken down silos and thought out-of-the 
box in order to come up with creative new 
solutions and made huge savings as well.

Notable examples include the new one-
stop centres for all frontline services that 
operate seven days a week, and are located 
in convenient urban as well as rural areas.

The first Urban Transformation Centre 
opened only six weeks after the idea was 

presented, and the Government managed to 
save RM 100 million on each of the 15 UTCs 
established so far by using existing under-
utilised buildings rather than constructing 
anew.

Resources are also pooled among the police 
and armed forces, not just to tackle crime, 
but also to make efficiencies in the use of 
training facilities.

The police and other departments have 
collaborated to put thousands of officers on 
the streets, while their desk jobs are being 
filled by personnel from departments that 
were being streamlined.

New services, better services, and putting 
the people’s money to better use all stems 
from an emphasis on a culture of innovation.

This is a conference of the Commonwealth, 
an association of 53 countries spanning Asia, 
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Africa, the Americas, Europe and the Pacific 
representing 2.2 billion citizens. That is 
around 30 percent of the world’s population.

So it is appropriate when talking about 
innovation in public service to consider that 
aspect of national public service that governs 
how countries get along with each other – 
foreign relations.

PM Najib continued, “Here too, the approach 
of my government has been driven by 
innovation. For while Malaysians are warm, 
approachable and collaboration-orientated 
people, for decades we had a leader who 
adopted intentionally confrontational foreign 
policy positions, perhaps for personal 
popularity.

“But the idea that this meant that Malaysia 
was standing up for itself was a pretence. For 
it was not in the national interest. In fact, it 

was selfish, short sighted and self-defeating. 
When I became Prime Minister, I chose to be 
different, and make a clear break with past 
approaches. Because I believe Malaysia’s 
foreign policy should be about building 
partnerships that benefit the country and 
the people.”

No more cheap shots. No more manufactured 
arguments. No more insisting on awakening 
old quarrels or harping on old slights that 
everyone else had forgotten.

Instead, national interest should always 
come before personal political interest. 
That developing relations and economic 
partnerships with other nations is what 
promotes peace, security and prosperity for 
the peoples.

This approach has seen the benefits. Dealing 
with legacy issues with Singapore, for 
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The approach of my 

government has been driven by 

innovation. For while Malaysians 

are warm, approachable and 

collaboration-orientated people, 

for decades we had a leader 

who adopted intentionally 

confrontational foreign policy 

positions, perhaps for personal 

popularity.

example, and the resolution of the Points of 
Agreement in 2010 after a 20-year deadlock 
is a good case in point.

This is just one example of how the 
Government chose to move forward in a 
spirit of friendship and mutual benefit and 
put a long-standing stumbling block behind.

A high-speed railway between Kuala Lumpur 
and Singapore will enhance connectivity, 
economic opportunities and people-to-
people contact.

Just last month, PM Najib and Singapore’s 
Prime Minister Lee Hsien Loong witnessed the 
signing of a Memorandum of Understanding, 
and a bilateral agreement should be ready 
before the end of the year.

Once the railway is finished, the journey will 
only take 90 minutes. You will be able to have 
breakfast in Kuala Lumpur, lunch in Singapore 
and be back in time for dinner in Kuala 
Lumpur. Imagine the impact this will have on 
our economies. It will be a game changer for 
both our peoples, and is an instance of the 
concrete rewards that come from improving 
relations.

In the Philippines, Malaysia facilitated the 
negotiations to resolve Asia’s longest running 
insurgency.

Representatives from the Government of the 
Philippines and the Moro Islamic Liberation 
Front met here in Kuala Lumpur last weekend 
to formally re-launch the Implementing 
Phase of the Comprehensive Agreement on 
the Bangsamoro.

PM Najib emphasised, “Peace is an end in 
itself, and if we can help bring to a close a 
dispute that has cost tens of thousands 
of lives and displaced over one hundred 
thousand people, we would be honoured to 
do so.”

But stability will also allow the region to 
prosper, and make the seas safer. To that 
end, we have also decided to set up joint 
patrols with neighbours to tackle piracy and 
kidnapping groups.

Last year, Malaysia worked with Indonesia, 
Thailand, Myanmar and Bangladesh to 
address the issue of migrants at sea. Over 
the years, Malaysia has taken in hundreds 
of thousands seeking refuge from war and 
persecution.

Now, Malaysia has agreed to accept 3,000 
Syrian migrants whom we will welcome 
over the next two years, and will remain 
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For a country of diverse 
faiths and ethnicities, 
moderation is essential 
and the success of this 
approach is shown by 
the fact that Malaysia 
continues to post levels of 
growth far higher than the 
global average.

committed to playing a responsible role in 
assisting in the alleviation of humanitarian 
crises near and far.

Malaysia also chaired ASEAN, the Association 
of Southeast Asian Nations. All ten member 
states came together for the Declaration 
of the ASEAN Community, which was a 
milestone in our nearly 50 year history. It 
was a proud moment for the country that so 
momentous a step took place here in Kuala 
Lumpur.

The desire to build bridges is not confined 
just to Southeast Asia. Open regionalism 
and expanding free trade resulted from the 
country signing 13 free trade agreements 
with other countries and building stronger 
ties around the world with China, India, 
Russia, the US, Japan and the EU, among 
many others.

Indeed, Malaysian relations with friends 
across the continents have never been so 
warm. And these relationships have borne 
tangible results.

Since 2009, for instance, trade between 
Malaysia and China has been growing at over 
ten percent a year, and many joint ventures 
– both those that are already underway 
and those planned – will play a huge part in 
Malaysia’s continued development.

Malaysia is also a signatory to the Trans-
Pacific Partnership, joining on its own 
terms, without sacrificing the national 
interest. Indeed, the Bumiputera policy is 
now enshrined in an international treaty. 
This is a significant achievement in itself. It 
will safeguard the interests of generations to 
come, and would not have been possible with 
the old foreign policy based on confrontation.

And if the TPP goes ahead as planned, 
PricewaterhouseCoopers has predicted it 
would lead Malaysia’s GDP to increase by up 
to USD211 billion between 2018 and 2027, 
and would bring additional investment of up 
to USD239 billion.

These are not just figures. Trade and 
investment bring jobs. Foreign Direct 
Investment in Malaysia’s manufacturing 
sector in 2015 is expected to lead to the 
creation of 66,000 new employment 
opportunities, while FDI in services will create 
a further 112,000 jobs.

So that is why we believe that transforming 
our economies, and making sure that our 
foreign policy is based on increasing trade 
and ties with each other, is a path to peace, 
security and growth for all. It will lead to a 
future that is based on cooperation, and not 
dispute.
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PM Najib reiterated, “We decided that 
our foreign relations would no more be 
characterised by caustic words and barbed 
comments. Instead, the approach we have 
taken is one of moderation. This will allow us 
to reclaim the centre and promote mutual 
understanding. It is a priority at the national, 
regional and international levels.”

Langkawi Declaration on the Global 
Movement of Moderates

ASEAN adopted this concept last year in 
the Langkawi Declaration on the Global 
Movement of Moderates, and calls for its 
adoption at the wider global level.

For a country of diverse faiths and ethnicities, 
moderation is essential and the success of 
this approach is shown by the fact that 
Malaysia continues to post levels of growth 
far higher than the global average.

This has not happened by chance. PM Najib 
said that he was aware when he took office 
that maybe his biggest challenge was how 
Malaysia could overcome the middle-income 
trap. Not linear growth, but an advanced 
economy; one that was socially just, and 
which emphasised not just high income but 
also public happiness.

The country’s low cost, high impact, rapid 
execution strategy has brought results.

In the last few years 1.8 million jobs have 
been created, the Gross National Income has 
increased by nearly 50 percent, and absolute 
poverty has been virtually eradicated.

The vision and practice of moderation also 
played a leading role in combating extremism 
and radicalism, both at home and abroad.

The recently launched Regional Digital Centre 
for Counter-Messaging Communication 
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Malaysia believes in 

reaching out to other 

states, regardless of 

political ideology and 

system, while maintaining 

an independent, non-

aligned and principled 

stance in regional and 

international affairs.

in Kuala Lumpur, will fight the propaganda 
of Daesh and other terrorists by exposing 
falsehoods and misinformation,  and 
spearhead this important work in the region 
and beyond.

Malaysia will be a partner to anyone that 
needs help in the fight against the scourge 
of terrorism. A scourge that has brought 
death and destruction to so many countries 
– amongst them, Commonwealth states – 
and which has cast the shadow of its blight 
here as well.

Some innovative ideas are actually timeless 
concepts that have been forgotten or cast 
aside. Moderation, for instance, is mandated 
in the Holy Quran, and is a virtue celebrated 
by philosophers and theologians through the 
centuries.

So sometimes innovation in public service 
means remembering precepts we once 
knew so well. In the introduction to the 
Commonwealth Charter, for instance, it 

states that it is “a voluntary association of 
independent and equal sovereign states, 
each responsible for its own policies” and 
“bound together by respect for all states 
and peoples.”

Seek consensus through 
consultation

It continues: “the Commonwealth way is to 
seek consensus through consultation and 
the sharing of experience, especially through 
practical cooperation.”

This is a good model, and one that all the 
countries agree upon. But it would be an 
innovation – a welcome innovation – in some 
countries that do not act as though they 
share this belief that sovereign states are 
each responsible for themselves.

Malaysia believes in reaching out to other 
states, regardless of political ideology and 
system, while maintaining an independent, 
non-aligned and principled stance in regional 
and international affairs.

The country does not believe in foreign 
intervention in the domestic affairs of other 
countries. The days when imperial powers 
could tell others how to behave, whether 
politically, economically or culturally, are over.

It is for nations to govern themselves, 
and for peoples to give governments their 
democratic mandate. PM Najib emphasised, 
“Many states that were once colonies 
should recognise that while larger powers 
may seek to push us to act as they wish, 
it is our peoples’ right to choose our own 

104      BUILDING A DIGITAL FUTURE FOR MALAYSIA



path. So I make no apology for defending the 
sovereignty of Malaysia and the interests of 
our people.

“There are some who did not want me to go to 
Gaza in 2013, for instance. But what right did 
anyone have to tell a democratically elected 
Muslim leader not to pay a humanitarian visit 
to his Palestinian brothers and sisters?

“Again, if I had not forged an independent, 
neutral path, I would not have been able to 
reach out to the rebels in Ukraine, secure 
the wreckage and black boxes of flight MH17 
that was shot down in 2014, and retrieve the 
bodies of those who tragically were lost.

“And when we faced the tragic disappearance 
of Flight MH370, we would not have been 
able to bring 28 countries together in an 
unprecedented coalition, with huge help from 
some of our partners, unless we had pursued 
a policy of being open and friendly to all.”

Innovation is, yes, truly the path. It is the 
path that has brought resilience, growth and 
an inclusive and sustainable model for the 
economy in Malaysia.

It is the path to creative, new solutions that 
will drive the country towards its goal of 
becoming a high- income status nation by 
2020, and one that continues to prize and 
protect its diversity and harmony.

Resetting foreign relations

But it is also the path that leads to resetting 
foreign relations in a way that has led to 
tremendous gains for Malaysians in terms 
of jobs, diplomatic leverage and future 
prospects and also great gains for friends.

Malaysia does not wish for hostility with 
anyone. But neither will it sacrifice self-
respect and democratic process to satisfy 
countries that seem to have forgotten that 
we now live in a multipolar world.

Living in an age of a new equality between 
nations, innovation both in the public service 
and across societies is the key to unlocking 
the potential that countries across the 
Commonwealth possess in abundance.
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9th General 
Assembly 
of The 
International 
Conference of 
Asian Political 
Parties
Putra World Trade Centre, Kuala Lumpur 
September 2, 2016



The MPI includes income, 

education, health and 

standard of living as 

dimensions that need to be 

taken into account, and an 

inclusive growth strategy is 

the answer to poverty.

The 9th General  Assembly of the 
International Conference of Asian 

Political Parties (ICAPP) was hosted in 
Kuala Lumpur, the first of such a gathering. 
Malaysia fully supports ICAPP’s goals of 
strengthening cooperation and promoting 
understanding and friendship in Asia, while 
using this unique platform of exchanges 
between political parties, with varying 
ideologies, to address regional challenges 
and opportunities.

With its theme of “Cooperation to Promote 
One Asia”, this session of the ICAPP is 
a good opportunity for discussions on 
building an Asian community, enhancing 
democratic values, and addressing issues 
including terrorism, security, corruption, 
poverty and environmental degradation.

The challenges faced by political parties, 
particularly those in power, are as testing as 
ever. Given factors such as the sharp drop 
in crude oil prices – from US$105 per barrel 
in June 2014 to US$28 in January 2016 – 
many sectors and many economies have 
had to adapt to more difficult circumstances.

To remain relevant to the people, it is the 
duty of governments and indeed all political 
parties not just to preserve democratic 
principles, but also to help maintain the 
stability of their economies and security of 
their people.

To remain secure and strong

In the spirit of One Asia, and with the country’s 
commitment to work together to ensure 
the economic and political conditions of all 
countries in Asia remain secure and strong, 
there are three main issues to address.

Poverty

The first issue is poverty. While huge 
advances have been made over the last 
decades, Asia remains the continent with the 
most number of hungry people according to 
the UN World Food Programme, accounting 
for two thirds of the global total.

This is an issue the government takes very 
seriously, with its long record of making 
proactive and effective efforts to eradicate 
poverty. In 1971, when the country instituted 
the New Economic Policy, the incidence of 
poverty was 49.3 percent. By 2012, it was 
reduced to 1.7 percent. And by last year, 
there was a further fall, all the way down to 
0.6 percent. 

In line with the Multidimensional Poverty 
Index, or MPI, introduced by the United 
Nations Development Programme, the 
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country has developed its own national 
measurement. 

The MPI includes income, education, health 
and standard of living as dimensions that 
need to be taken into account, and an 
inclusive growth strategy is the answer to 
poverty.

This is why one of the priorities under the 
11th Malaysia plan is to help households in 
the bottom 40 percent reach middle-income 
status. 

Since 2009, the income of the bottom 
40 percent households has increased 
by a compound annual growth rate of 12 
percent, and the implementation of minimum 
wage legislation lifted 2.9 million people 
immediately out of absolute poverty.

It is crucial that economic growth is shared 
by all in order for a nation to remain united, 

and it is incumbent upon governing parties 
to forge a future for every citizen. No man, 
woman or child should be left behind.

Terrorism and security

The second issue is terrorism and security.

According to the Global Terrorism Database, 
over 140,000 lives were lost to terrorist 
activities from 2000 to 2014, around the 
same number of deaths caused by dropping 
the atomic bomb on Hiroshima in 1945. 

The economic cost of terrorism in just one 
year was estimated at US$53 billion and that 
does not include the far larger sum security 
agencies around the world have to spend to 
counter this evil.

Facts and figures are not necessary to 
convince people of the seriousness of this 
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Although UMNO is a Malay 

party, but it never practise 

communal politics, we 

have always extended our 

hand in friendship to all 

Malaysians because our 

concern is for all in this 

country.

threat. Almost every day seems to bring 
news of fresh atrocities and across the Asian 
continent, from Turkey to Thailand, from Syria 
to the Southern Philippines, none is immune.

Malaysia suffered the first terrorist attack 
linked to Daesh, a group whose barbarities 
are a blasphemy on the name of the Islamic 
religion.

Let be no confusion about this – there 
is nothing Islamic about the terror and 
destruction they inflict. And there can 
be nothing Islamic about a gang that is 
increasingly using children as young as six to 
shoot captives, while they are sending those 
only a few years older as suicide bombers.  

Prime Minister Najib reminded, “All of us – 
and especially political parties from Muslim 
countries – need to ensure that we are 
sending that message across loudly and 
clearly.”

At the same time, governments around the 
world are realising that the old methods are 
not enough anymore. This is why for some 
time the country has been taking measures 
to enhance its ability to counter terrorism 
with new legislation, including the Prevention 
of Terrorism Act, the Security Offences 
(Special Measures) Act, and the National 
Security Council Act.

None of these acts have been passed to 
restrict civil liberties. But there are no civil 
liberties for those whose lives have been 
taken by bombs and guns. Therefore, the 
government makes no apology for placing 

the safety and security of Malaysians above 
all.

A key front in this new war lies online and 
in social media. Malaysia has recently 
established a Regional Digital Counter-
Messaging Communications Centre just 
outside Kuala Lumpur, which will soon be 
operational.

The government would be glad to share its 
expertise in preventing radicalisation, and 
in helping to deradicalise men and women 
who have fallen for the lies of wicked and 
un-Islamic extremists. For this is a fight 
everybody share and must share, and across 
the continent must unite in doing all to 
combat this terrible scourge. 

Environmental degradation

The third issue to address is environmental 
degradation. Here in Southeast Asia, is one 
of the most beautiful regions on Earth, with 
spectacular urban centres, tropical jungle, 
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stunning beaches, and a huge variety of 
wildlife.

Unfortunately, development has sometimes 
come at the expense of the local environment. 
This is true of many countries, but it is 
particularly acute for Southeast Asian 
countries, as the tourism sector depends on 
pristine land and seascapes.

Most of the environmental issues in 
Southeast Asia are linked, and working to 
ameliorate one will often have benefits for 
the others. One of the most crucial being 
faced is air pollution, in particular the “haze” 
suffered from time to time including this 
week.

This is the result of fires often started 
intentionally, either by small-scale farmers 
or by companies trying to clear land of trees.

The haze can be transported hundreds of 
miles by the wind, causing grave health and 
safety concerns – sometimes so severe 
that the country has had to close hundreds 
of schools, businesses have been affected, 
crop yields have been reduced and the 
economy has suffered. 

Prime Minister Najib and President Joko 
Widodo of Indonesia discussed this only 
recently, and Malaysia is grateful for its 
neighbour’s efforts to tackle the fires.

This is just one example of why protecting 
the natural habitat and preserving it for 
generations to come has to be a common 
endeavour. 

Prime Minister Najib urged all the policymakers 
present to encourage their colleagues to join 
them in placing sustainability at the heart of 
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We celebrated our 

70th anniversary 

recently, and from the 

first general elections in 

1955, two years before 

independence, UMNO has 

consistently been given 

the mandate of the people. 

their decision-making and their relations with 
one another.

This is an international conference of Asian 
political parties, so it is appropriate to reflect 
on the experience here in Malaysia. The 
United Malays National Organisation, or 
UMNO, is one of the world’s most successful 
political parties. 

It celebrated its 70th anniversary recently, 
and from the first general elections in 1955, 
two years before independence, UMNO has 
consistently been given the mandate of the 
people. 

There have been determined opponents who 
have sometimes captured state assemblies 
– reflective of the country’s status as a true 
democracy - but at the national level UMNO 
has always been returned to office. 

There are many reasons for this. Although 
UMNO is a Malay party, it has never practised 
communal politics, and has always extended 
its hand in friendship to all Malaysians 
because its concern is for all in this country. 

UMNO won in 1955 as the Alliance, a 
partnership with two other parties, and 
continued as that until 1973 when the then 
Prime Minister, Tun Razak, expanded the 
Alliance to form the Barisan Nasional, or BN.

BN went on to win every national election 
since, and currently comprises 13 parties, 
representing every part of Malaysia and 
every faith and ethnicity in this uniquely 
diverse nation.

Unity and solidarity

Unity and sol idar i ty have been the 
watchwords. BN has always put the people’s 
welfare and wellbeing first; it listens to their 
concerns; and because it is well-organised 
at the national and local levels it has always 
been well-placed to understand what the 
citizens in the different parts of the country 
need for their development.

There have been occasional disagreements 
like in a big family, but they are resolved 
amicably, through the appropriate channels 
under the Barisan Nasional spirit. They know 
that if they are divided, Malaysians will pay 
the price.

Being such a diverse country, they are aware 
that harmony is precious, and so they have 
always practised moderation.

Being a democracy, they treasure the 
results of the ballot box – not the views of 
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50%
Since 2009, Gross 

National Income has 
increased by nearly

individuals, however famous – as the only 
legitimate expression of the people’s will. 

And being an open, neighbourly government 
that believes in building bridges with others, 
they respect, adhere to and insist on the 
principle of non-interference in the internal 
affairs of other sovereign countries – as 
is stated in ICAPP’s charter.

Indeed, mutual non-interference 
is a very important concept that 
underpins many internat ional 
bodies as well as ICAPP, from 
the Non-Aligned Movement, to 
the Gulf Cooperation Council, 
the Shanghai  Cooperat ion 
Organisation,  ASEAN - the 
Association of Southeast Asian 
Nations - and many others. 

It is a principle respected across 
Asia, and one close to the 
hearts of the many 

countries who suffered colonial conquest 
and rule in the past. 

It must be upheld today, and if any of the 
citizens call for foreign powers to intervene in 
its own affairs, they are not patriots. They are 
in fact betraying their peoples. For begging 
outsiders to overthrow the mandate of the 
people is not the action of a patriot. 

They remember their struggles to take 
control of their own destinies, and they must 
always fight to protect the sovereignty of the 
peoples that they represent – as UMNO has 
done from the beginning, and will continue 
to do. 

It is by adhering to these principles – unity, 
solidarity, putting the people first and good 

neighbourliness – that they have been 
able to deliver for the people.

Since 2009, the Gross National 
Income has increased by nearly 50 
percent. 1.8 million jobs have been 
created.

The country has enjoyed year 
after year of healthy growth – 

five percent last year, and it 
is forecast to grow at a rate 
of 70 percent higher than the 
world average in 2016, despite 
the uncertainties in the global 
economy.

T h e s e  h a v e  h a d 
real outcomes for 
Malaysians. A new 
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report by the Khazanah Research Institute 
notes increased life expectancy and rising 
monthly household incomes in the country. 

Five million citizens have been touched 
through rural roads, electricity and water 
projects. This represents possibly the biggest 
government expenditure over a five-year 
period in the history of Malaysia, and has 
been made possible by the success of the 
National Transformation Programme. 

This approach has been praised by the World 
Bank and the IMF and many other renowned 
institutions, and last year the country was 
ranked top of the Global Islamic Economy 
Indicator List. 

Malaysia offers a positive example for the 
One Asia delegates will be discussing today 

and tomorrow, and that everyone here can 

help contribute to this truly being the second 

decade of what many have called the “Asian 

Century”. 

The delegates here represent a large and 

astonishingly diverse continent with so much 

in common, in terms of historical experience, 

of shared values, and of shared beliefs about 

what is right for the peoples, the countries 

and relations with each other. 

That so many individuals and so many 

political parties are here today is evidence 

of the potential and eagerness to cooperate 

and work for the benefit of all. As the centre 

of the world’s gravity moves to the East, it 

is vital that everybody build on that sense 
of purpose
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“Ensuring Unity 
and Economic 
Growth, 
Inclusive 
Prudent 
Spending, 
Wellbeing of the 
Rakyat”
Parliament 
October 21, 2016



The first post-independence budget was 
presented in parliament in 1959 with 

only a total allocation of RM888 million, 
while the current 2017 Budget stands at 
RM260.8 billion.

For the past 60 years, the Parti Perikatan 
and now, the Barisan Nasional Government 
has successfully sustained the GDP growth 
at an average of 6% per annum.

The 2017 Budget allocates a sum of RM260.8 
billion, an increase of 3.4% from the 2016 
Budget Recalibration. RM214.8 billion is 
allocated for Operating Expenditure, while 
RM46 billion for Development Expenditure. 
This does not include contingencies that 
amount to RM2 billion.

Under Operating Expenditure, a total of 
RM77.4 billion is for Emolument and RM32 
billion for Supplies and Services. A sum 
of RM103.9 billion is allocated for Fixed 
Charges and Grants. A sum of RM691 million 
is allocated for Purchase of Assets, while 
RM816.6 million for Other Expenditures.

Under the Development Expenditure, the 
economic sector will receive the highest 
share of RM25.9 billion, followed by social 
sector with RM12.2 billion. The security 
sector will be allocated RM5.3 billion and 
the general administration more than RM2.5 
billion.

The revenue collection in 2017 is expected 
to expand at around 3% to RM219.7 billion.
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In addition, the Government is expected to 
achieve the fiscal deficit target of 3% of GDP 
in 2017, compared with 3.1% this year.

Prudent spending

In real ity,  the Government is always 
committed to implement an optimum budget 
for the rakyat through prudent spending 
even though we are faced with global 
economic uncertainties.

The definition of prudent spending by the 
Government is similar to a sensible father 
or head of family managing his finances to 
meet household needs. This is also applicable 
for food and dining where one is advised to 
spend in moderation according to one’s need.

Bearing in mind that Malaysia is known as 
a food haven, the recent Independence 
Message by the prime minister cited 
examples of good food at a reasonable 
price such as the Nasi Kandar Vanggey 
in Ipoh. Furthermore, the Government 
encourages graduates to venture into 
entrepreneurship.

The formulating of the 2017 Budget 
had drawn learnings from 
Surah Yusuf verses 
4 3  t o  4 9 .  A s 
interpreted by 
the ulamas, 
one should 
p l a n  a n d 
p r e p a r e 
d u r i n g 

the first seven years, while facing the 
subsequent seven years of challenges in 
order to sustain economic resilience.

As a lesson learnt from the above historical 
event, in 2008, Malaysia was also affected 
by the global economic slowdown.

PM Naj ib  Razak sa id  that  upon h is 
appointment as the Minister of Finance, 
under the leadership of the former Prime 
Minister, Tun Abdullah Ahmad Badawi, they 
launched the First Economic Stimulus 
Package amounting to nearly RM7 billion to 
revitalise the economy.

The first stimulus package was just an 
interim measure. Subsequently in March 
2009, a month after PM Najib took over 
the office of Prime Minister, the Second 
Economic Stimulus Package of RM60 billion 
was implemented.

Clearly, that was a proactive measure 
to stimulate the slow 

economic growth 
at that time. As 

a  re s u l t ,  t h e 
e c o n o m y 
rebounded with 
GDP reaching 
7.4% in 2010.

F o l l o w i n g  t h e 
various incentives 

from the stimulus packages 
as well as seven previous 
Budgets ,  the economy 
remains stable and on a 
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positive trajectory. In reality, the current 
uncertainties in the external economy are 
beyond the country’s control.

Economic growth

The slower external economic growth is 
caused by subdued growth among all major 
economies. As a result, global growth is 
expected to moderate 3.1% in 2016 from 
3.2% in 2015.

Nevertheless, the country’s economic growth 
remained stable and sustainable during the 
first half of the year. The economy grew at 
4.1% and the Government is confident of 
achieving a growth between 4% and 4.5% 
in 2016, and between 4% and 5% in 2017. 

The Government is on the right track and is 
taking the right decisions even though the 

measures were unpopular. Prime Minister 
Najib reiterated that those major and crucial 
decisions were deliberately done. “As the 
saying goes, save for a rainy day; we have 
laid strong foundations for the country’s 
long-term financial and economic position.”

These results were achieved due to the 
Government’s dil igence and planning, 
focusing on various strategic measures 
since 2010:

First:	 Diversifying the Government’s 
sources of revenue, particularly 
to reduce the dependency on oil 
and gas sector-related revenue 
from 41.3% in 2009 to 14.6% in 
2016.

	 As a result of further diversification 
of the economy, the growth had 
been resilient and sustained 
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despite the recent decline in oil 
prices by almost 50%.

Second: 	 The Government’s bold measure 
to implement GST had diversified 
the sources of revenue. This takes 
into consideration that there are 
only 2.1 million income tax payers 
out of 14.6 million of the country’s 
total workforce.

	 In addition, with the recent fall in 
oil prices, it is estimated there is 
a loss of Government’s revenue 
by RM30 billion from income tax, 
corporate tax, royalty, PETRONAS 
dividend and Petroleum Income 
Tax.

GST

	 Hence, with the implementation 
of GST, the Government is able 
to support its expenditure amid 
l imited resources.  The GST 
collection has reached nearly 
RM30 billion as of 19 October 
2016.

Third: 	 Subsidy Rationalisation. For 
example,  the oi l  subsidy in 
1995 stood at RM123 million, 
constituting only 0.24% of the 
overall national budget. At its 
peak in 2012, oil subsidy reached 
RM24.8 billion or 9.8% of the 
overall national budget.

Overall, the inefficient bulk subsidy system 
clearly burdens the Government’s financial 

position and causes leakages. As such the 
government replaced it with a targeted 
subsidy system, benefitting those who are 
really in need.

It is evident, through measures and initiatives 
implemented by the Government, that 
the economy records sustainable growth. 
According to the Purchasing Power Parity 
(PPP), Malaysia is now an upper middle-
income country, surpassing many countries 
not only in Asia but also throughout the 
world.

Malaysia’s PPP per capita has increased from 
USD23,100 in 2012 to USD26,891 in 2015.

However, the Government is aware of the 
rumours on the so-called deteriorating 
investors’ confidence on the Malaysian 
economy.

A nation’s economy is highly related to 
perception, as without confidence there will 
be no investment to drive the economy.

The first post-

independence budget was 

presented in parliament 

in 1959 with only a total 

allocation of RM888 

million, while the current 

2017 Budget stands at 

RM260.8 billion.
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But, if its own people undermine and sabotage 
the economy, they are bringing down their 
own nation. Therefore, accusations by 
irresponsible internal and external parties 
must be stopped!

Despite many challenges, the Barisan 
Nasional government will do what it takes for 
the beloved rakyat, from Peninsular to Sabah 
and Sarawak, and it will continue to propel the 
country forward.

For example, the total approved foreign 
investment was more than RM28 billion 
during the first half of 2016, an increase 
by 32% compared with the same period 
last year. This excludes approved domestic 
investment that totalled more than RM60 
billion.

PM in his official visit to Germany last month 
met the business community who expressed 
their interest to continue to invest in Malaysia 
as they are confident with the Government’s 
sound policies meeting their expectations.

For example,  OSRAM announced an 
investment worth EUR1 billion, equivalent to 
nearly RM5 billion. This LED plant investment 
in Kulim, Kedah will be the largest and the 
latest in the world.

The PM is also heading next week to China 
and hope to attract more investment.

Modern, diversified economy

Recently, according to Kaushik Basu, Chief 
Economist and Senior Vice President of the 

World Bank, as many nations suffer because 
of falling commodity prices, Malaysia stands 
out for having transformed itself from a poor, 
commodity-exporting nation to a modern 
diversified economy.

The 2017 Budget is anchored on five principles 
and philosophies of the Government.

First: 	 This Government priorit ises 
national integration in forming a 
nation state. Our ethnic diversity 
is an essential asset in the past, 
present and future.

Second: 	 This Government prioritises and 
preserves sovereignty, upholding 
the Constitution and laws as well 
as national security.

Third: 	 This Government is cohesive and 
stable as well as work as a strong 
team.

The nation is approaching 

six decades of 

independence. During 

these years, public 

servants, which currently 

stand at 1.6 million have 

been the backbone and 

pillar of the nation’s 

administration.
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Total approved foreign 
investment was more than

during the first half of 2016, 
an increase by

compared with the same 
period last year

Fourth: 	 This Government is a diligent 
Government with a clear direction, 
systematic planning as well as 
holistic, efficient and structured 
implementation plans. Indeed, this 
Government has delivered, is still 
delivering and most importantly, 
will continue to deliver; and

Fifth: 	 This Government upholds the 
nat ional  ideology,  which is 
the Rukun Negara. As such, 
in governing the country, the 
Government has been firmly 
upholding the universal Islamic 
phi losophy and principle of 
Wasatiyyah. This philosophy 
comprises moderation, balance, 
social  justice, fairness, and 
excellence.

This means the country is always striving 
for excellence, not just being average and 
complacent, and not settle for mediocrity.

While striving to succeed through joys and 
sorrows, exemplary leaders have not been 
forgotten.

Prime Minister Najib Tun Razak said, “In this 
regard, we would like to express our deepest 
condolences to families of several individuals 
who have served the nation. I would like to 
share their stories though they were not 
members of Parliament.”

First, Allahyarham Tan Sri Haji Abdul Aziz 
Tapa, who loyally served the party and people 
till he was 93 years old.

The nation is approaching six decades of 
independence. During these years, public 
servants, which currently stand at 1.6 million 
have been the backbone and pillar of the 
nation’s administration.

Benefits for public servants

To appreciate the contribution of public 
servants, the Prime Minister announced the 
following:

First: 	 To extend the fully paid Study 
Leave with scholarship to the 
Support Group, that is currently 
l imited to Management and 
Professional Group.

Second: 	 To grant Quarantine Leave up to 
five days without record to public 
servants whose children are ill and 
required quarantine.
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Third: 	 This year’s Budget will extend the 
existing Computer Loan facility 
to encompass the purchase of 
smartphone. This facility can 
be utilised by public servants 
once every three years with a 
maximum loan of RM5,000; and

Fourth: 	 The Government has also decided 
to increase the motorcycle loan 
limit from RM5,000 to RM10,000.

Fifth: 	 The Government is concerned 
with public servants’ housing 
needs and is committed to enable 
them to own houses.

	 As such, the Government is 
pleased to increase the public 
servants’ housing loans eligibility 
f rom between RM120,000 
and RM600,000 to between 
RM200,000 and RM750,000;

Sixth: 	 To complete 30,000 units of 
1Malaysia Civil Servants Housing 
(PPA1M) with selling price between 
RM90,000 and RM300,000, 
which is 20% below the market 
price;

Seventh: 	 To extend the contract of service 
and contract for service officers, 
expiring end of this year, for at 
least one year;

Eighth: 	 To address the issues of specialist 
doctors leaving the public service 
and delays in promotion, the 
Government will introduce a grade 
56 between grade 54 and JUSA C 

for medical and dental specialists; 
and

Ninth: 	 To appoint the first group of 
doctors, dentists and pharmacists 
on contract latest by December 
2016 due to constraints in 
permanent posts. Nearly 2,600 
doctors who were unable to 
undergo housemanship in any 
hospitals wi l l  now serve on 
contract. 

Before proceeding with the tabling of the 
budget, the Prime Minister clarified several 
repeated allegations and misconceptions 
that create fear among the rakyat, leading 
to public confusion on Malaysia’s economic 
situation.

First misconception and misperception – the 
Government will go bankrupt.

A government will be declared bankrupt only 
if it is unable to pay off its debt.
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Country’s ratings

There are three reputable international 
rating agencies, namely, Fitch, Moody’s and 
Standard & Poor’s.

The ratings and reports from these rating 
agencies are accepted in assessing a 
country’s ability in paying off its debts.

As a comparison, Fitch had rated Malaysia 
with A- compared with the Philippines (BBB-), 
Thailand (BBB+) and Viet Nam (BB-).

In fact, the country’s rating is similar to that 
of advanced and larger economies such as 

Republic of Korea (AA-), China (A+), Taiwan 
(A+), and Japan (A).

This means, bankruptcy is never in Malaysia’s 
economic dictionary!

Second allegation – Malaysia is said to be a 
Failed State.

This is a false accusation. A failed state refers 
to a country that fails to implement most of 
its responsibilities and basic functions of a 
government.

This includes the failure of police and armed 
forces in maintaining national security 
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and public order of the country; failure of 
the Government to pay salary of the civil 
servants; failure in providing basic amenities 
such as water and electricity as well as 
hyperinflation that could cause the collapse 
of the economy.

These characteristics do not exist in Malaysia 
and the Government will never allow our 
country to become a failed state.

This Budget is not intended to benefit any 
particular group. However, it is engineered to 
be inclusive for the wellbeing of the rakyat.

T20, M40 and B40 categories

As illustrated in a household income pyramid, 
there are three main categories of rakyat in 
the country, namely T20, M40 and B40.

For the M40 group, the household income 
ranges between RM3,900 and RM8,300.

This M40 group includes singles as well 
as most working married couples, highly 
educated and skilled.

This group does not face difficulties in 
meeting their basic needs. However, the 
Government intends to increase their 
disposable income.

This includes aspects such as job security, 
increase in income from time to time, housing, 
safety, education, health as well as balanced 
lifestyle between work, recreational and 
quality time with their families.

B40 refers to the bottom 40% of households 
with monthly income RM3,900 and below. 
From the macroeconomic perspective, the 
existence of this group is common in any 
developing country.

According to Khazanah Research Institute 
Report, the household income of the B40 
households recorded faster growth rate 
compared to the income growth of M40 and 
T20 groups.

In the 2015 Budget, the Prime Minister 
had defined People Economy and Capital 
Economy. This time, he added another 
important concept towards becoming an 
advanced economy i.e. public happiness.

This Budget is not merely about income but 
it is related to quality of life such as to be free 
from crime, enjoy clean environment, and 
with various colourful art and culture.

Also, attaining higher education, raising one’s 
academic performance and intellectuality; 
with guaranteed healthcare services as well 
as access to efficient public transport.

This Budget is not intended to benefit any particular group. 

However, it is engineered to be inclusive for the wellbeing of 

the rakyat.
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With regard to environmental matters, the 
country must continue to preserve its natural 
resources especially water catchment areas 
and declare these areas as forest reserves 
and national parks and kept protected from 
intrusion. This will only become a reality if all 
state governments provide full cooperation 
in collaboration with the private sector and 
the rakyat.

For the wel lbeing of the rakyat,  the 
Government  remains  committed to 
implement rakyat-centric projects and 
programmes in urban and rural areas, as 
follows:

First: 	 There  are  v i l lages without 
streetlights. To brighten the 
villages at night, a total of 97,000 
street lights and 3,000 LED lights 
will be installed at crossroads. This 
involves 7,500 villages nationwide, 
including Sabah and Sarawak.

Second:	 To enhance connectivity of 
villages, towns and cities, a total 
of 616 kilometres of village roads 
and bridges will be built and 
upgraded with an allocation of 
RM1.2 billion.

Third: 	 To maintain state roads, a total 
of RM4.6 billion is allocated to all 
states under the Malaysian Road 
Records Information System 
(MARRIS).

Fourth: 	 To build and refurbish 17,000 
units of destitute and dilapidated 

houses in remote villages and 
Orang Asli settlements with an 
allocation of RM350 million.

	 Each unit will be given assistance 
for renovation between RM1,000 
and RM15,000 depending on the 
condition of the houses; and

Fifth: 	 To increase the supply of clean 
water with an allocation of RM732 
million, targeting 5,200 houses, 
including the upgrading of the 
FELDA water supply system.

	 In recent times, the country has 
been facing various water supply 
issues in several states including 
lack of supply capacity; drought; 
pollution from industrial wastage 
and logging; and pipe leakages.

	 To improve capacity and ensure 
water supply, the Government will 
allocate grants totalling RM156 
million and loans amounting to 
RM509 million.

	 In addition, a Water Supply Fund 
will be established immediately 
with an allocation of RM500 
million to address water supply 
issues throughout the nation.

Sixth: 	 To provide electricity supply in rural 
areas, targeting approximately 
10,000 houses with an allocation 
of RM460 million; and
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Seventh:	 The Government is concerned 
about the welfare of urban 
residents especially those living 
in flats. These run-down flats face 
a lack of maintenance, including 
malfunctioning lifts.

Therefore, the Government will allocate 
RM300 million to repair facilities at flats and 
113 People’s Housing Programme (PPR) in 
urban and suburban areas.

In addition, the Government will implement 
People-Friendly Projects with an allocation 
of RM800 million. These projects include 
upgrading and building surau, small bridges, 
drainage, community halls, markets and 
kiosks. Priority will be given to local G1 and 
G2 contractors for the implementation of 
these projects.

Furthermore, a total of 69 Flood Mitigation 
Plans will be continued nationwide with an 
allocation of RM495 million.

The Prime Minister also announced the 
implementation of a new National Blue 
Ocean Strategy (NBOS) initiative, namely 
MyBeautiful New Home, especially for 
the B40 throughout the country with an 
allocation of RM200 million.

At the initial stage, a total of 5,000 units will 
be built with prices ranging from RM40,000 
to RM50,000 per unit.

The Government will finance RM20,000, 
while the balance will be paid as instalments 
by each owner. These houses will be built 
on their own land; land permitted by the 
landowner; and land awarded by state 
governments.

The Ministry of Urban Wellbeing, Housing 
and Local Government (KPKT) will build 
9,850 houses under the People’s Housing 
Programme (PPR) with the allocation of 
RM134 million in 2017.

The Prime Minister 

also announced the 

implementation of a new 

National Blue Ocean Strategy 

(NBOS) initiative, namely 

MyBeautiful New Home, 

especially for the B40 

throughout the country with 

an allocation of RM200 million.
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Meanwhile, a total of 11,250 PPR houses 
are being built with an allocation of RM576 
million. These PPR houses will be sold 
between RM35,000 and RM42,000, even 
though the actual construction cost is 
between RM120,000 and RM160,000.

To assist in improving the rakyat’s income 
opportunities, especially for the B40 group, 
a total of RM275 million is allocated for the 
following:

First: 	 E x p a n d i n g  t h e  M y S u r i a 
Programme with an allocation 
of RM45 million. Through this 
initiative, solar panels will be 
installed in more than 1,600 
housing units. Each participant 
will receive RM250 per month.

Second:	 E x p a n d i n g  M o b i l e p re n u e r 
Programme by GIATMARA with 
a total allocation of RM30 million, 
targeting 3,000 participants using 
motorcycles.

Third:	 Imp lement ing  Agropreneur 
programme to produce 3,000 
young entrepreneurs with an 
allocation of RM100 million. These 
entrepreneurs are involved in 
the production of high value 
agricultural products; and

Fourth: 	 Revitalising eUsahawan and 
eRezeki  programmes under 
the Malaysia Digital Economy 
Corporation (MDEC), comprising 
300,000 participants with an 
allocation of RM100 million.

Subsidies

To ease the cost of living, the Government 
will provide nearly RM10 billion for subsidy 
allocation. This allocation comprises fuel 
subsidies including cooking gas, toll charges, 
and public transport.

To assist paddy farmers, the Government 
will allocate RM1.3 billion to subsidise paddy 
price, seeds and fertilisers including hill 
paddy.

As an incentive to registered rubber 
smallholders, the Government will implement 
the purchase of floor price with an allocation 
of RM250 million.

As an additional measure, the Government 
will introduce Rainy Season Assistance 
with an amount of RM200 monthly for 
three months in November, December and 
January, benefitting 440,000 rubber tappers 
and smallholders.
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7 million

RM6.8

The BR1M programme will benefit

recipients with an 
allocation of

billion

Furthermore, to ease the cost of living of 
57,000 fishermen, the monthly allowance of 
RM200 to RM300 will be continued.

Since the introduction of 1Malaysia People’s 
Aid (BR1M), without fail, this programme has 
been well-received and obtained positive 
feedbacks from the recipients.

The Prime Minister said that in an event 
that he attended, a Malaysian Indian BR1M 
recipient had expressed his appreciation 
towards the Government for the BR1M that 
had assisted his family.

BR1M is sincere assistance from the 
Government as it always prioritises the 
rakyat’s needs. Hence, there is provision of 
more assistance for the rakyat.

In this regard, BR1M’s assistance for the next 
year will be increased as follows:

First: 	 For households in the e-Kasih 
database with a monthly income 
below RM3,000, BR1M will be 
increased to RM1,200 from 
RM1,050 and RM1,000;

Second: 	 For households earning between 
RM3,000 and RM4,000, BR1M 
will be increased from RM800 to 
RM900; and

Third:	 For single individuals earning 
below RM2,000, BR1M will be 
increased from RM400 to RM450.

At the same t ime,  the Bereavement 
Scheme will be continued with the RM1,000 
compensation given to the next of kin 
of BR1M recipients for households and 
the elderly category. Overall, the BR1M 
programme will benefit 7 million recipients 
with an allocation of RM6.8 billion.

In order to produce local workforce that meets 
the industries’ requirement, TVET education 
capacity will be enhanced with an allocation 
of RM4.6 billion to TVET institutions.

Through NBOS, to optimise the Government’s 
assets, nine unused Teachers’ Training 
Institutes (IPG) will be transformed into 
Polytechnics and Vocational Colleges.

Finally, four will become polytechnics, 
another four will be vocational colleges and 
one training institute for TVET trainers.

Through this creat ive in it iat ive,  the 
expenditure involves only RM400 million.

Furthermore, a sum of RM270 million is 
allocated to upgrade educational equipment 
in TVET institutions as well as RM360 million 
for Skills Development Fund Corporation.
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In this regard, double tax deduction is given 
on expenses incurred by private companies 
to provide Structured Internship Programme 
for students pursuing undergraduate degree, 
diploma and Malaysian Skills Certificate Level 
3 and above under the TVET Program. This 
incentive is extended for a period of 3 years 
from the year of assessment 2017 until year 
of assessment 2019.

To enhance graduate employability, a sum 
of RM50 million is allocated to extend 
the 1Malaysia Training Scheme (SL1M) 
programme by GLCs to 20,000 graduates 
in 2017 compared with 15,000 graduates 
in 2016.

House ownership

PM Najib continued to say that house 
ownership is an issue that is very close to 
his heart. The Government is committed 
in ensuring that every family could own a 
house.

To enhance first home buyers’ affordability, 
the Government will introduce the following 
concepts:

First Concept: 

Through NBOS, the government will provide 
its vacant lands at strategic locations to 
GLCs and Perumahan Rakyat 1Malaysia 
(PR1MA) to build more than 30,000 houses 
with the selling price ranging between 
RM150,000 and RM300,000 which is much 
lower than the market price.

Second Concept: 

To build around 10,000 houses in urban areas 
for rental to eligible youths with a permanent 
job including young graduates entering 
labour market.

They may rent up to a maximum five years, 
at a lower than the market rate, while they 
strengthen their financial position to own a 
house; and

132      BUILDING A DIGITAL FUTURE FOR MALAYSIA



Third Concept: 

To build 5,000 units of People’s Friendly Home 

(PMR), with the Government subsidising up 

to RM20,000 per unit. For this purpose, 

RM200 million will be allocated to Syarikat 

Perumahan Negara Berhad (SPNB);

PR1MA is well-received. To date, more than 

12,000 units worth RM3.3 billion have been 

booked, while 85,000 units are at various 

stages of approval.

The Prime Minister also announced 

a new special “step-up” end-

financing scheme for the 

PR1MA programme.

T h r o u g h  t h i s 

special scheme, 

financing will be 

easier and more 

accessible to 

the buyers with 

total loan of 90% 

to 100% with loan 

rejection rate to be 

reduced drastically.

The application process for this 

scheme will be implemented effective 1 

January 2017. This scheme is a collaboration 

between Government, Bank Negara Malaysia 

(BNM), Employees Provident Fund (EPF) as 

well as four local banks, namely, Maybank, 

CIMB, RHB and AmBank.

In addition, the stamp duty exemption 
is increased to 100% on instruments of 
transfer and housing loan instruments, to 
help reduce the cost of first home ownership, 
compared to 50% at present.

However, this exemption is limited to houses 
with a value up to RM300,000 for first home 
buyers only for the period between 1 January 
2017 and 31 December 2018.

For Second Generation House infrastructure 
development, a sum of RM200 million is 
allocated for FELDA, RM100 million for 

FELCRA and RM100 million for RISDA.

There is good news for 
taxpayers. Currently, 

t h e r e  a r e  2 1 
c a t e g o r i e s  o f 
i n d i v i d u a l  t a x 
reliefs. In order 
t o  f a c i l i t a t e 
t a x p a y e r s  i n 
c l a i m i n g  t h e 

existing tax reliefs, 
t h e  p u rc h a s e  of 

read ing  mater ia ls , 
computers and sports 

equipment are combined as 
lifestyle tax relief.

This relief is extended to include the purchase 
of printed newspapers, smartphones and 
tablets, internet subscriptions as well as 
gymnasium membership fees. The relief is 
given up to RM2,500 per year, and will be 
effective from year of assessment 2017.
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RM110 million

RM70 million

10,000

The Government will allocate

is for medical assistance, 
benefitting nearly

underprivileged 
patients.

of which

NBOS

The NBOS initiative has successfully saved 
RM3.5 billion on Government’s expenditure.

As it is well-received by the rakyat, four more 
Urban Transformation Centres (UTC) in Negeri 
Sembilan, Perlis, Pulau Pinang and Selangor 
and three more Rural Transformation Centres 
(RTC) in Selangor, Sabah and Sarawak will 
be built with an allocation of RM100 million.

As a new measure, each UTC will be provided 
with a Job Centre to assist the matching of 
job seekers and potential employers.

UTC operates from 8 a.m. to 10 p.m., seven 
days a week. This is only possible with the 
Barisan Nasional Government.

Furthermore, other NBOS initiatives include 
1Malaysia English, Coding in schools, 
Volunteering for International Professionals, 
and Global Entrepreneurship Community 2 
with an allocation of RM40 million.

While implementing various rakyat-centric 
programmes, the Government is committed 
to enhance long-term fiscal sustainability, 
among others, through the establishment 
of the Collection Intelligence Arrangement 
(CIA) under the Ministry of Finance. It involves 
Inland Revenue Board (IRB), Royal Malaysian 
Customs Department and Companies 
Commission of Malaysia (SSM) as they will 
share data to enhance efficiency in tax 
collection and compliance.

In addition, the rate of stamp duty on 
instruments of transfer of real estate worth 
more than RM1 million, will be increased from 
3% to 4% effective 1 January 2018.

Furthermore, various rakyat-centric projects 
will be continued through Private Finance 
Initiative (PFI) with an allocation of RM10 
billion.

Professor HAMKA once said pure soul 
emanates from a healthy lifestyle, while 
sports and recreational activities will lead to 
a wholesome character-building.

However, BERSIH (healthy lifestyle) here 
does not refer to the BERSIH rally.

Talking about sports, we are extremely proud 
of the national Olympic and Paralympic 
contingents. For the first time, the national 
anthem Negaraku was played in Rio de 
Janeiro.

The contingent has won four Silver medals 
and one Bronze medal at the 2016 Rio 
Olympic Games. Congratulations to our 
national Olympic heroes.
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For the development of sports, a sum of 
RM1.2 billion is allocated. This includes 
RM450 million, especially for hosting the 
29th SEA Games and the 9th Para ASEAN 
Games in 2017.

Sports development

In addition, several sports development 
programmes will be implemented:

First: 	 A sum of RM50 million is allocated 
for the construction of Football 
Academy Phase II in Gambang, 
Pahang.

Second: 	 A sum of RM122 million is allocated 
for constructing and upgrading 
sports facilities including State 
Youth and Sports Complexes, 
1Malaysia Futsal Complexes and 
Community Sports Complexes.

Third: 	 A sum of RM70 million is allocated 
to continue the Elite Sports 
Podium Development Programme 
to prepare our elite athletes for 
international sports events; and

Fourth: 	 A s u m  of R M 5 4  m i l l i o n  i s 
allocated to continue Sportsmen 
D eve l o p m e nt  Pro g ra m m e s 
including Athlete Preparation 
Programme and Paralympic 
Athlete Preparation Programme.

Health services

Health is everything. As such, concerted 
efforts will be implemented to enhance 
health level of the rakyat and healthcare 
quality in the country. Thus, RM25 billion will 
be allocated for the following programmes:

First: 	 To build and upgrade new hospitals 
and clinics in Perlis, Kuching, 
Mukah, Jempol, Muar and Johor 
Bahru.

Second: 	 To upgrade hospital facilities 
with an allocation of RM536 
million. This includes provision of 
cardiology treatment equipment 
for Serdang Hospital, Pulau Pinang 
Hospital and Sultanah Aminah 
Hospital in Johor Bahru as well as 
purchase of 100 ambulances.

Third:	 To allocate RM4.5 bil l ion for 
the operation of 340 1Malaysia 
Clinics, 11 1Malaysia Mobile 
Clinics, 959 health clinics and 
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more than 1,800 existing rural 
clinics; and

Fourth: 	 To allocate RM4 billion for supply 
of drugs, consumables, vaccines 
and reagents to all Government 
hospitals and health facilities.

Referring to healthcare matters, the 
Prime Minister introduced Dr Mohd Lutfi 
Fadil Lokman. “He is an exemplary youth 
recognised by the United Nations through 
Hospital Beyond Boundaries Project, which 
he started in Cambodia. Dr. Lutfi is considered 
as an icon among youth in the field of health.”

In order to reduce overcrowding in public 
hospitals, the Government will cooperate 
with the private sector or NGOs to operate 
non-profit charitable hospitals based on 
Government hospital rates. A total of RM20 
million is allocated in the form of loans for the 
purchase of hospital equipment.

The Government will allocate RM110 million, of 
which RM70 million is for medical assistance, 
benefitting nearly 10,000 underprivileged 
patients.

To encourage the establ ishment of 
more private haemodialysis centres, the 
Government will provide one-off grants worth 
RM200,000 for purchasing of equipment 
with a total allocation of RM40 million.

The Government views contagious diseases 
such as dengue and Zika seriously, and 
will implement initiatives to prevent and 
control these diseases. In addition, the 
National Community Health Empowerment 
Programme wi l l  be expanded.  These 
programmes involve an allocation of RM80 
million.

Food security

From a different perspective, the Government 
is concerned with rising food prices as well 
as ensuring food security.

Therefore, a sum of RM1.3 billion is allocated 
to increase food production at a competitive 
price.

The allocation is to develop agricultural 
infrastructure such as drainage and irrigation, 
farm roads and marketing of agricultural 
products. High impact programmes including 
paddy estates, aquaculture integrated zone 
and cage fish farms will be continued.

In addition, Distribution of Necessary Goods 
Programme, opening of four MyFarmOutlets 

A grant of RM5,000 will 

be given to purchase new 

vehicles and offer individual 

taxi permits, with an 

allocation of RM60 million. 

This will benefit 12,000 

qualified taxi drivers who have 

ended their leasing contract 

with taxi companies.
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and upgrading of 150 Agrobazaar Rakyat 
1Malaysia premises with an allocation of 
RM140 million.

Furthermore ,  the  Government  a lso 
encourages the development of dairy 
industry as well as madu kelulut and coconut, 
while reducing the dependability of imported 
animal feed through the development of corn 
plantation as a pilot project in Terengganu 
and Kedah.

The Government is concerned with the 
welfare of taxi drivers.

Here today are two taxi drivers, Mr. Mohd 
Rais Hasan and Mr. Tan Woon Kong, who 
appreciate the Government’s effort in 
safeguarding their welfare. 

A grant of RM5,000 will be given to purchase 
new vehicles and offer individual taxi permits, 
with an allocation of RM60 million. This will 
benefit 12,000 qualified taxi drivers who 
have ended their leasing contract with taxi 
companies.

Currently, most taxi drivers are not insured. 
Therefore, the Government will introduce 
Social Security Organisation (SOCSO) 
Scheme to individual taxi drivers with a 
monthly income up to RM3,000, with a 
launching grant of RM60 million.

Under this Scheme, the taxi drivers are 
required to contribute between RM157 and 
RM443 per annum, which is only RM13.08 
per month. Should an accident occur while 
working, they are eligible to claim from 
SOCSO.

For example, a taxi driver who loses permanent 
ability will receive a lump sum payment 
between RM43,000 and RM121,000 and 
a monthly payment between RM1,281 and 
RM2,624, for life. In the event of death, the 
next of kin shall receive Dependant’s Benefit 
at a rate from RM945 to RM2,655 per month.

To assist the B40 group, especially BR1M 
recipients to generate additional income, the 
Government will encourage their participation 
as ride-sharing drivers such as UBER drivers, 
particularly those who own vehicles.

Their income could reach up to RM1,500 per 
month for part time drivers working between 
10 to 40 hours per week and RM4,300 if 
more than 40 hours per week.
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To those who do not own a vehicle, 
downpayment will be made using BR1M and 
a rebate of RM4,000 will be provided for the 
purchase of Proton Iriz.

An allocation of RM29 million is provided to 
upgrade the drainage system and construct 
two Overhead Motorcycle Ramps at the 
Federal Highway in Selangor to mitigate 
floods in motorcycle lanes and ensure safety 
of riders. 

Capital Economy

Under the capital economy, the Government 
will continue to implement pro-business 
strategies.

In line with the private investment that is 
expected to expand 8.1% to RM230 billion 
in 2017, more initiatives will be implemented.

To stimulate private investment, among the 
major infrastructure projects which will be 
implemented are the upgrading of Jalan 
Lok Kawi – Pengalat – Papar, Sabah; Jalan 
Kampung Keruak – Gua Musang – Kuala 
Berang; construction of Batang Lupar 
Bridge, Sri Aman; and the reconstruction of 
Sandakan Power Station Project.

In  add i t ion ,  fo r  in f ra st r uc t ure  a nd 
socioeconomic development, the five 
economic corridors, namely, Iskandar 
Malaysia, Northern Corridor Economic 
Region (NCER), East Coast Economic Region 
(ECER), Sabah Development Corridor (SDC) 
and Sarawak Corridor of Renewable Energy 
(SCORE) will be allocated a sum of RM2.1 
billion.

M e a n w h i l e ,  M a l a y s i a n  I n ve s t m e n t 
Development Authority (MIDA) will be 
allocated a fund of RM522 million. Among 
the industries that will be given emphasis 
are chemicals; electric and electronics; and 
R&D activities.

To invigorate the domestic capital market, 
Small and Mid-Cap PLC Research Scheme 
will be introduced to conduct research on 
300 companies.

Government-linked investment companies 
will allocate a special fund up to RM3 billion to 
fund managers licensed under the Securities 
Commission to invest in potential small and 
mid-cap companies.

In addition, Capital Market Research Institute 
will be established with initial funding of 
RM75 million, provided through Capital 
Market Development Fund.

In maintaining Malaysia as an international 
Islamic financial centre, the period of income 
tax exemption to entities carrying out Islamic 
banking and Takaful business through the 
International Currency Business Unit (ICBU) 
in foreign currencies as well as stamp duty 
exemption on instruments of such activities, 
will be extended to the year of assessment 
2020.

To encourage youths to make long-term 
investment, the Government will introduce 
Private Retirement Scheme (PRS).

Effective 2017, the Government proposes 
to introduce a one-off increase of the 
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existing RM500 incentive to RM1,000 to PRS 
contributors with a minimum accumulated 
investment of RM1,000 during the period of 
two years. For this, an allocation of RM165 
million will be provided.

For export promotion programmes to local 
SMEs by MATRADE, MIDA and SME Corp, 
a sum of RM130 million is provided through 
National Export Promotion Funds.

In addition, loan financing totalling RM200 
million and insurance credit facilities with 
coverage valued up to RM1 billion will be 
provided by EXIM Bank to SMEs.

A sum of RM286 million is provided to 
increase exports of palm oil, rubber, cocoa 
and pepper.

A sum of RM50 million is allocated to conduct 
scientific research to enhance the quality of 
palm oil products.

In addition, a grant of RM30 million will 

be provided through Malaysian Palm Oil 

Board (MPOB) for replanting of palm oil by 

smallholders.

In addition, a sum of RM20 million is provided 

to upgrade estate roads, to facilitate palm oil 

smallholders.

Tourism

The tourism sector contributes significantly 

in generating the country’s income. The 

Government will further emphasise on 

promoting and improving tourism facilities. 

The initiatives include:

First: 	 A sum of RM400 million will be 
allocated, among others, for clean 
air and ecotourism initiatives.
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Second: 	 Pioneer Status promotion and 
Investment Tax Allowance for 
new 4- and 5-star hotels will be 
extended to 31 December 2018.

Third: 	 Increase in tax deduction from 
RM500,000 to RM700,000 will be 
given to encourage sponsorship 
by the private sector in local and 
foreign arts, culture and heritage 
shows and performances.

In addition, the Government will promote 
Malaysia through Visiting ASEAN@50 Year 
Campaign in conjunction with the 50th 
anniversary of ASEAN as well as Malaysia as 
the host for the 2017 SEA and Para ASEAN 
Games.

To achieve the target of 32 million tourist 
arrivals next year, the Government will extend 
eVisa to countries in the Balkans and South 
Asia regions.

Digital Connectivity

Currently, digital connectivity is a revolution 
in economic activity, contributing nearly 16% 
to GDP of the country.

Through MDEC, a sum of RM162 million is 
allocated to implement programmes such as 
e-commerce ecosystem and Digital Maker 
Movement as well as the introduction of a 
new location category as Malaysia Digital 
Hub.

The Government will also introduce the first 
Digital Free Zone in the world. It will merge 
physical and virtual zones, with additional 
online and digital services to facilitate 
international e-commerce and invigorate 
internet-based innovation.

Effective January 2017, fixed line broadband 
service providers will offer services at a 
higher speed for the same price. For example, 
a subscriber of 5 megabytes per second 
package at RM149 will enjoy a package with 
twice the speed, which is 10 megabytes per 
second.

Within the next two years, for this package, 
the speed will be doubled with the reduction 
in prices by 50%.

In addition, the Government will launch an 
initiative for ethernet broadband services 
in public universities to be increased to a 
maximum 100 gigabytes per second.

At the same time, Malaysian Communications 
and Multimedia Commission (MCMC) will 
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provide RM1 billion to ensure the coverage 
and quality of broadband nationwide reaches 
up to 20 megabytes per second.

The Government had declared the year 2017 
to be the Startup & SME Promotion Year in 
line with the role of SMEs in significantly 
contributing to the nation’s growth and 
labour market.

To promote the development of SMEs, the 
Government will allocate a total of RM75 
million to implement programmes under SME 
Master Plan.

In addition, a guarantee up to RM15 billion 
is provided under the various schemes of 
Syarikat Jaminan Pembiayaan Perniagaan 
(SJPP) to be extended till 2025.

In addition, to boost export-oriented SMEs, 
the Government will provide 2% rebate on 
interest rates charged to SME borrowers 
under SJPP scheme.

This rebate is limited to a total accumulated 
funding of RM1 billion which involves an 
allocation of RM100 million for a period of 
five years.

To invigorate startups, a total of RM200 
million from the Working Capital Guarantee 
Scheme (WCGS) Fund will be specifically 
allocated to startups.

To encourage investment in high technology 
startups, a new pass category, namely 
Foreign Knowledge Tech Entrepreneurs will 
be introduced.

Meanwhile, to rejuvenate creative industry 
and film production, Film in Malaysia Incentive, 
Arts and Culture Revitalisation Agenda 
as well as FINAS Content Creation Hub in 
Santubong, Sarawak and Kota Kinabalu, 
Sabah will be implemented.

The Government wil l  also establish a 
committee represented by artists to further 
invigorate the arts and cultural sector. All 
these initiatives involve an allocation of 
RM80 million.

Education

Children between two and five years of age 
are in their essential phase of physical and 
mental growth.

Therefore, the Government will continue 
with the Additional Food Assistance and Per 
Capita Grant to children enrolled in TABIKA 
and TASKA programmes.

The Government will also 

introduce the first Digital Free 

Zone in the world. It will merge 

physical and virtual zones, 

with additional online and 

digital services to facilitate 

international e-commerce 

and invigorate internet-based 

innovation.
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The Government will also improve daily 
nutritional food packages that are more 
balanced including 250ml of milk, raisins 
and eggs.

This initiative will benefit nearly 280,000 
children, with an allocation of RM200 million.

Furthermore, a sum of RM132 million is 
provided to improve access to preschool 
education in government schools for free, 
benefitting 200,000 children.

Every rakyat in this country deserves to get 
complete access to education.

Among the initiatives that will be implemented 
in the primary and secondary schools 
include:

First: 	 Reconstruct  120 dest itute 
schoo ls ,  compr is ing  60 in 
Peninsular, 30 in Sabah and 30 in 
Sarawak using Industrial Building 
System as well as upgrade 1,800 
science laboratories. For this, a 
sum of RM570 million is allocated.

Second: 	 Complete construction of 227 
primary and secondary schools 
throughout the country, including 
e ight  new schools  with an 
allocation of RM478 million; and

Third:	 Extend the English language 
proficiency in schools through 
C a m b r i d g e  E n g l i s h ,  D u a l 
Language and Highly Immersive 
programmes with the provision of 
RM90 million.

MCMC will provide free tablets to assist 
teaching to 430,000 teachers with an 
allocation of RM340 million.

To support parents in reducing children 
schooling expenses, the Government 
will continue to implement the following 
programmes:

First: 	 Provide Schooling Assistance 
Programme of RM100 each to 
students from families earning up 
to RM3,000. The Programme will 
benefit 3.5 million students.

Second: 	 Allocate RM1.1 billion for Hostel 
Meal Assistance Programme for 
365,000 students.

Third: 	 Al locate RM300 mi l l ion for 
1Malaysia Supplementary Food 
Programme for primary school 
students.

Fourth: 	 Provide RM1.1 billion to include 
Additional Assistance Payment 
for School  Fees;  Textbook 
Assistance and Per capita Grant 
Assistance.

Fifth: 	 Provide matching grants of up to 
RM50 for accumulated savings 
in SSPN-i. This incentive will be 
provided to students in Year 1 
in fully-assisted government 
schools.

Sixth: 	 Provide Special Needs Student 
Allowance of RM150 monthly, 
involving 67,000 students as well 
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as replace buses for 21 special 
education schools; and

Seventh: 	 Provide an allocation of RM600 
mi l l ion to Specia l  Fund for 
Improvement and Maintenance 
of Schools. Of which:

•	 RM250 million for National 
Schools;

• 	 RM50 million for National-type 
Chinese Schools;

• 	 RM50 million for National-type 
Tamil Schools;

• 	 RM50 million for Religious 
Schools;

• 	 R M 5 0  m i l l i o n  f o r  Fu l l y 
residential schools;

• 	 RM50 million for Government-
aided religious schools;

• 	 RM50 million for registered 
Sekolah Pondok; and

• 	 RM50 million for MARA Junior 
Science Colleges.

In ensuring higher education to be at par with 
global standards, a sum of RM7.4 billion is 
allocated for 20 public universities.

From this amount, a sum of RM1.4 billion 
is allocated to four university hospitals, 
and RM300 million is also allocated for 
empowerment of five research universities.

In addition, a sum of RM100 million is 
allocated to higher education institutions to 
foster research culture as well as to increase 
publications and intellectual properties.

To enhance effectiveness of assistance to 
students in institutions of higher learning, 
the Government will replace book vouchers 
with student debit card worth RM250 which 
can be used to purchase books, computer 
accessories and internet access, benefitting 
1.3 million students.

Scholarships will continue to be awarded 
with an allocation of RM4.3 billion in 2017, 
including:

•	 RM1.6 billion through Public Service 
Department;

•	 RM2 billion through Majlis Amanah 
Rakyat (MARA);

•	 RM250 million through Ministry of 
Higher Education;

•	 RM208 million through Ministry of 
Health;

•	 RM194 million through Ministry of 
Education;

•	 RM28 million through Ministry of Human 
Resources; and

•	 RM21 million through Ministry of Youth 
and Sports.
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In an effort to encourage repayments of 
PTPTN loans, the following incentives will 
be given:

First: 	 15% discount on the outstanding 
debt for full settlement.

Second: 	 10% discount for payment of at 
least 50% of the outstanding debt 
made in a single payment; and

Third: 	 10% discount for repayment 
through salary deduction or direct 
debit in accordance with the 
repayment schedule.

The above incentives was made effective on 
22 October 2016 till December 2017.

The Government continues to protect 
vulnerable groups. Among the incentives that 
will be provided are:

First: 	 Financial assistance to poor 
fami l ies ,  inc lud ing Genera l 
Assistance up to RM300 per 
month and Children Assistance 
up to RM450 per month will be 
continued, benefitting 69,000 
families.

Second: 	 An allocation of RM424 million 
is provided to senior citizens, 
i n c l u d i n g  s e n i o r  c i t i z e n 
soc ioeconomic  ass istance 
of RM300 monthly as l iving 
allowance and pocket money 
programme. This assistance 
wi l l  benefit  120,000 senior 
citizens. In addition, eight Senior 
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Citizen Activity Centres will be 
established.

Third: 	 A sum of RM535 million is provided 
to persons with disabi l it ies 
(PWDs),  including employee 
allowance, disabled children 
training allowance and assistance 
for PWDs who are unable to work. 
This assistance programme will 
benefit nearly 150,000 PWDs; 
and

Fourth: 	 GST relief for the purchase of aid 
equipment for registered PWDs 
without going through Private 
Charitable Entities. The list of 
equipment eligible for tax relief will 
be expanded.

PWDs have special and exceptional abilities 
as they have proven themselves as world-
class sports heroes.

As such, with great joy are invited four 2016 
Rio Paralympic athletes who have won three 
Gold medals and one Bronze medal:

•	 Mr. Mohamad Ridzuan Mohamad Puzi;

•	 Mr. Muhammad Ziyad Zolkefli;

•	 Mr. Abdul Latif Romly; and

•	 Ms. Siti Noor Radiah Ismail.

The Government recognises the role of 
community leaders such as village heads in 
creating harmony and prosperous society.

Therefore, the Government agrees to 
increase the allowance of village heads, 
chairmen of Village Development and 
Security Committee, including heads of 
New Villages and Tok-tok Batin from RM800 
to RM900.

Public transport

Public transport is central to the daily 
mobility for the rakyat in moving towards 
development. The rakyat looks forward 
towards a safer,  more eff ic ient and 
comfortable public transport.

As such, the Kelana Jaya and Ampang LRT 
lines commenced operations in June 2016.

Meanwhile, the Sungai Buloh – Kajang 
MRT line will operate in December 2016, 
benefitting 1.2 million users in Klang Valley.

To enhance effectiveness 
of assistance to students 
in institutions of higher 
learning, the Government will 
replace book vouchers with 
student debit card worth 
RM250 which can be used to 
purchase books, computer 
accessories and internet 
access, benefitting 1.3 million 
students.
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The Government is also committed to 
upgrade public transport in rural areas 
through the following measures:

First:	 Implementation of the new East 
Coast Rail Line project connecting 
Klang Valley to the East Coast, 
in phases. The 600 km rail will 
connect townships such as Port 
Klang, ITT Gombak, Bentong, 
Mentakab, Kuantan, Kemaman, 
Kerteh, Kuala Terengganu, Kota 
Bharu and ends in Tumpat, with 
an estimated cost of RM55 billion;

Second: 	 Accelerating the implementation 
of Pan Borneo Highway in Sabah 
and Sarawak;

Third: 	 A sum of RM100 million is allocated 
to restore the East Coast railway 

line along Gua Musang – Tumpat 

that was destroyed during flood; 

and

Fourth: 	 To increase the trip frequency 

of ETS for the Johor Bahru – 

Padang Besar route, involving 

procurement of nine train sets till 

2019.

In addition, 10 more new train sets will be 

purchased in stages up to 2019, with an 

overall allocation of RM1.1 billion.

Orang Asli Benefits

Every year, Orang Asli benefits from each 
Budget tabled.
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This evening a few Tok Batins whose 
settlements have benefitted from the past 
budgets have been invited to be here: Tok 
Batin Awang bin Lijon from Kampung Orang 
Asli Jelebu, Negeri Sembilan and Tok Batin 
Taha bin Ahir from Kampung Bukit Bangkong, 
Sungai Pelek Sepang, Selangor.

This Budget allocates RM222 million for a 
water treatment project in 42 Orang Asli 
villages, economic and entrepreneurship 
development programmes as well as Village 
Resettlement in Sungai Ruil, Cameron 
Highlands, Pahang.

For the Native Customary Rights, a total of 
RM20 million is allocated for the land survey 
in Sabah and RM30 million in Sarawak.

The Government is always concerned 
about the needs of the Chinese and Indian 
communities. In this regard, a sum of RM50 
million is allocated for the development of 
Chinese New Villages, a sum of RM50 million 
for SME loans through KOJADI as well as 
RM20 million for microcredit loans under the 
supervision of Malaysian Chinese Women 
Entrepreneurs Foundation.

Furthermore, RM20 million will be channelled 
to the 1Malaysia Hawkers and Petty Traders 
Foundation to provide loans to Chinese 
hawker communities.

For the Malaysian Indian community, a sum 
of RM50 million is allocated for a programme 
to increase capacity and income as well 
as RM150 million for business financing 
programmes through TEKUN and Amanah 
Ikhtiar Malaysia (AIM).

For the National-type Tamil  schools, 
the Government will expand pre-school 
programmes to 50 schools with an allocation 
of RM10 million.

In this regard, the Government is committed 
to mainstream the programmes to safeguard 
and empower Malaysian Indians in the 
national development agenda. 

To uphold the Bumiputra agenda, Prime 
Minister Najib Tun Razak said he officiated 
the 60th year Anniversary of Universiti 
Teknologi Mara (UiTM).

Clearly, UiTM has achieved its establishment 
objective by producing almost 700,000 
graduates to date. There are successful 
academicians, administrators, technocrats, 
corporate figures as well as honourable 
Ministers.

Empowering bumiputras

Therefore, towards empowering Bumiputras, 
the Government will allocate:

First: 	 A sum of RM100 million to SME 
Bank to increase opportunities to 
Bumiputra entrepreneurs.

Second: 	 A total of RM100 million to AIM 
for their various entrepreneurship 
programmes.

Third: 	 A sum of RM300 mil l ion to 
TEKUN to assist small scale 
entrepreneurs to develop their 
businesses including a new 
scheme, TEMANITA, especially 
for women micro entrepreneurs.
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Also present are two individuals who have 
benefitted from the Yayasan Peneraju 
Pendidikan Bumiputra who are successful 
in the 6-star hotel and architecture sectors: 
Miss Denilia and Mr. Syahmi.

The Government appreciates the contribution 
of the SMEs in generating economic growth 
as well as employmemt in the country.

In fact, 97% of all businesses in the country 
are from the SME sector. These businesses 
also contribute 36% of the country’s GDP 
last year, 65% of total employment and 18% 
of the nation’s exports.

Therefore, the Government is confident that 
the SME sector has the capability to propel 
forward to further increase their contribution 
to the nation’s economy.

The 2017 Budget has several good, high 
impact and important matters to companies 
including SMEs.

	 Also invited to the Parliament 
this evening are two successful 
entrepreneurs from TEKUN 
initiatives: Mr. Denny Iskandar 
Bahtiar Afandi, who succeeded 
in tailoring and Mr. Vijaya Indran 
s/o Ganesan who is successful 
in repair of electrical appliances.

Fourth:	 A sum of RM200 mil l ion to 
Perbadanan Usahawan Nasional 
B e r h a d  t o  i m p l e m e n t  t h e 
Entrepreneurship and Business 
Premises Financing Programme.

Fifth: 	 A sum of RM120 million to MARA 
for various entrepreneurship 
programmes, among others, 
halal industry enterprises, youth 
entrepreneur development and 
integrated entrepreneurship 
training programme.

Sixth: 	 Facilitation Fund amounting to 
RM500 million to TERAJU to 
assist Bumiputra companies to 
expand their businesses or to 
start a new business.

Seventh: 	 A sum of RM100 million for Export 
Fund under TERAJU for Bumiputra 
companies to penetrate into 
international markets; and

Eighth: 	 A sum of RM100 million through 
Yayasan Peneraju Pendidikan 
Bumiputra for Peneraju Skil dan 
Iltizam, Peneraju Professional 
as  wel l  as  Penera ju  Tunas 
programmes.
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The Ministry of Defence 
(MINDEF) will be allocated 
a sum of RM15.1 billion. Of 
which, a sum of RM1.8 billion 
is provided for defence 
asset maintenance such 
as aircraft, patrol vessels, 
communication equipment, 
buildings and weaponry. 

To appreciate the achievements of companies 
that had been successful in increasing their 
revenues, the Government has decided to 
introduce a new scheme specifically for the 
year of assessment 2017 and 2018.

This scheme will provide a reduction by 
stages based on a percentage increase in 
income compared to the previous year of 
assessment. The reduction in income tax is 
as follows:

•	 One percentage point for increase in 
chargeable income between 5% to 
below 10%;

•	 Two percentage point for increase in 
chargeable income between 10% to 
below 15%;

•	 Three percentage point for increase 
in chargeable income between 15% to 
below 20%; and

•	 Four percentage point for increase in 
chargeable income of 20%.

For example, if a company’s chargeable 
income for year of assessment 2016 is RM10 
million and increases to RM12 million in year 
of assessment 2017, the income tax imposed 
for the first RM10 million is 24% or RM2.4 
million. Whereas the difference of RM2 million 
increase in year of assessment 2017 will 
be taxed at 20% equal to RM400,000. This 
means the total amount of tax to be paid is 
RM2.8 million with tax saving of RM80,000.

Currently, for all SMEs the tax rate on 
chargeable income up to the first RM500,000 
is reduced from 19% to 18% effective from 
year of assessment 2017.

To boost the local vendor development 
programme in the manufacturing and 
services sectors, double deduction on 
expenses incurred by the anchor company 
will be extended until 31 December 2020.

Together with unity, the Government has never 
compromised with safety and public order.

The contribution and sacrifices of our 
armed force will always be appreciated. This 
includes their sacrifice to defend the nation 
during emergency.

Here on this evening are representatives 
from the veterans of the security forces 
who are war heroes in defending the nation’s 
sovereignty.

Their contribution cannot be repaid as they 
are invaluable.

In the gallery are representatives from 
the army, navy, air force as well as Royal 
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Malaysia Police who have served during the 
Lahad Datu tragedy.

Government will provide Special Insurgency 
Incentive Payment to veteran Malaysian 
Armed Forces amounting to RM55 million 
to those who are yet to receive their special 
incentive.

Veterans who have lost their abilities during 
their service is eligible for this incentive. For 
example, a corporal who has lost 80% of 
his ability during his service is eligible for 
bulk incentive of RM34,000 and monthly 
incentive of RM590 subject to current 
calculation. This is a new incentive in addition 
to Disability Pension.

The Ministry of Defence (MINDEF) will be 
allocated a sum of RM15.1 billion. Of which, a 
sum of RM1.8 billion is provided for defence 
asset maintenance such as aircraft, patrol 
vessels, communication equipment, buildings 
and weaponry. The ATM will be equipped with 
patrol vessels and 8×8 armoured vehicles.

I n  a d d i t i o n ,  a  s u m 
o f  R M 1 . 3  b i l l i o n 
i s  a l l o c a t e d , 
a m o n g  o t h e r s 

for communication devices, rations and 
uniforms.

To enhance effectiveness of ESSZONE 
operations, a sum of RM323 million is 
allocated for personnel deployment at the 
eastern border of Sabah.

In addition, the Government will create Sea 
Basing at the East Coast of Sabah waters 
and Helicopter Forward Operating Base. Also, 
the Government will place AV8 GEMPITA 8×8 
and 4×4 armoured vehicles in Lahad Datu 
as well as deploy of Hawk fighter jets and 
Eurocopter EC-725 helicopters squadron at 
the Labuan Air Base.

The armed forces will also build and upgrade 
roads under the Jiwa Murni Programme with 
an allocation of RM114 million in the interiors 
of Sarawak.

In addition, Armed Forces School Ferry 
services involving 15,000 children of ATM 
nationwide will be continued.

Meanwhile, the Ministry of 
Home Affairs (KDN) 

is allocated 
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To ease the burden of working 
parents, a tax relief of up 
to RM1,000 will be given to 
individual taxpayers who 
enroll their children aged 
6 years and below, into 
registered nurseries and 
pre-schools, from the year of 
assessment 2017, benefitting 

40,000 individuals.

RM12.8 billion including a sum of RM8.7 billion 
for the Royal Malaysia Police. Among major 
programmes and projects include building 12 
district police headquarters, commando 69 
training centres as well as procurement of 
vehicles and equipment.

In addition, a sum of RM60 mill ion is 
allocated to enhance the effectiveness 
of crime prevention in cities including the 
omnipresence and Motorcycle Patrol Unit.

The Government also recognises the role 
of RELA in ensuring a safe and peaceful 
society. For this, the Government will provide 
RM80 million to more than 200,000 RELA 
members.

To ensure safe and peaceful neighbourhoods, 
the Government will provide RM40 million 
to reintroduce a grant to registered 
Residence Associations. These grants of 
up to RM10,000 is provided for purchase of 
security control equipment, and the cleaning 
and maintenance of the neighbourhood.

Women are the backbone and bedrock of 
a nation’s development. Since days of old, 
warriors were not only limited to males, but 
also females.

PM Najib said, “A few days ago, he met 
with a female warrior. She was the sole 
Malaysia representative who is brave, bold 
and determined. Together with her friends, 
she carried out her humanitarian mission 
until she was detained by the Israel regime.

“Alhamdulillah, she has returned home safely. 
Let’s give a round of applause to Dr Fauziah 
Hassan.”

With regard to women’s affairs and to 
mainstream women’s role in the nation’s 
development, a sum of RM2 billion is allocated 
for programmes such as I-KIT, I-KeuNita and 
Women Career Comeback.

The Government also allocated RM30 
million for women to undergo mammogram 
screening and receive Human Papilloma 
Virus (HPV) vaccination to prevent cancer, 
for free.

The Prime Minister also congratulated Ms. 
Lam Shu Jie. She has made a scientific 
breakthrough in  structura l ly  nano-
engineered anti-microbial peptide polymers 
(SNAPPs) research at a global level. She is 
studying in a university in Australia.
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The New Economic 

Policy under Tun Razak 

was planned to create 

a successful next 

generation within 30 

years. So is TN50 that 

will span three decades to 

create a developed nation 

state of the 21st century.

To support working women who are still 
breastfeeding, the Government will introduce 
a new tax relief up to RM1,000 which is 
claimable for purchase of breastfeeding 
equipment. This relief is claimable biennially 
effective year of assessment 2017.

Further, to ease the burden of working 
parents, a tax relief of up to RM1,000 will 
be given to individual taxpayers who enroll 
their children aged 6 years and below, into 
registered nurseries and pre-schools, from 
the year of assessment 2017, benefitting 
40,000 individuals.

In line with that, imams are among the 4,611 
pilgrims that have been funded by GLCs to 
perform Hajj.

In this regard, the Government through 
JAKIM will increase the monthly allowance 
of an Imam from RM750 to RM850. This will 
benefit nearly 15,000 Imams throughout 
the nation.

Meanwhile, a one-off payment amounting 
to RM500 will also be given to nearly 
16,000 Bilal and Siak throughout the nation 
to appreciate their service in managing 
mosques.

The Government is pleased to announce 
that KAFA teachers’ allowance will also be 
increased from RM800 to RM900 a month, 
benefitting nearly 33,000 KAFA teachers.

The Government recognises the current 
interest and high demand for tahfiz education. 
Therefore, for the first time, the Government 
is allocating RM30 million to coordinate tahfiz 
education through National Tahfiz Education 
Policy.

Many intellectuals and humanitarians in the 
world such as Mahatma Ghandi advocated 
that “if you want to reach real peace in this 
world, we should start educating children”.

In appreciation of KEMAS assistants, their 
allowance will be raised from RM400 to 
RM500, benefitting 11,000.

Present are two KEMAS assistants, and 
children from PERMATA and KEMAS, the 
future leaders of the nation.

A sum of RM85 million will be allocated for 
PERMATA programmes involving 50,000 
children. This includes the establishment of 
the Top STEM Talents Excellence Centre at 
Academy of Sciences Malaysia. In addition, 
Institut Pendidikan Guru Kampus Raja 
Melewar in Negeri Sembilan and Kampus 
Tuanku Bainun in Pulau Pinang will be 
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renovated to become PERMATA Pintar and 
Berbakat Centre.

Another important message is that the 
Government will take positive measure 
to amend the Bankruptcy Act 1967 from 
early next year, concerning those declared 
bankrupt especially ‘social guarantors’ for 
example, scholarship guarantor and those 
certified with chronic disease as well as the 
elderly. The details are being worked out and 
will be announced soon.

As soon as the Budget is concluded, the 
Government will launch a series of national 
discourse to chart the nation’s direction 
on a new canvas as the 2050 National 
Transformation and will be branded as TN50.

The New Economic Policy under Tun Razak 
was planned to create a successful next 
generation within 30 years. So is TN50 

that will span three decades to create a 
developed nation state of the 21st century.

TN50 will be kick-started by the young 
diverse generation of different races through 
national discourse as decided by the cabinet 
and will be conducted by the Ministry of 
Youth and Sports and under the patronage 
of the Prime Minister.

The Prime Minister continued, “Let the TN50 
witness and record in history that we are the 
responsible citizens and forefathers, to leave 
behind the best and the greatest legacy to 
be inherited by future generations.

As a  token of apprec iat ion for the 
commendable service by the public servants, 
a special assistance of RM500 will be paid out 
to all public servants, and a special payment 
of RM250 for Government retirees. This 
payment will be made in early January 2017.
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Huawei 
Innovation 
Hub Opening 
Ceremony and 
Malaysia-China 
Digital Economy 
Forum
Double Tree by Hilton Hotel,  
Kuala Lumpur 
October 26, 2016



PM Najib Tun Razak opened his speech by 
welcoming top talents and key industry 

figures in the digital economy. He thanked 
Huawei who co-organised the forum, for 
setting up their regional office for the 
Southern Pacific region in Malaysia. This 
signifies the country’s strong overall ICT 
readiness as the springboard to tap into the 
digital economy as the next engine of growth.

Malaysia-China Business Council

This is also the period that bears witness to 
the strong bilateral relationship and close 
cooperation between Malaysia and China. 
China remains Malaysia’s biggest trading 
partner since 2010 and Malaysia remains 
China’s biggest trading partner since 2009. 
The Malaysia-China Business Council has 
a facilitating role in the promotion of trade 
and investment between Malaysia and 
China apart from the effort from the various 
government’s ministries and agencies. The 
vision and effort by MCBC 
to focus on this niche 
area of digital economy 
between China and 
Malaysia is most 
c o m m e n d a b l e 
given its great 
potent ia l  for 
e c o n o m i c 
growth.

There is no doubt Malaysia is currently facing 
a challenging global economy, which has a 
significant effect on the nation’s economy. 
However, amidst this, the global shift in the 
global economy is increasingly becoming 
digital. The worldwide digital economy 
has been growing at an impressive rate of 
10 percent a year – more than triple the 
rate of overall global economic growth. It 
is estimated that a 20% increase in ICT 
investment will result in 1% of GDP growth 
of a country. For Malaysia, the figure is even 
higher at around 1.4%.

Digital Free Trade Zone

With the projected 100 billion connections 
that are going to happen in the next 10 years, 
digital technology will play an even larger role 
in the economy. In order to brace for these 
challenges, governments worldwide are quick 

to announce their digital 
plans, marking a decisive 
step towards digitising 
traditional industries like 

commodities and 
manufacturing. 
Examples include 

China’s Internet 
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The worldwide digital 

economy has been growing 

at an impressive rate of 10 

percent a year – more than 

triple the rate of overall 

global economic growth. 

It is estimated that a 20% 

increase in ICT investment 

will result in 1% of GDP 

growth of a country. For 

Malaysia, the figure is even 

higher at around 1.4%.

Plus, the UK’s Digital Transformation 
Plan and Germany’s Industry 4.0, each 
representing the ICT framework to accelerate 
their respective digital economy agenda. 
Malaysia is no exception. While tabling the 
Budget recently the PM announced that 
Malaysia will establish the first ever Digital 
Free Trade Zone, merging physical location 
and virtual spaces, with attractive incentives 
and modalities to facilitate international 
e-commerce and energise innovation and 
creativity in internet technology. Indeed 
these are the most challenging but exciting 
of times, and working together with the right 
partners and a common vision, there is no 
limit to what can be achieved.

The internet economy is host to tech 
heavyweights and digital disruptors like 
Google, Facebook, Amazon and Uber. China 
has seen the birth of many tech giants of their 
own such as Alibaba, Tencent, and Baidu to 
name just a few. These hypergrowth internet 
economy players are largely defined by their 
ability to rapidly grow their businesses by 
doubling their revenues every 3 to 4 years. 
They are the epitome of today’s digital icons 
that every tech company wants to emulate. 
Indeed, the internet economy is pivotal in 

driving the overall Digital Economy agenda, 
where its contribution to the country’s 
growth is becoming more significant. Thus, 
having seen and heard how other countries 
are proactively seizing opportunities in 
the digital economy, it is only natural that 
Malaysia capitalises on it as well. It is with 
this in mind that for Malaysia 2017 will be the 
‘Year of the Internet Economy’.

SPEECHES OF PRIME MINISTER NAJIB RAZAK 2016-2017     157



Malaysia Digital Hubs will offer 

unique value propositions 

such as ubiquitous hyper-

speed broadband, hot-desking, 

mentoring and coaching 

services.

Malaysia is poised to benefit immensely 
by exploiting the full potential of the 
digital economy. In 2015, Malaysia’s digital 
economy contribution to the GDP was 17.8 
percent. The relentless push for proliferation 
and use of the digital technology across 
businesses, government and citizens has 
yielded awesome results; where impact is 
seen through increased FDIs in the tech 
sector, improved online government delivery 
services as well as greater societal upliftment 

through digital income opportunities. The 
Malaysia Digital Economy Corporation 
(MDEC) is one of the main drivers of the digital 
economy agenda and will continue to push 
the boundaries for greater excellence.

Together through MDEC and private sector 
collaborations, one of the key achievements 
for 2017 is the establishment of a new 
category of certified locations called Malaysia 
Digital Hubs for the start-up community. Be 
it a warehouse concept, a space within a 
building or a campus-like environment, these 
hubs are where unstructured interactions 
occur, ideas collide and innovations happen. 
Malaysia Digital Hubs will offer unique value 
propositions such as ubiquitous hyper-
speed broadband, hot-desking, mentoring 
and coaching services. As an additional 
measure to attract world-class mentors and 
coaches who may eventually invest and set 
up businesses here, Malaysia is introducing a 
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new category called Tech Foreign 
Knowledge Workers to ensure 
seamless entry into Malaysia.

The other mandate, which is 
central to economic growth 
around the world,  is talent 
development. In 2025, it is 
estimated that 1 million digital 
workers will be in high demand 
in Malaysia. This is an urgent 
c a l l ,  h e n c e  M a l a y s i a  h a s 
swiftly moved to integrate 
computational thinking and 
computer science in the national 
school curriculum and this will 
roll out in January 2017.

Critical ICT skills

Beyond this, the ‘mydigitalmaker movement’, 
a bold initiative by MDEC, the private sector 
and academia, will position Malaysia as 
a nation of digital makers and innovators 
as opposed to mere consumers. This call 
to action is strongly supported by the 
Public Service Department of Malaysia and 
Malaysia’s Human Resources Development 
Fund (HRDF). The former will allocate 
public scholarships for digital technology-
related tertiary courses while the latter will 
apportion funds to help generate 20,000 
data professionals for BDA and advanced 
data analytic skills as well as other critical 
ICT skills.

For all these to happen, connectivity is the 
most important component to thrive in the 
digital economy. Malaysia’s High Speed 
Broadband plan has achieved close to 70% 

internet penetration rate. While continuing 
to improve access to Sabah and Sarawak, 
there is also a need to improve access and 
connectivity for the rest of the country.

It is imperative to provide Malaysians 
with world-class network infrastructure 
and superfast connectivity, boosting the 
development of industries towards fulfilling 
the government’s aspiration of elevating 
Malaysia into a high-income nation.

To achieve all of the goals outlined for the 
country and people in this sector, the country 
needs to work with tech communities from 
around the world. Indeed there is much to 
learn from the advances that China has 
made in growing and developing its own 
internet technology space. Collaborations 
and cooperation are encouraged in this 
sector for the mutual benefit of Malaysia 
and China. The potential is limitless, and all 
that is required is willingness and readiness 
to explore opportunities.
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Malaysia-
China 
Business 
Networking 
Luncheon
Beijing, China 
November 1, 2016



In his speech, PM Najib Tun Razak noted 
that in the hall are 173 Chinese companies 

and nearly 100 Malaysian companies with 
a combined market capitalisation of more 
than USD1.08 trillion.

On top of that, also present are almost 
one third of the Malaysian Cabinet: three 
Chief Ministers, representatives of state 
governments, the Governor of our Central 
Bank and many senior government officials 
– and this bears witness of a very strong and 
robust, long-standing relationship between 
Malaysia and China.

Strengthening cooperation, 
building opportunities

The theme today is  “Strengthening 
Cooperation, Building Opportunities”, and it 

is clear that Malaysia and China have been 

doing just that. China was Malaysia’s largest 

trading partner in 2015, as it has been since 

2009.

Meanwhile, Malaysia is China’s eighth largest 

trading partner worldwide, and we are the 

largest trading partner, the largest source 

of imports and the second largest export 

destination among ASEAN countries.

Even in these difficult times for the global 

economy, the partnership is strengthening. 

From January-June 2016, total trade with 

China increased by two percent compared 

with the same period in 2015, while by the 

end of last year China’s investments in 

Malaysia stood at USD2 billion – and by the 

end of today’s luncheon the figure will go up 

quite considerably.
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Malaysia is China’s eighth 

largest trading partner 

worldwide, and we are the 

largest trading partner, 

the largest source of 

imports and the second 

largest export destination 

among ASEAN countries.

Flagship projects

Malaysia welcomes 
investment at all levels, 
and it is noticeable 
that China is involved 
in supporting some 
flagship projects that 
will play a huge role 
in Malaysia’s desire to 
transform itself into a 
high income nation and 
even beyond.

O n e  e x a m p l e 
i s  P o w e r c h i n a 
International Group 
that recently signed a Memorandum of 
Agreement with a Malaysian company, 
KAJ Development, for the construction of 
Melaka Gateway – a mega development 
project in the state of Melaka. We have also 
designated Melaka to have an international 
airport. The deep sea port, which is part of 
the project, was inaugurated only last year 
and is expected to be completed by 2019.

Another project is China Railway Group 
Limited, or CREC, which together with 
Iskandar Waterfront Holdings wil l  be 
developing an integrated underground city 
expected to be the largest in the world known 
as Bandar Malaysia.

Other notable companies in the Malaysian 
services sector include Country Garden in 
the state of Johor and Greenland Group in 
real estate; Xiamen University in education, 
the first public university in China to open 
a branch overseas; and two companies, 
Huawei and ZTE Corp.

For the manufacturing sector in the first 
eight months of 2016, Malaysia recorded a 
total of 20 approved manufacturing projects 
with investment of RM2.4 billion. This makes 
China the second largest investor in Malaysia 
during this period.
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The country is also proud to host some 
of China’s giants, such as China National 
Machinery Import and Export Corporation, 
Alliance Steel, Sinohydro Corporation Ltd, 
and Comtech Solar International.

And, the greater air connectivity that we 
have today with Malaysia Airlines and AirAsia 
providing services to many Chinese cities, 
and a charter flight service from Guangdong 
to Melaka International Airport that started 
last month, will encourage the creation of 
new ties.

On the regional arena, China is leading on 
many fronts. Malaysia is also leading, not 
least in the ASEAN region that collectively is 
already the seventh largest economy in the 
world, and is predicted to become the fourth 
largest by 2050 at the latest.

Over 1,500 Malaysian companies are 
operating in ASEAN. Malaysian banks 
such as Maybank, CIMB, RHB and Public 
Bank, and telecommunication companies 
including Maxis, TM, DiGi all have deep 
regional footprints. Other regional players 
include YTL, AirAsia and Malindo.

Malaysia offers unmatched connectivity and 
is well positioned as a strategic business 
partner within the region. It has strong 
foundations in the manufacturing multi-
ethnic and multi-lingual workforce that can 
effectively communicate with most of the 
markets near and far.

Today’s discussion with corporate leaders 
indicates a high degree of enthusiasm and 

very positive views about Malaysia and 

how Malaysia has a very business-friendly 

government but more importantly how the 

top leadership of both China and Malaysia 

are working very closely together to bring 

our ties to a new level.

So this is very exciting and together with 

China’s Belt and Road initiatives, and 

ASEAN’s Regional Comprehensive Economic 

Partnership will make the world’s centre of 

gravity move more towards the East and to 

the Asia Pacific that will make this the Asian 

century. And the Asian century will build 

on a strong partnership between Malaysia 

and China, Malaysia and ASEAN and the 

entire region. And of course, China being 

the largest economy, will certainly be at the 

centre of the Asian century.

Malaysia offers unmatched 
connectivity and is well 
positioned as a strategic 
business partner within 
the region. It has strong 
foundations in the 
manufacturing multi-ethnic 
and multi-lingual workforce 
that can effectively 
communicate with most of 
the markets near and far.
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Kuala Lumpur 
International 
Youth 
Discourse 
2016
Putra World Trade Center, 
Kuala Lumpur
November 26, 2016



Globalisation has brought economic 
opportunities and benefits for many 

around the world, but it has also brought 
with it social costs that affect young people 
disproportionately.

Younger generations are often unsure 
about their future. As the world changes 
ever more rapidly, the certainties enjoyed 
by their parents and grandparents seem to 
be vanishing.

Yes, the older folks lived during decades of 
far lower prosperity, but the rhythms of life 
– the steady job, saving to buy a house, and 
starting a family – mostly seemed safer and 
more certain.

Today, technological advances are made at 
an unprecedented rate. Prime Minister Najib 

Tun Razak said at the inaugural Kuala Lumpur 
International Youth Discourse, “Most would 
find it very hard to imagine how life was when 
I was growing up – yes, I was young once too!

“We had no DVDs, no personal computers, 
hardly any TV stations, and of course, there 
were no mobiles. How did we manage to 
communicate with each other, you must be 
asking – with no texts, Whatsapp, Facebook, 
no selfies to put up on Instagram. Well, we 
managed somehow…

“Today, that is our world, but it is particularly 
your world, as it is the only one you have 
known. Media proliferates on a multitude 
of platforms, and the truth can be hard to 
discern in a blizzard of facts, pseudo-facts, 
opinions, rumours and misinformation.”
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The developing world 

contains the greatest 

numbers of youth, at close 

to 90 percent of the global 

total, and 60 percent of 

youth reside in Asia. In 

these countries, youth 

represents between one 

fifth and one third of their 

national populations.

ICT and media are used to disseminate 
information, but also to propagate ideologies. 
This is a major concern when all over the world 
people are confronted with the relatively 
recent rise of new forms of transnational 
extremism and terrorism.

The needs, aspirations and protection of 
youth in this country, in the ASEAN region, 
in Asia and in the Muslim world, therefore 
demand a great deal of focus.

Today’s discourse is just one part of ongoing 
efforts to engage with youth, to hear their 
voices and respond to their concerns. 
Young people are one of the most important 
resources – they are the country’s future.

Prosperous, inclusive, secure and 
happy society

So it is the solemn responsibility of the 
government to do all it can to ensure that the 
decades that will be yours are underpinned 
by a prosperous, inclusive, secure and happy 
society.

In 2015, the number of youth in the world 
– defined as those aged between 15 and 
24 – stood at 1.2 billion, or approximately 
one in every six people. This is the largest 
proportion of young people the human race 
has ever known.

The developing world contains the greatest 
numbers of youth, at close to 90 percent 
of the global total, and 60 percent of youth 
resides in Asia. In these countries, youth 

represents between one fifth and one third 
of their national population.

Such numbers represent a potential 
“demographic dividend”. Falling mortality and 
fertility rates, coupled with a larger working 
population in relation to the dependent 
population, offer the opportunity for 
tremendous economic growth and social 
progress.

PM Naj ib added that when the r ight 
foundations are in place, we see youth taking 
their place as respected and valued members 
of society. We see them make a successful 
transition from the world of education to the 
world of employment.

We see them driving innovation. We see 
them pioneering start-ups. We see them 
championing social causes, the rights of all 
under the law, and democracy.
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We have formulated a 
special rehabilitation 
module that has been 
so successful that it 
has been translated into 
three languages – Arabic, 
English and French – so 
that other countries can 
make use of our expertise.

There are numerous inspirational examples 
all around us: from the young Malaysian 
doctor, Mohd Lutfi Fadil Lokman, who started 
Hospitals Beyond Boundaries, with a mission 
of building healthcare facilities to serve 
underprivileged communities;

To  M s  S h o u g a t  N a z b i n  K h a n  f ro m 
Bangladesh, who founded the H.A. Digital 
School and College to educate and empower 
disadvantaged rural communities; and to 23-
year old Vincent Loka from Indonesia, who 
developed a filtration solution to bring rapid 
access to clean drinking water in disaster-hit 
locations.

There are countless other young people 
who are the backbone of corporations, 
public sector institutions and civil society 
organisations.

However, there can be a downside to a youth 
bulge. It can also mean increased competition 
for economic resources, particularly jobs.

And in societies where there is high 
u n e m p l o y m e nt ,  u n d e re m p l o y m e nt , 
vulnerable employment or working poverty 
among youth, it is all too easy for young 
people to feel disenfranchised, which makes 
them more vulnerable targets for extremists.

When young people feel marginalised, 
extreme ideologies can give them a sense 
of purpose, a sense of importance, a sense 
of identity and belonging. These are false 
promises.

But the vulnerability is real, and irresponsible, 
immoral terrorist groups know how to exploit 
it, from Jemaah Islamiya and al Qaeda in the 
past to Daesh today.

As you are aware, we are far from being 
immune to this problem here in Malaysia. In 
June, we had the first successful Daesh-
linked attack in Puchong, in which eight 
people were injured.

The Royal Malaysia Police have identified 
over 70 Malaysians who have been foolish 
enough to go to the Middle East to fight for 
Daesh. There may be many more who have 
tragically thrown their lives away for the lies 
of a group that blasphemes the name of our 
religion.

All should be grateful to the security services 
for the tremendous work they have been 
doing monitoring and uncovering those with 
links to Daesh.

But the number of people who have had to 
be detained for questioning in this regard has 
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been rising. The total over the last four years 
is 257 people – of which 112 were from this 
year alone.

They are from a variety of background – it 
would be a grave mistake to assume that 
there is only one way that people fall prey to 
radicalisation – but the majority of them are 
under 40, users of smartphones and active 
on social media.

The government fully recognises the 
seriousness of this threat, which is why it 
has taken a number of steps to address it.

Security Acts

It passed the Security Offences (Special 
Measures) Act or SOSMA, the Special 
Measures against Terrorism in Foreign 
Countries Act, the Prevention of Terrorism 
Act, and the National Security Council Act.

This legislation deals with threats promptly 
and early. In some countries in the past, it 
was not an offence to support Daesh, or to 
travel abroad for terrorist-military training. 
They have had to rush to bring in new laws.

Malaysia has already done so in order that 
the misguided attempts of those who want to 
bomb, maim and behead can never be placed 
above the rights of the peaceful majority who 
firmly reject violence and war.

PM Najib reiterated, “Let me be clear: I make 
no apology for making the security and 
safety of all Malaysians my first priority.

“But we know that prevention is not just a 
matter of force. We must win hearts and 
minds as well.

“So we have set up the Regional Digital 
Counter-Messaging Centre to synchronise 
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efforts to counter radical social media 
messages and to present the true image of 
Islam, within Asean and beyond.”

The formulation of a special rehabilitation 
module has been so successful that it has 
been translated into three languages – 
Arabic, English and French – so that other 
countries can make use of this expertise.

Over 100 people have been through a 
deradicalisation programme developed 
by the country, and out of that 100 only 
a handful, less than ten, turned back to 
extremism. The vast majority is working 
towards building peaceful, constructive lives 
and has turned their backs on terror.

Malaysia hosted and facilitated a group of 
scholars from across the Ummah to produce 

a consensus on what would, and what would 
not, constitute an Islamic State. Their report 
makes abundantly clear that there is nothing 
remotely Islamic about the group that 
shamelessly dares use that name.

And the country has supported and placed 
a new emphasis on wasatiyyah, the Quranic 
injunction of moderation. Indeed, the first 
Asean Wasatiyyah Conference has just been 
held here in Kuala Lumpur, jointly organised 
by the Armed Forces and the Wasatiyyah 
Institute Malaysia.

Global Movement of Moderates

The Prime Minister had called for a Global 
Movement of Moderates at the United 
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Nations General Assembly in 2010, and the 
Global Movement of Moderates Foundation 
founded in Kuala Lumpur has won acclaim for 
its work, in the region and beyond.

“This is our tradition”, continued Prime 
Minister Najib. “This is our heritage. The 
moderate Islam that we have always 
practised, and the tolerance we have shown 
to our fellow citizens of other faiths, must 
be upheld.”

For, historically speaking, Islam found fertile 
soil within this region not only because it 
rationally appealed to the people here. It 
was also expressive of our practiced nature, 
fitting with the Quranic definition of Islam as 
the religion of human nature – din al-fitrah 
in Arabic.

And because the people in this region are by 
nature nonviolent, peaceful and moderate, 
the practice of Islam most perfectly 
expresses Islam’s self-definition as a religion 
of peace and moderation.

He continued, “We have internalised the 
Quranic imperative in verse 49:13, that God 
created us from one male and one female, 
and fashioned us into various nations and 
tribes so that we should come to know one 
another; so that we should celebrate our 
diversity by upholding peace, harmony, 
social justice and respect for all, Muslim and 
non-Muslim.

“We need to re-emphasise that this is the 
true Islam. We must say again and again, 
loudly and clearly – through our interactions, 
through social media, through television, and 

through our religious teachers, that Muslims 
are commanded to follow the example – the 
Sunnah – of the Prophet Muhammad.

“The Quran is unequivocal about this. It 
states that, “We did not send you except 
as a mercy to the worlds”. And since we are 
commanded to follow the Prophet’s Sunnah, 
we too must not be anything but a mercy to 
the worlds. Otherwise we are violating the 
Sunnah of the Prophet. Which is what these 
criminals are doing.”

Moreover, the Prophet said, “I was not 
sent except to perfect the nobility of good 
behaviour.” [in Arabic: wa maa bu`ith-tu illa 
li-utammima makaarim il-akhlaaq]. We too 
should be noble and perfect in our behaviour 
[akhlaaq].
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Thus, it is absurd to suggest that Islam 
preaches the kind of blind, rampaging 
militancy now witnessed. It is only those 
who lack knowledge about Islam or who have 
been persuaded by the sometime seductive 
power of extremism would believe that.

Many people who have committed terrorist 
acts on behalf of Daesh were known 
for their lack of devotion, but were then 
rapidly radicalised, allowing their anger and 
frustration to be channelled by a perverted 
message. Some who travelled to join Daesh 
actually bought copies of a book titled “Islam 
for Dummies”.

That sounds like a joke. But it is a hollow, 
bitter one that has destroyed the lives of 
too many.

The true, authentic Islam would have 
corrected them. It would have told them 
that committing atrocities for Daesh will not 
redeem their past, sinful lives.

The true, authentic Islam has built civilisations 
that were the glory of the world. They were 
citadels of learning and tolerance, where 
Muslim, Christian and Jew lived and worked, 
side by side, in harmony.

Young people need to spread this message 
so that their brothers and sisters are not 
led astray into darkness and violence, but 
instead into the path of peace and love that 
is the true Islam.

Their support and participation are needed. 
PM Najib said he was glad so many are here 
today to share their thoughts, and to discuss 

ways to forge even better partnerships 
between government and youth to ensure 
everybody remain on the path of peace and 
harmony.

Mentioned earl ier are issues around 
u n e m p l o y m e n t ,  w o r k i n g  p o v e r t y , 
disenfranchisement and marginalisation 
among the young, and how these can be 
paths to radicalisation.

Yo u n g  p e o p l e  n e e d  c h a n n e l s  a n d 
opportunities to improve themselves and 
ensure that no one is left behind, including 
by the forces of globalisation.

These issues are also addressed by the plan 
the government put in place after PM Najib 
took office, to reach high income nation 
status by 2020. The country is on track and 
continue to attract the investments needed 
to keep the economy growing and provide 
the new jobs and high skilled training that 
are necessary for young people.

PM Najib had outlined many measures 
to help Malaysia’s youth in the Budget 
last month. These included extending the 
1Malaysia Training Scheme for graduates to 
enhance employability.

He announced plans to make first homes 
more affordable, and to build new houses 
where young people entering the job market 
can rent at below the market rate until they 
are financially strong enough to buy.

He also announced tax deductions for 
companies to support internships for 
students and new funds for the Skills 
Development Fund Corporation.
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Those are just a few, as all in all, billions have 
been allocated towards enhancing education 
at all levels, skills- and capacity-building 
programmes, entrepreneur development and 
digital connectivity improvements.

2050 National Transformation Plan

And, most importantly, he announced the 
2050 National Transformation Plan, or TN50. 
This will be led by a national discourse of 
young people.

He ended his speech by saying. “This is your 
future, and we want you to have your full 
say in how we chart it, and how we take the 
nation up the ladders of creativity, innovation, 
entrepreneurship, scientific discovery, 

technological prowess, environmental 
protection and institutional strengthening.

“We take the views and development of 
our youth very seriously, and I applaud 
the dedication and optimism shown by our 
young people in so many areas. The Youth 
Parliament that was held in August was 
just one example. The thoughtfulness and 
leadership that was on display there was 
very impressive.

“Through the interactive sessions you 
will be holding today, we look forward to 
receiving your valuable inputs. I encourage 
all of you to participate and engage fully, 
make new connections, and learn from 
other participants while sharing your ideas. 
Make your voices heard and give us the 
opportunity to learn from you.”
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Global 
Entrepreneurship 
Community 
& Malaysia 
Commercialisation 
Year Summit 
2016
Kuala Lumpur Convention Centre
December 8, 2016



PM Najib Tun Razak bid a warm welcome 
to the guests whom he mentioned are 

about 3000 of the brightest and the best 
from more than 60 countries, including a 
range of acclaimed speakers.

The world is in the process of being constantly 
reinvented. No organisation or institution is 
immune from the waves of change. There 
is an urgent need to harness the immense 
potential of human ingenuity through the 
means of imagination and enterprise. The 
entrepreneur imagines a different world, and 
has the vision to solve problems others think 
are too big. This is the recipe for Innovation 
and new venture creation, which in turn 
powers the economic growth that advances 
a nation. We are here to imagine new ways of 
creating our future, and to re-imagine what 
that might be. As the World Bank‘s chief 
economist Paul Romer has put it and this 
is perhaps the single most important thing 
to understand about growth over the long 
run: “Economic growth springs from better 
recipes, not just from more cooking”.

We  a re  we l l  a wa re  of  h ow c r u c i a l 
entrepreneurship is and we have had 
notable Malaysian success stories in the 
past such as Grab and Biji-Biji. Grab which 
started in 2012 as taxi-hailing app MyTaXI, 
is now available in six Asian countries and 
is now valued at more than US$1 billion. 
Biji-Biji is Malaysia’s top social entrepreneur, 
developing products made from recycled 
items with their products available widely. 
Further, SMEs make up a huge part of our 
economy. According to the latest figures, 
97.3 percent of registered businesses in 
Malaysia are SMEs. Of these, 77 percent are 

micro-enterprises, 20 percent are small-
enterprises and 3 percent are medium-
enterprises.

Entrepreneurship development 
ecosystem

They contribute about 36.3 percent to 
the Gross Domestic Product, employ 65.5 
percent of the labour force and provide 17.6 
percent of the total export value. Truly, they 
are the backbone of the economy. A survey 
by the Global Entrepreneurship Monitor few 
years ago showed room for improvement 
in a number of areas. Amongst those were: 
confidence in entrepreneurial abilities, views 
on being an entrepreneur as a career choice, 
and levels of activity, and entrepreneurial 
intention. The country is set to work in 
creating an entrepreneurship development 
ecosystem, and there are now well over 150 
entrepreneurship development programmes 
being implemented by 15 ministries and 60 
agencies, across all target groups to ensure 
inclusivity across society. 

Government has drafted a Nat ional 
Entrepreneurship Development Plan 
as a blueprint to coordinate, oversee 
and assess programmes and funds 
related entrepreneurship. The National 
Entrepreneurship Development Office was 
established under the Ministry of Finance to 
make the blueprint a reality. Being created 
are a physical and virtual Entrepreneurship 
Portal, and Entrepreneur Test Beds to 
enable aspiring entrepreneurs to trial their 
respective business endeavours, online 
or offline, at minimum cost and risk. The 
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1Malaysia Entrepreneurship boot camp 
trains 5,000 young entrepreneurs every 
year. So far 25,877 have benefitted from the 
experience.

Global Innovation and Creativity 
Centre (MaGIC)

In 2014, Prime Minister and President Obama 
launched the Malaysian Global Innovation 
and Creativity Centre or MaGIC. Located 
in Cyberjaya, MaGIC is a one-stop centre 
for young Malaysian and international 
entrepreneurs. Malaysia also established an 
ASEAN Centre of Entrepreneurship at MaGIC 
and during the 1ASEAN Entrepreneurship 
Summit held in Kuala Lumpur in November 

2015, more than 18,000 young entrepreneurs 
attended, making it the biggest summit for 
entrepreneurs in ASEAN. Two deals worth 
RM2.7 million and 13 potential deals worth 
RM10.4 million were struck. 15 apps were 
created and published. There were 28 new 
intellectual property rights for computer 
games, and 75 new fashion collections and 
there was a total of RM336 million worth of 
letters of interest for investments. 

There are many other measures taken, such 
as the Perwani initiative that is designed to 
give women access to greater economic 
opportunities and to launch entrepreneurial 
ventures. There are now 13,044 Perwani 
groups operating across the country with 
170,693 women participating.
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This two-day event put together by MaGlC 
and a not-for-profit organisation called GEM 
— the Global Entrepreneurship Movement 
— which was also established, is another 
example of the country’s commitment to 
entrepreneurship. One of the highlights of 
GECommunity is nine industry-specific 
cluster labs, which will bridge the corporate 
and entrepreneurship worlds, with the aim 
of finding new, inventive and transformative 
approaches. The summit is targeting RM100 
million worth of crossborder value creation, 
through initiatives such as the Mastercard-
Cyberjaya cashless society, the Techstars 
Health Accelerator and the Nestle Open 
Innovation initiative. There is a showcase 
of some of the initiatives that have been 
launched to give homegrown companies 
an edge, such as the eU@Marketplace 
programme that provides local online 
entrepreneurs with a platform to expand 
their business overseas. 

The collaboration with Alibaba enables the 
Alipay payment system in the country that 
in turn will definitely attract consumers from 
China, the world’s second largest consumer 
market.  The emphasis on Corporate 
Entrepreneurship Responsibility, which is a 
national initiative led by MaGIC, will ensure 
sustainability in national entrepreneurship 
development by involving the private sector. 

Social Innovation cluster

Alongside that as part of GECommunity 
is a Social Innovation cluster that will be 
a key thrust for all the other clusters. 
While fostering entrepreneurship is at the 
heart of the national transformation, this 
transformation must be sustainable and 
inclusive. As such, the Government has 
decided to launch two landmark programmes: 
the social enterprise certification and social 
procurement incentive. These will allow 
better recognition for the nascent social 
enterprise sector here in Malaysia, and will 
provide benefits and incentives and badges 
of honour for social enterprises.

This is on top of the target of 1000 new social 
enterprises by 2018 that the Government 
committed to during the launch of the 
National Social Enterprise Blueprint in May 
2015. The certification programme will 
benefit at least 500,000 B40 individuals 
through the work of these social enterprises. 
This certification will be introduced by MaGlC 
beginning June 2017.

In PM’s budget speech for 2016, he stressed 
the way forward was to raise productivity by 
accelerating innovation and creativity and by 
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The Government will 
continue to provide all 
the necessary support, 
incentives and recognition 
to our local scientists and 
research institutions to 
generate more quality 
products and services that 
meet global market demand.

banking on local R&D products and services. 
This is the reason for declaring 2016 as 
Malaysia Commercialisation Year, to support 
companies and organisations moving their 
intellectual property into market-ready 
products, that has seen considerable results. 
Among the success is the design and 
development of the world’s first medicine-
specific, end-to-end software solution 
application, aptly named Digital Autopsy. 

This advanced technology developed by a 
local company. iGene Sdn Bhd, can determine 
the cause of death without physical surgery 
on the deceased body, as opposed to a 
traditional, invasive post-mortem examination. 
Another technology that has made its mark 
on the international market is the Intelligent 
Circulation While Drilling, or iCWD, tool. Jointly 
developed by PETRONAS and a local tech 
company, MIT Technologies Sdn Bhd, iCWD 
is the industry’s first intelligent drilling valve 
system that provides remote-controlled 
operations and communication with downhole 
tools, saving expensive rig time. These two 
groundbreaking innovations developed by 
Malaysians prove that we are capable of 
producing world- class innovations. 

The Government will continue to provide 
all the necessary support, incentives and 
recognition to our local scientists and 
research institutions to generate more 
quality products and services that meet 
global market demand. PM Najib took the 
opportunity to announce the second wave 
of the Malaysia Commercialisation Year for 
2017, or MCY2.0. “We are confident that 
next year will see many new, innovative 
tech-based solutions, not just from public 
research institutions, but also from the 

private sector and industry. We will also 
invite our regional country partners to be 
part of the commercialisation platform in 
Malaysia. I am also happy to announce two 
strategic initiatives that will be undertaken 
by the Government, through MaGlC. These 
initiatives are designed to support each 
other in creating entrepreneurs who will 
have transformative effects on their various 
sectors and communities.”

They are the Global Accelerator Programme 
to support the nine clusters at GEC in 
building next-generation entrepreneurs, and 
the ASEAN impact Challenge in harnessing 
global talents to solve problems that affect 
ASEAN communities. 

These initiatives will encourage new ways 
of doing business, formalise the inclusion of 
corporates In the entrepreneurial ecosystem, 
increase support for entrepreneurs and 
catalyse growth. GECommunIty should be an 
example, and should blaze a trail in terms of 
reimagining the future of entrepreneurship.
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The Economic 
Times - Asian 
Business 
Leaders 
Conclave
Mandarin Oriental Hotel, 
Kuala Lumpur 
December 14, 2016



There is great depth and 

history to the relationship 

between India and Malaysia. 

India has been Malaysia’s 

largest export destination in 

the South Asian region ever 

since 1998.

This landmark Conclave brings together 
many of Asia’s foremost business 

leaders to discuss ways to ensure that the 
region remains the most thriving centre for 
trade in the world.

By choosing Malaysia as the venue, 
this conference recognises that from 
manufacturing, to distribution, to technical 
expertise in the services sector, this country 
offers opportunities and capabilities across 
the value chain.

Whether investors want Malaysia to be 
their target market, or to set up here to take 
advantage of the country being a regional 
gateway, companies and individuals will find 
so many opportunities upon their arrival here.

Malaysia is a politically stable country 
with a well-developed legal system and 
attractive incentives for investors. Economic 
fundamentals are sound. The country 
posted growth of 4.3 percent in Q3 this year, 
unemployment and inflation are low, and 
Gross National Income has nearly doubled 
since 2010.

Building a unified and resurgent Asia

Next year, growth is forecast to be up to 
five percent. Favourable prospects are 
ahead, and the time is ripe for business and 
political leaders to come together to support 
Malaysia’s role in building a more unified and 
resurgent Asia.

This conclave could not have come at a 
better time, for Indo-Malaysian relations 

are at a historical high. Over the last few 
years, they have been enhanced by our 
agreement to form a strategic partnership 
between India and Malaysia - the Malaysia-
India Comprehensive Economic Cooperation 
Agreement, or MICECA.

There are now extensive channels that cover 
trade in goods and services, investments, 
and movement of people between the 
two countries. They add to the benefits 
brought by the ASEAN-India Trade in Goods 
Agreement, further facilitating two-way 
trade, services, investment and economic 
relations in general.

Important strides have also been made in 
bilateral relations in a range of areas including 
defence and security, as well as in the social 
and cultural sectors.

During the visit of the Honourable Prime 
Minister of India, Shri Narendra Modi, to Kuala 
Lumpur in November 2015 in conjunction 
with the ASEAN/East Asia Summits, the 
two countries agreed to take further steps 
to enhance relations.
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The focus was on building a “well-rounded 
partnership”, and it was made clear during 
talks that Malaysia is at the core of India’s 
‘Act East Policy’.

Those talks were warm, comprehensive and 
wide-ranging, and PM said he was delighted 
that Prime Minister Modi were able to jointly 
inaugurate the Torana Gate in Brickfields as 
a symbol of their friendship.

The gate is a gift from the Indian government 
to Malaysia, and has already become a new 
landmark much admired by visitors and locals 
alike. It was erected in an area known as Little 
India because it was amongst the earliest 
settlements by the Indian community in 
Kuala Lumpur.

As such, Torana Gate is not only a symbol 
of friendship between India and Malaysia, 
but it is also a symbol of the unity and 
understanding that exists alongside the 
unique ethnic diversity in Malaysia.

There is great depth and history to the 
relationship between India and Malaysia. 
India has been Malaysia’s largest export 

destination in the South Asian region ever 
since 1998.

From 2003 to 2015, trade increased by more 
than four-fold.

Last year Malaysia’s trade with India 
amounted to nearly RM47 billion, an increase 
of 3.5 percent from 2014.

In that same year, India was Malaysia’s:
•	  10th largest trading partner,
•	  7th largest export destination, and
•	  12th largest import source.

And Malaysia was India’s:
•	 14th largest trading partner,
•	  19th largest export destination, and
•	 15th largest import source.

Investment from India has created thousands 
of jobs in Malaysia, and countless leading 
Malaysian companies including Khazanah, 
Petronas and Malaysia Airports Holdings are 
active in India.

In connection with the Indian Government’s 
plans to roll out GST in 2017, Malaysia is 
happy to share her own experience of GST 
introduction with a high level delegation from 
India that visited Malaysia recently.

Though both countries are in different 
geographies and face varied challenges, 
they share a mutual resolve to provide a 
transparent and predictable tax regime as 
well as protection to Intellectual Property 
Rights, and both have gained from sharing 
observations and expertise in these areas.

 Torana Gate is not only a 
symbol of the friendship 
between India and Malaysia, 
but it is also a symbol of the 
unity and understanding that 
exists alongside the unique 
ethnic diversity in Malaysia.
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Such interactions are clearly to the benefit 
of both countries, and they are in the spirit 
of this conclave, which is “Moving Towards a 
Borderless Asia”.

As well as the dialogue mechanisms at the 
Ministerial and Official level, both countries 
are also cooperating closely on counter-
terrorism matters.

They are united in condemning terrorism in 
all its forms and manifestations. Malaysia 
is will ing to share the Integrated De-
radicalisation Module for Terrorist with other 
countries including India.

PM Najib Tun Razak said, “I myself have 
long experience of working with the Indian 
Government - both in my past capacity as 
Defence Minister and as Prime Minister - to 
bolster our fight against the common threats 
we face.

Tactical measures

“Tactical measures like these, to ensure 
continuing cooperation on the security front, 
are an important part of maintaining and 
building trust and confidence, and turning the 
strategic partnerships we sign into a reality 
that protects both our people.”

It has often been said that the 21st century 
is set to be the Asian Century. In many ways, 
this is already a reality: the construction of 
new institutions and frameworks that have 
come from Asia; have been formulated by 
Asians; or are based in this continent.

That is as it should be. The centre of gravity 
of power, population and prosperity has long 

been shifting eastwards, and it is right that 
we should take responsibility for, and control 
of, our own destinies. We seek friendly 
relations with all, but the days when far-off 
powers seek to dictate the future and the 
policies of Asian countries are over.

PM Najib added, “A ‘Borderless’ Asia 
harnesses our diversity, and we work 
together in an inclusive and sustainable 
manner. It is one in which we rely on our 
own innovation to create new technologies, 
foster our own talent, and set new global 
standards for corporate governance, 
productivity and dynamism.

“We have a youthful and increasingly 
well-educated population. We are blessed 
with many resources, and even in these 
challenging times for the world economy, we 
have still been maintaining growth rates that 
are the envy of Europe and the West.

The next step is to forge stronger inter-
Asian ties, to capitalise on what we have 
in common, to learn from each other, to 
share best practices and seek new ways of 
collaborating to the benefit of all.”

This conference will make a meaningful 
contribution to Asia, being the torchbearer 
of the global economy in the decades ahead.

Before ending his speech,  PM Naj ib 
highlighted the upcoming 25th Anniversary 
of ASEAN-India Dialogue Relations in 2017. 
“We will fully support the events and activities 
that India is planning to hold Malaysia as part 
of the celebrations commemorating this 
important milestone.”
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Global 
Transformation 
Forum 2017
KLCC, Kuala Lumpur 
March 22, 2017



Welcome to the second ever Global 
Transformation Forum. Hosted by 

the Malaysian Government, and organised 
by our Performance Management and 
Delivery Unit, or PEMANDU, we are honoured 
to have the World Bank Group Malaysia 
Global Knowledge and Research Hub as our 
strategic partner.

It’s amazing how time flies. It feels like it 
wasn’t too long ago when I stood on this 
very stage to give the opening remarks 
at our first Global Transformation Forum 
in 2015. GTF 2015 saw the likes of Arnold 
Schwarzenegger,  Director of the UN 
Development Programme, the Honourable 
Helen Clark, Carl Lewis, Lord Sebastian 
Coe, and Starbucks Co-founder Zev Siegl, 
among many others. This year’s line-up is 
just as impressive. We have the undisputed 
fastest man in the world: Usain “Lightning” 
Bolt; Sir Richard Branson, who left school at 
age 16 and went on to build his first record 
store a few years later. Fast forward nearly 
50 years, and Virgin Group is now a multi-
billion pound entity. Then we have Chris 
Gardner, the inspiration behind the Oscar-
nominated film “The Pursuit of Happiness”. 
To any of you who are unfamiliar with his 
story, for one year Chris was living on the 
streets of San Francisco with his toddler 
son. Believe it or not, he slept in the toilet of 
a railway station, in public parks, under his 
desk at work when all his colleagues had 
left. Despite all of this, Chris succeeded in 
his job as a trainee on Wall Street, and then 
founded his own successful firm. If that 
isn’t a transformative story, I’m not sure 
what is. And of course we have Jack Ma, the 

founder of Alibaba, a global leader in online 
and mobile commerce. As was announced 
last November, Jack has been appointed as 
Malaysia’s digital economy adviser. In that 
role, he will share his ideas and experience to 
spearhead Malaysia’s economy through the 
development of the Digital Free Trade Zone 
– which will be the world’s first, and which 
Jack and I will launch later today. I’m excited.

The Zone will benefit entrepreneurs by 
offering a conducive environment for 
digital companies to carry out business – 
invigorating Internet-based innovation and 
thus catalysing the Malaysian economy. 
The initiative is part of the recently launched 
National E-commerce Strategic Roadmap 
which aims to double the country’s 
e-commerce growth from 10.8 percent to 
20.8 percent by 2020. As a spur to this, I 
announced in the last budget that by the 
end of next year we want to see the cost 
of fixed broadband halved, and the internet 
connection speed doubled. The growth of 
e-commerce is inevitable. At the moment 
ASEAN contributes less than one percent 
of global e-commerce volume. To compete 
with the United States, Europe and China, 
and to grow a new and vital sector of the 
economy, we need to embrace this trend. 
We need to embrace change and innovation. 
That’s what makes a forum like the GTF 
so distinctive. The Global Transformation 
Forum is about bringing speakers and 
delegates from around the world to be 
exposed to creative and innovative solutions 
to challenging global problems, and to drive 
transformation. We’re all here to discover 
how some of the most successful and iconic 
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business leaders embrace change in this 
increasingly unpredictable and fast-paced 
world. How do the greatest sportsmen of 
our time consistently deliver world-breaking 
records? What inspires a nation’s leader to 
catalyse positive socioeconomic change 
without compromising on fiscal governance?

Malaysia has come a long way in the years 
since independence in 1957. By the 1990s, 
we had moved into the upper middle income 
bracket but the 1997-98 Asian financial 
crisis hit us hard, and afterwards Malaysia’s 
economic engine decelerated, despite the 
global economy being robust during the 
same period. Economic growth prospects had 
weakened considerably. Private investment 
was also stagnant. We had and we needed 
to take action. So in 2010 we launched the 
National Transformation Programme – or 
NTP – to drive Malaysia’s transformation 
into a high-income nation, based on inclusive 
and sustainable economic growth. Through 

the NTP, we focused on clear socioeconomic 
priorities and introduced six Strategic 
Reform Initiatives to create better conditions 
for businesses to flourish. Prior to the 
introduction of the NTP, we were caught in 
the middle income trap. To escape this trap, 
the government has had to make some tough 
calls, because radical change was necessary.

The first was to remove fuel subsidies, 
despite this being politically unpopular, 
because they simply weren’t sustainable. 
By 2012, fuel subsidies reached 25 billion 
ringgit, accounting for 13.6 percent of the 
total national Budget. For the sake of the 
country, subsidies had to be drastically cut. 
And that is what we did, slashing them to 
3 billion ringgit by 2015. At the same time, 
we reduced government dependence on oil 
revenue from 41 percent when I assumed 
office in 2009, to 14 percent today. In a 
further move to diversify the country’s 
revenue stream, the second tough and 
unpopular measure we undertook was to 
introduce a Goods and Services Tax, or GST. 
Many parties resisted – including politicians 
who should and did know better. But had 
we not taken the risk, we would have been 
suffering today because of that sharp and 
sudden decline in oil prices. We would, have 
been in dire straits – and facing a massive 
hole in the country’s budget. Instead, as the 
result of those tough choices, we built the 
resilience that – even in these difficult times 
for the global economy – still saw us register 
growth of 4.2 percent in 2016. We expect a 
slightly higher figure for this year, and for it 
to rise in 2018. These figures show Malaysia 
growing at more than double the rates the 

The Zone will benefit 

entrepreneurs by offering 

a conducive environment 

for digital companies 

to carry out business 

– invigorating Internet-

based innovation and 

thus catalysing the 

Malaysian economy
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IMF predicts for advanced economies over 
the same time period.

Between 2010 and 2016, the NTP created 
1.8 million jobs, of which over one million 
were high-income jobs. Gross National 
Income increased by nearly 50 percent. We 
have almost eradicated poverty, reducing it 
to just 0.6 percent. We have kept inflation 
and unemployment low, and have been 
acclaimed by global institutions such as the 
World Bank and the IMF for the reforms we 
have undertaken. We are firmly on the path 
to become a high-income nation. In short, we 
have an economic plan. That plan is working, 
we have delivered, and we will continue to 
deliver. Breaking through to high income 
status is only one of the aims of the National 
Transformation Programme. The NTP also 
aims to generate benefits for all Malaysians. 
It is key that no Malaysian gets left behind; 
that the needs of all our people are met; and 
that all communities, whether large or small, 
are able to contribute to and share in the 
wealth of the country.

To help those less well-off cope with 
rising costs of living, and also to stimulate 
economic activity in the consumer market, 
Bantuan Rakyat 1Malaysia – or the 1Malaysia 
People’s Aid – was introduced in 2012. 
This provided targeted relief to 7.28 million 
households earning less than 3,000 ringgit 
a month in 2016. Additionally, we have 
the target of building 1.1 million affordable 
and low-cost homes for middle and low-
income households, including housing for 
civil servants and the new generation of 
FELDA settlers. We have already completed 
21 percent, and another 22 percent are 
currently under construction. We took these 
measures because ultimately, a high income 
economy is only meaningful if it benefits all 
the people, so that they have more choices, 
higher purchasing power, opportunities for 
upward mobility, better quality of life and 
better living standards.

One of the reasons why the NTP has been 
so successful, and why we have been able 
to introduce programmes such as BR1M and 
various targeted housing plans, is because 
we have maintained a strong focus on two 
areas: human capital, and connectivity.

Our people – our human capital – are our 
most precious asset. We always want every 
opportunity to be open for them, and we 
have instituted a huge range of programmes 
to ensure that training for the right skills, 
and funding for entrepreneurs – our future 
Richard Bransons – are available. There are 
far too many programmes for me to list them 
all, but they include new innovation centres; 
increasing graduate employability; boosting 
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National Transformation 
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female participation in the workforce, and 
supporting women’s place in the boardroom 
and leadership positions; and incentives for 
companies to support retraining – because 
with automation and new technology, 
learning is not something we do just at school 
or university.

It must be a lifetime process, so that we 
increase productivity – we need to increase 
the rate from the current 2.3 percent 
per annum to 4 percent – to ensure that 
Malaysia is not just ready for the future, but 
is leading the way in terms of the economy 
of tomorrow. We are constantly working on 
this. Just this week, our Human Resources 
Development Fund launched their Human 
Capital Strategic Initiatives 2017 – even 

more measures to help our local workforce 
be continuously up-skilled and re-skilled. 
These initiatives and programmes are not 
just fine words. They have tangible impacts 
on real people. Let me give you a couple of 
examples. Take Johorean Zul Izzamin. He 
inherited Izzamin Mini Market, a sundry shop 
serving mostly the local community, from 
his late father in 2000. In 2011, he chanced 
upon the Small Retailer Transformation 
Programme (Transformasi Kedai Runcit or 
TUKAR programme) that was advertised in 
a newspaper. Zul found that he was eligible, 
enrolled and took the initiative to implement 
expert advice from TUKAR programme 
mentors. He took a 25 thousand ringgit loan 
offered under the programme and renovated 
his shop. “Since then,” he says, “our shop 
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income increased by 100-200 percent.” A 
wonderful example of the NTP in action.

Or take Chik Azmily bin Che Abdul Aziz. He 
and his wife were barely getting by on 500 
ringgit a month working as daily labourers 
in Kelantan. Chik Azmily got involved in 
the 1AZAM initiative, providing him with 
agricultural equipment, seeds, fertiliser, and 
herbicides. He started growing short-term 
seasonal cash crops such as cucumbers and 
watermelons and selling them to wholesalers. 
His wife was provided with sewing machines 
to kick-start her tailoring work, and she 
managed to secure a deal with a batik factory 
to tailor batik shirts. Within a couple of years, 
they had gone from earning 500 ringgit a 
month to 5,000 ringgit a month. Isn’t that 
remarkable?

Side by s ide with our emphasis  on 
human capital has been our emphasis on 
connectivity. A very important part of that 
involves communications and cyberspace. 
I mentioned our plan to double the speed 
of internet connections and halve the 
price earlier. We are also in the process of 
transitioning from IPv4 to IPv6, which is 
more secure and has a capacity that is much 
broader and not easily overloaded. And I can 
assure you that Jack and I have plenty more 
than that to talk about! But connectivity is 
also about infrastructure. Again, there are too 
many examples to list, but one I will mention 
is our setting of a new benchmark for public 
transport previously unseen in Malaysia. With 
the launch of the Mass Rapid Transit, or MRT, 
last December; with the completion of the 
LRT Extension Project; and with the ongoing 

transformation of bus and taxi services, 
our vision of a modern world-class public 
transport system in our capital is now within 
reach. The MRT will carry close to a million 
people over 100km daily – guaranteeing the 
people fast, reliable and environmentally-
friendly public transportation. And if I could 
say once again, it is on time and on budget. 
Likewise, the East Coast Rail Line will be a 
game changer for Peninsular Malaysia’s east 
coast, as the Pan Borneo Highway will be for 
Sabah and Sarawak, and the high speed rail 
link between Kuala Lumpur and Singapore 
will be for both our countries – cutting the 
journey time between our two capitals to a 
mere 90 minutes.

Our ongoing investment in human capital 
and connectivity, and our ongoing economic 
transformation and reforms, have had 
results. One of which is that outsiders look 
at Malaysia, and they see a place they’d like 
to do business – and increasingly so. For 
instance, in 2015 we attracted 36 billion 
ringgit in foreign investment. Last year that 
rose to 59 billion ringgit. This leads to healthy 
and growing partnerships. Take Osram, a 
global leader in lighting manufacturing. It has 
already invested 3 billion ringgit in Malaysia. 
It is now investing an additional 1.4 billion 
ringgit for an expansion project that will be 
the newest and largest 6-inch LED chip 
production site in the world. Let me give you 
another example. Some of you may have 
heard that Saudi Aramco recently signed an 
agreement to invest $7 billion – that’s dollars, 
not ringgit – in the 22,000-acre PETRONAS 
Pengerang Integrated Complex, or PIC, in 
Johor. This joint venture won’t just establish 
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new engines of growth and push the nation 
to a new frontier in technology and economic 
development. It will also create thousands of 
new jobs – at the peak of construction, up to 
60 thousand new jobs in fact. It will be a huge 
engine of growth in one of the world’s busiest 
shipping lanes, and at the gateway into the 
Asia-Pacific, the most thriving region on the 
planet with over 60 percent of the world’s 
population. It will provide training and jobs for 
locals, lead to the development of auxiliary 
industries, spur entrepreneurship and are 
a huge boost to human capital and to the 
knowledge economy. PIC is very important 
for us, and that $7 billion shows you the 
confidence Saudi Arabia’s state-owned oil 
company has in Malaysia.

Millions of jobs created. Strong and consistent 
growth. Low inflation and unemployment. The 
fiscal deficit cut from 6.7 percent in 2009 
to 3.1 percent in 2016. Twice the degree 
of social mobility than in France, Britain or 
the US. Countless measures put in place to 
ensure our continued transformation into an 
innovative, knowledge-based economy, with 
sustainability and inclusivity at its core. We 
are working for a nation at ease with others 
and proud of its unique and vibrant diversity 
– because I’m not just concerned about GDP 
or headline figures, but also public happiness 
and the well-being of each and every 
Malaysian. I’m not saying that everything is 
perfect. There are some downside risks and 
challenges – such as managing household 
debt, the need to improve productivity and 
move up the value chain, and the problem of 
household savings not being sufficient to last 
people’s lifetimes. But we will address these 
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head on with appropriate measures because 
we recognize such risks and such challenges. 
The bigger picture is that neutral observers 
see what we have done, what we continue 
to do and our commitment to reform, and 
they see the results of our transformation 
programme thus far.

This is why all the major rating agencies – 
Fitch, Standard & Poor’s and Moody’s – and 
they are not easy to please, I can tell you! 
– have reaffirmed Malaysia as being in the 
‘A’ category. Let’s turn to the IMF, one of the 
most respected institutions in the world. Its 
latest assessment of Malaysia said, and I 
quote: “The Malaysian economy continues to 
perform well, despite significant headwinds, 
and has made significant progress towards 
achieving high-income status.” They 
commended our reforms and urged us to 
continue with the transformation I have been 
sharing with you. And just this month, BAV 
Consulting and the Wharton School of the 
University of Pennsylvania released their 
2017 Best Countries Report. It said that 

Malaysia was the best country in the world 
to invest in. And in this category we were, 
and I quote: “the clear frontrunner”. In close 
to eight years, the National Transformation 
Programme has attracted the attention of 
the world. Malaysia has emerged as a model 
for other countries pursuing transformation, 
and offers valuable lessons that others can 
draw from. The progress and success of the 
NTP has been replicated in Tanzania, India, 
South Africa and Oman.

We have also received international 
recognition for the work that we have done. 
Just last year, the NTP was the recipient of 
five awards and topped the list of winners 
at the Global Good Governance (3G) Awards 
held in Istanbul, Turkey. And once again, the 
NTP has been nominated for Best Public 
Sector Reforms Programme at this year’s 
3G Awards. PEMANDU – headed by our 
renowned turnaround specialist Dato’ Sri 
Idris Jala – was set up in September 2009 
to rigorously monitor the implementation 
and spearhead the NTP as well as to ensure 
the delivery of our transformation. I would 
like to take this opportunity to extend my 
appreciation to PEMANDU and Dato’ Sri Idris, 
for all their hard work and diligence, and also 
for their relentless efforts in organising the 
Global Transformation Forum.

Let me tell you a bit about Dato’ Sri Idris 
Jala. ‘Idris Jala’ is actually a Malay-Muslim 
name but he is a Christian, and I believe a 
good Christian. He belongs to this very, very 
small Kelabit community in rural Sarawak. 
There are only 5,000 Kelabits on this planet. 
He likes to say this. And he’s so proud that 

We need to increase the 
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despite representing such a tiny community, 
he made it to be one of our cabinet ministers 
in the government. That is also another 
transformational story – rising from a rural 
community to become a cabinet minister. If 
he had not joined the government he would 
have been in the top leadership of Shell 
International I’m sure.

I would also like to thank the sponsors and 
the Forum’s strategic partner, World Bank 
Group Malaysia Global Knowledge and 
Research Hub. Even with the achievements 
I have mentioned under our belt, our work 
is not done. The Government has recently 
set a new goal under the 2050 National 
Transformation plan, which is for Malaysia 
to be a top 20 country by the year 2050. 
Pr iceWaterhouseCoopers have just 
published a report in which they predict 
Malaysia will have the 25th highest GDP in 

the world, measured by purchasing power 
parity, by 2030 – and the 24th by 2050. 
The transformation must be continuous, and 
my Government will not rest in our efforts 
towards this.

At this point, I would like to express my 
gratitude to the civil service for their 
dedication in driving our country towards 
our aspirations, as well as to the rakyat for 
their continued support for our initiatives. 
Let me say to all Malaysians: let’s come 
together in the spirit of Negaraku – our 
country, our nation – and unite to continue 
the transformation and build the Malaysia 
we all want.

Here’s to an exciting future based on an 
entrepreneurial and innovative spirit – both 
for Malaysia, and for all participants and 
speakers at the GTF.
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Seven years ago, in 2010, I introduced 
our New Economic Model – right here, 

at Invest Malaysia. This model was designed 
to transform Malaysia into a high income 
nation and our country into a more inclusive, 
equitable and sustainable society, with no 
one left behind, opportunity made available 
for all, and the right fundamentals put in 
place to secure a stable and successful 
future. We had a plan of reform, economic 
transformation and taking the tough but 
responsible choices. And it is clear today, 
that, aided by the hard work of millions of 
Malaysians, the plan has worked and is 
continuing to work. 

Between 2009 and 2016, Gross National 
Income has increased by nearly 50 percent, 
and GNI per capita using the Atlas method 
increased to US$9,850. Based on the 
World Bank’s latest high income threshold 
of US$12,235, we have narrowed the gap 
towards the high income target from 33 
percent to 19 percent. 

2.26 million jobs have been created, which 
represents 69 percent of the 3.3 million 
target we want to reach by 2020. Clearly, 
we are making the right progress towards 
those goals.

Inflation and unemployment have been kept 
low. We have attracted unprecedented levels 
of Foreign Direct Investment, which shows 
the confidence the world has in Malaysia.

But no wonder. For our growth has been the 
envy of the advanced economies, even during 
years of turmoil for the global economy. 

This year, the World Bank has upped their 
estimation. We are expected to record a rise 
in GDP of 4.9 percent, considerably higher 
than their earlier prediction of 4.3 percent.

Others have also increased their predictions 
– Morgan Stanley now says 5 percent, while 
Nomura’s forecast Malaysian economy 
to grow by 5.3 percent this year. Only 
yesterday, the IMF has reviewed their 
forecast from 4.5% to 4.8%. And growth is 
expected to be higher next year. So we are 
on the right trajectory.

Other sets of figures support confidence 
in Malaysia. In the first quarter of 2017 our 
trade, for instance, recorded an increase 
of 24.3 per cent – up to RM430.5 billion – 
compared with the same period last year. In 
March, exports breached the RM80 billion 
mark for the first time. At RM82.63 billion, it 
was the highest monthly figure for Malaysian 
exports ever recorded.
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The capital market increased by nine percent 
to a level of RM3.1 trillion in the first six 
months of this year, and now ranks fifth in 
Asia relative to GDP. It continues to attract 
wide interest from both domestic and foreign 
investors. In fact, in the equity market there 
were net inflows of RM11 billion in the first 
half of 2017, compared to RM3 billion of net 
outflows during the whole of 2016.

The Malaysian bond market grew to RM1.2 
trillion in 2016, while our Islamic capital 
market has recorded a hugely impressive 
average annual growth of 10 percent over the 
last six years, reaching RM1.8 trillion in June 
2017. Malaysia is also home to the largest 
number of listed companies in ASEAN. At 
US$29 billion, Bursa Malaysia also recorded 
the highest amount of funds raised in the last 
five years in any country in our ten nation 
association. And our currency, the Ringgit, 

has been described by Bloomberg recently 
as, and I quote, “easily the strongest major 
Asian currency this quarter, climbing twice 
as much as the next best, the ChineseYuan.”

All of this can point to only one conclusion 
– our economy continues to prosper, and 
we are stronger than ever as a result of the 
reforms and the programmes Government 
has put in place. The markets, the business 
community and companies like strength and 
stability. They want the certainty provided 
by a Government that understands that the 
prosperity of its people is best served by 
being business-friendly, and that sovereignty 
is not compromised one inch by the record 
Foreign Direct Investment this Government 
has secured. No. It will help build the new 
Malaysia of the 21st century, and bring 
many benefits, from knowledge and skills 
transfers, to a rise in the standard of living 
for the people.
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The business community wants the certainty 
of knowing that the Government is committed 
to the necessary reforms, and is committed 
to fostering a culture of entrepreneurship 
and to transparency, accountability, and 
good regulation. On that note, I can announce 
that the Government has, in principle, agreed 
to the establishment of an Integrity and 
Governance Unit at all GLCs, and State and 
Ministry-owned Business Entities, under the 
supervision of the Malaysian Anti-Corruption 
Commission, precisely to strengthen the 
confidence all can, should, and do have in 
Malaysia.

The international business community 
knows that it has that certainty – with this 
Government. Indeed, they are voting with 
their feet. HSBC is investing over RM1 billion 
to build its future regional headquarters in the 

Tun Razak Exchange, recognising Malaysia’s 

increasing status as an international financial 

and business centre. Broadcom Limited, 

one of the world’s largest semiconductor 

companies with a market capitalisation of 

nearly half a trillion dollars, is going to transfer 

its Global Distribution Hub from Singapore to 

Malaysia in 2017, from where it will manage 

the group’s global inventory of RM64 billion 

a year. Huawei, a leading global ICT solutions 

provider which serves more than one third of 

the world’s population, has made Malaysia 

its global operation headquarters, data 

hosting centre and global training centre, 

with a total project cost of RM2.2 billion and 

employing more than 2,370 people. Saudi 

Aramco is investing US$7 billion – that’s its 

biggest downstream investment outside 

the Kingdom – for a 50 percent stake in 
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Petronas’s Refinery and Petrochemical 
Integrated Development in Johor. That is the 
single largest investment in Malaysia, and 
shows the confidence Saudi Arabia has in 
our people, our technology, and our ability to 
be a strong partner with their most important 
business.

Others who are already here are expanding 
their operations. Finisar Corporation, a global 
technology leader in optical communications, 
will invest a further RM610 million in its 
operation in Perak – bringing its total 
investment in Malaysia to RM1 billion. Coca-
Cola has already invested RM1 billion in 
Malaysia since 2010. It announced in March 
an additional RM500 million investment to 
expand the size and production capacity of 
their plant at Bandar Enstek.

The OECD’s  most  recent  economic 
assessment of Malaysia stated, and I quote: 
“Malaysia is one of the most successful 
Southeast Asian economies… thanks to 
sound macroeconomic fundamentals and 
its success in transforming its economy into 
a well-diversified and inclusive one.” We are 
ranked second in ASEAN in the World Bank’s 
Doing Business Report 2017 – and 23rd 
overall, among 190 economies globally. We 
were ranked second among the Southeast 
Asian nations in the World Economic Forum’s 
Human Capital Index 2016, up one place 
from last year’s third spot. We are ranked 
third among 190 economies, worldwide, for 
Protecting Minority Investors, by the World 
Bank Doing Business Report 2017. The World 
Economic Forum’s Global Competitiveness 
Report 2016-2017 ranks Malaysia fourth 

among 138 economies for Strength of 
Investor Protection.

We rank eleventh out of 125 countries 
in the Venture Capital and Private Equity 
Attractiveness Index, by the IESE Business 
School in Spain. The ratings agency Fitch 
recently reaffirmed our A- rating and 
stable outlook. And a recent survey by BAV 
Consulting and the Wharton School at the 
University of Pennsylvania declared Malaysia 
to be the “Best Country to Invest In”. It said, 
and I quote, “Malaysia is the clear frontrunner 
in this ranking, scoring at least 30 points 
more than any other country on a 100 point 
scale.”  IMF reported that the resilience 
of our economy was due, and I quote, to 
“sound macroeconomic policy responses in 
the face of significant headwinds and risks.” 
And these sound policies are the reason 
why they said that: “Malaysia is among the 
fastest growing economies among peers.” 
And lastly, the World Bank has showed 
that it agrees as well. In its latest report, 
issued just last month, it said that the 
Government’s “macroeconomic management 
has been constantly proactive and effective 
in navigating near-term challenges in the 
economic environment.”

It concluded, and I quote: “The Malaysian 
economy is progressing from a position of 
strength.”

We have only arrived at that position of 
strength because we put in place a far-
reaching economic plan; and because 
we have been unafraid to take the tough 
decisions to build up the resilience of the 
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Malaysian economy. We have diversified 
government sources of income, including 
reducing reliance on oil and gas revenues 
from 41 percent in 2009 to 14 percent today. 
Given the huge drop in the price of oil, just 
imagine how we would be suffering if we had 
not done that. We also needed to widen the 
tax base, and so, in common with around 160 
other countries, we introduced a Goods and 
Services Tax, or GST. It was not popular, but it 
was the right thing to do – as every reputable 
economist has confirmed. GST has helped 
us in our determination to steadily reduce 
the deficit – we are on course to reduce it to 
three percent this year, from 6.7 percent in 
2009 – and GST has been crucial to retaining 
our good assessments by the international 
ratings agencies.

One of Malaysia’s prominent independent 
analysts, the Director of Economics at the 

Institute of Strategic and International 
Studies Malaysia, had it right when he said 
the idea of getting rid of GST was, and I 
quote, “preposterous” and “economically 
nonsensical”. “I don’t think anyone in their 
right mind would want to do that,” he said. 
We will always be straight with the people 
and we will always do right by the people. 
We will always put their interests first, from 
economic welfare to security. Even if it is 
not the most popular thing to do, we will not 
hesitate – because it is the responsible thing 
to do for the country.

Now some of you may be thinking that I 
have not mentioned national companies 
where there have been issues. At 1MDB 
it is now clear that there were lapses in 
governance. However, rather than bury our 
heads in the sand, we ordered investigations 
into the company at a scale unprecedented 
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in our nation’s history. Rather than funnel 
good money after bad to cover up any 
issues 1MDB may have faced – the model 
embraced by a former leader – I instructed 
the rationalisation of the company. And it is 
progressing well. Indeed, many of the assets 
formerly owned by 1MDB are thriving. One 
only needs to drive past Tun Razak Exchange 
to see the new construction for confirmation.

Our priorities were made crystal clear when 
we introduced the concepts of the “capital 
economy” – which refers to the macro 
perspective – and the “people economy”, 
which is focused entirely on the people, the 
most precious asset of our great country. We 
face challenges ahead, of course. We need 
to improve productivity. We need to raise the 
levels of education and skills. We need to put 
innovation and creativity at the heart of the 
economy of the future. 

This why we have partnered with the Chinese 
technology leader Alibaba to create the 
Digital Free Trade Zone, the world's first 
special trade zone that will promote the 
growth of e-commerce, and provide a 
state-of-the-art platform for both SMEs and 
larger enterprises to conduct their digital 
businesses and services. This initiative is part 
of the digital roadmap which aims to double 
e-commerce growth from 10.8 per cent to 
20.8 per cent by 2020.

But we can only achieve such targets with 
the people, and by empowering the people. 
To ensure the dignity of all, we have virtually 
eliminated poverty, to less than one percent. 
We are delighted that the income of the 

bottom 40 percent households has been 
increasing at a compound annual growth 
rate of 12 percent since 2009, when I took 
office. But we know that cost of living issues 
hit those on low incomes the hardest; which 
is why we distributed RM5.36 billion in 
1Malaysia People’s Aid, or BR1M, to 7.28 
million households in 2016. This is why we 
ensured that essential foods and necessities 
are zero rated for GST. At the same time, we 
have many agencies promoting affordable 
housing programmes, and why we built and 
restored nearly 95,000 houses for the rural 
poor last year. Other affordable housing 
projects include PPA1M, for civil servants; 
PR1MA, for the urban middle income group; 
and the People’s Housing Programme for 
the lower income group, or Bottom 40, with 
monthly rents as low as RM124.

Infrastructure, too, is absolutely vital. It is 
crucial for our cities, and life-changing for 
rural communities. From 2010 to 2016 we 
delivered 6,042 kilometres of new rural roads, 
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provided 350,000 houses with access to 
clean water, and connected 154,000 houses 
to electrical services. At the end of last year, 
the first phase of the Mass Rapid Transit 
project was completed, and recently, the 
second phase of the Sungai Buloh-Kajang 
MRT Line has been launched. We now have 
51 kilometres of operational line with 31 
stations. This will take 160,000 cars off 
road, making Kuala Lumpur more liveable. It 
created 130,000 new jobs, of which 70,000 
are direct employment. And best of all, it was 
completed ahead of schedule and RM2 billion 
below budget. We are now planning for MRT 2 
and 3. The Pan Borneo Highway in Sarawak 
and Sabah will be a game changer for our 
people there, encouraging greater mobility, 
boosting industry and tourism and creating 
thousands of new jobs.

In a few years’ time we will have the first high-
speed rail link connecting Kuala Lumpur to 
Singapore, which will cut travel time between 
the two cities to 90 minutes, as compared to 
more than four hours by car. And the East 
Coast Rail Link will bring huge benefits, jobs 
and a new connectedness to the people 
of Pahang, Terengganu and Kelantan in 
particular. In other areas, we are seeing the 
benefits of our programmes for all the people. 
The national pre-school enrolment rate rose 
to 85.6 percent in 2016, for instance, as 
opposed to 67 percent in 2009; and we have 
achieved almost universal enrolment for the 
five years and upwards age group.

Women have seen great strides as well. The 
female labour force participation rate has 
increased from 46 percent in 2009 to 54.3 

percent last year. That’s over 700,000 more 
women in the workforce. And I am delighted 
to be able to announce that Malaysia has 
reached its target of women making up 
30 percent of top management – that’s 
1,446 women, out of a total of 4,960 in 
top management excluding CEOs, as of 
December 2016. We want to go further, 
though, and have set 2020 as the date by 
which we want all Public Listed Companies 
to have at least 30 percent women at board 
level. Because we know that when women 
succeed, we all succeed. Unfortunately, 
we still have 17 ‘top 100’ PLCs that have no 
women at all on their board. This just is not 
good enough, and I call on these companies 
to immediately address this lack of diversity. 
I would like to announce that, from 2018, the 
Government will name and shame PLCs with 
no women on their boards. 

As many of you will know, SMEs make up 
97 percent of businesses in Malaysia, and 
one of the hallmarks of my administration 
has been its support and encouragement 
for this backbone of our economy. So I 
am pleased to be able to officially launch 
today the Leading Entrepreneur Accelerator 
Platform Market, or LEAP Market, by Bursa 
Malaysia. This is a new qualified market 
which will offer an alternative way for small 
and medium companies to raise funds and 
grow their business to the next level. It is in 
line with our SME Masterplan which aims 
to raise the share of GDP contributed by 
SMEs, their numbers of employees, and their 
volume of exports. And it is another of the 
many initiatives that my Government has 
put in place in pursuit of our transformation, 
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and that prove our trustworthiness as a 
business-friendly government of a vibrant 
economy. We want you to see Malaysia as 
a gateway to ASEAN and the region, and 
with the eventual conclusion of the Regional 
Comprehensive Economic Partnership or 
RCEP, we want you to see Malaysia as a base 
from which to access almost 50 percent of 
the world’s population, and over 30 percent 
of global GDP.

This year, we are celebrating the 60th 
anniversary of independence. From relatively 
humble beginnings, we have grown and 
evolved into a modern economy and society 
with a record to be proud of. But we are 
looking to the future as well – which is 
why we have produced the 2050 National 
Transformation, or TN50, initiative. Through 
TN50, we want to listen to our Rakyat. We 
want them to be heard. And through our 
dialogue sessions, we are listening to the 
aspirations of our youth for what they want 
the Malaysia of 2050 to be. As the Prime 
Minister of Malaysia, I want to lay out the 

foundations needed for our nation to be 
counted among the very top countries in 
the world. We want that competitive edge, 
and to be a knowledge-based society – but 
we must always work towards those goals 
in ways that are sustainable, inclusive and 
equitable. No Malaysian must ever be left 
behind. All must participate and benefit from 
this amazing journey that we are on.

We invite you be to part of that journey, and 
I hope today we are able to shed light on the 
tremendous opportunities that Malaysia 
has to offer. We urge to you to look at our 
potential; to look at the great achievements 
the Government’s Transformation Programme 
has delivered, and continues to deliver; and 
invest in Malaysia.

Once again, let me welcome you to Kuala 
Lumpur. I would like to take this opportunity 
to thank the organisers and to wish you all a 
very successful conference.

Thank you.
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Ceremony 
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I'm so excited about this event today, when 
we shook hands on the 4th of November 

2016 Jack you gave us a challenge you said 
that if Malaysia can do it within three months 
I will set up the first DFTZ (Digital Free Trade 
Zone) outside China. There and then I took 
up your challenge, I knew that you had your 
doubts, I knew you had your skepticism, can 
Malaysia do it? Can Malaysia deliver? and I 
took that as a challenge Jack I want to show 
you that Malaysia can do it. And we delivered 
in March I think it was 22nd of March you 
came here will launch the DFTZ and today 
one year on, we're now the DFTZ is up and 
about it is life, it is running, it is operational 
and this is wonderful news because we have 
exceeded all expectations.

First of all you know the cargo clearance from 
6 hours to 3 hours you know Jack I even 
allowed the trucks to go in front of the VVIP 
room but of course if there's a foreign head 
of state they have to stop for a while for just  
short period but we had delivered and I just 
had a look at the warehouse together with 
Jack Ma and it's an incredible state-of-the-
art warehouse where we saw robots at work. 
Apparently if you don't have robots you will 
need 60 people working there but you have 
robots and Jack said Prime Minister you 
know robots they don't complain they can 
work hence we have state-of-the-art facility, 
we have the brain there now, and when we 
have all this technology and innovation what 
happens is that Malaysians can now occupy 
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higher paying jobs. DFTZ is 
about creating 60,000 new 
jobs in this area by 2025 and 
exports 38 billion dollars. 
And why are we doing it 
because we want to redefine 
global trade we want to 
be the leader together 
of course with China and 
Alibaba we want to be the 
leader in the region this is 
going to be the regional hub 
for the whole region and also 
a major transshipment hub.

Imagine if you export honey from New 
Zealand to Malaysia and re-export elsewhere 
in the region, it is expected that 50% more 
will come through our DFTZ. The core reason 
of engaging into this is because we want to 
promote SMEs. When we started we set a 
target of one thousand five hundred (1500) 
SME Corp said maybe one thousand five 
hundred is a big figure and hard to achieve, 

today we have one nine seven two (1972) 
and many more are coming and of course 
people are excited. 

I just attended an e-entrepreneurship camp 
organized by Datuk Yasmin and MDEC, there 
were four thousand young entrepreneurs, 
they went up on stage and said look because 
of e- commerce, our sales have not double 
but they've increased by leaps and bounds, 
the sky's the limit and what more if you 
are exporting to the Chinese market. One 
of reasons why durian is so pricey now in 
Malaysia is because we're selling durian 
to China, the best durian breed is Musang 
King, by the way durian smells like hell but 
tastes like heaven it's our equivalent of 
blue cheese and it's expensive because we 
export to China farmers are earning more. 
I want SMEs to really grow by leaps and 
bounds phenomenal growth and that will 
happen because of the DFTZ. I can assure 
you the government will support you in a 
current budget,  we set aside something 

The first phase 100,000 
and the second phase 1.2 
million square feet that is 
a scale of things and we'll 
have thousands of SMEs 
who will be participating in 
exporting their products 
through the region to 
China and beyond.
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like eighty three point five (83.5) million for 
the first phase of Aeropolis we will set aside 
more money in the future as phase two will 
be even bigger. The first phase 100,000 and 
the second phase 1.2 million square feet that 
is a scale of things and we'll have thousands 
of SMEs who will be participating in exporting 
their products through the region to China 
and beyond. As Jack and I were in the car 
just now and he said Prime Minister I want 
to make an event called Malaysian week 
because Jack will promote Malaysia online 
to the Chinese consumers for one week. 
They will were hear about Malaysian food, 
they were hear about Malaysian culture, 
they were hear about Malaysia as a place 
to visit so one week Malaysia will be known 
throughout China and that Jack says I will 
make Malaysia the first. He is so much in 
demand, many countries want him but he 
will make Malaysia the first country to be 
promoted and I thank you Jack.

I finally would like to thank everyone who 
has worked very diligently especially the 
team headed by Datuk Yasmin MDEC, MAHB, 
Customs Department and of course with the 

help of MITI (Ministry of International Trade 
and Industry) and all the other ministries. 
Thank you very much, we have made it work 
we have proven Jack that the Malaysian 
government can work just as fast as Ali Baba. 
I've said this before, Ali Baba is not actually 
a nice term in Malaysia but Jack you have 
made it very positive and cool, and now 
everybody wants Alibaba so we are rewriting 
the Malay language down. Alibaba has got a 
wonderful ring. I want this to be one of the 
iconic project because digital Malaysia is 
the fastest growing sector in our economy, 
18.2% of the economy it will be 20% by the 
year 2020 and it will grow beyond that, it's 
the sector that will enjoy double-digit growth. 

I look forward to a long term partnership, 
the rebirth of the Silk Route the old Silk 
Route today the belt and road initiative this 
is going to be part of it, this is going to be 
the key part of it but this is the path that 
will provide the growth, the potential, the 
impetus, the catalysts for us to change and 
redefine regional global trade redefine the 
role of SMEs and redefine the partnership of 
not only Alibaba and Malaysia but Malaysia 
and China our friend for a very long time and 
into the future.
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Malaysia’s digital journey has been 
carefully planned. Back in 2012 we 

embarked on a national programme based 
on three strategic thrusts to advance the 
country towards becoming a developed 
digital economy by 2020.

Those three critical game changers were:

To Move Malaysia from being supply-
focused to being demand-focused, in order 
to leverage our existing infrastructure, 
economic activity, market trends and 
consumer behaviour;

To shift from being consumption-centric to 
being production-centric, by encouraging 
and enabling internet users to produce 
as much as they consume from digital 
technologies;

And to evolve from being a low knowledge-
add economy to being a high knowledge-add 
economy, by increasing the development 
of local talent in key industries so that we 
produce lots of our own innovators and 
knowledge workers, rather than relying on 
others.

Clear targets have been set and worked 
towards, such as Malaysia raising its 
ICT contribution to 17 percent of Gross 
National Income; and raising our position 
in the Economist Intelligence Unit’s Digital 
Economy Rankings to be within the top 20.

We have made huge efforts and formulated 
many plans in order to work towards these 
goals. For instance Malaysia has rolled out 

implementation on Asian e-fulfillment hubs; 
e-payment services for small and medium 
businesses and microenterprises; shared 
cloud enterprise services; micro-sourcing for 
income generation; accelerated international 
trade through e-commerce, on-demand 
customized online education; growing the 
embedded systems industry; and mobile 
digital wallets.

Just last week, Jack Ma and I launched 
the world’s first Digital Free Trade Zone in 
Malaysia, with more than 1,970 export-ready 
SMEs onboard. The KLIA Aeropolis DFTZ Park 
is Alibaba’s first regional eFulfillment hub 
outside China, and is expected to double the 
growth of Malaysia’s air cargo volume from 
the current level of about 700,000 tonnes 
a year to 1.3 million tonnes a year within a 
decade.

Jack praised Malaysia for being not just talk, 
but action. He said, and I quote: “So many 

We launched the Economic 

Transformation Programme 

in 2010 – and it has 

delivered 2.26 million 

new jobs, of which over 1 

million are high income. An 

increase in Gross National 

Income of nearly 50 

percent. 
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countries say they want to do something 
for small businesses. Malaysia is the country 
that made the first move to actually make 
this happen.”

Just as we are proud of our work with the 
DFTZ, so we have belief in the further effects 
of our pro-digital policy on the country. 
An estimated investment value of RM31.2 
billion is expected to be generated from 
Digital Malaysia based on the Public-Private-
Partnership model. This will have real effects 
on Malaysia and bring real benefits to families 
in terms of employment and rising standards 

of living. For it is expected to create 160,000 
jobs and increase the overall contribution of 
the Digital Economy to our Gross National 
Income to RM294 billion by 2020.

We launched the Economic Transformation 
Programme in 2010 – and it has delivered 
2.26 million new jobs, of which over 1 million 
are high income. An increase in Gross 
National Income of nearly 50 percent. 
Years of healthy growth, even when global 
conditions have been extremely difficult. Low 
inflation and unemployment, and a deficit 
we have reduced from 6.7 percent in 2009 
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to 3 percent this year. When I say that the 
Malaysian government, through the Malaysia 
Digital Economy Corporation, or MDEC, also 
aims to thrust Malaysia into the first rank of 
digital economies through the creation of 
Digital Hubs – we mean it!

The plans include adapting and diversifying 
the MSC Malaysia Cyber Centres. These 
new Digital Hubs will aim to encourage more 
venues to be optimized for MSC Malaysia 
corporates, yet be able to support start 
up ecosystems with the necessary hard 
infrastructure offerings - such as high 
speed broadband - to enable growth of 
the Internet economy.  Currently, there 
are three MSC Malaysia Cyber cities that 
meet the standards of international hi-tech 
investors, including Cyberjaya, Midvalley 
and BangsarSouth. As it is, through the 
continuing efforts of the Government and 
MDEC, Malaysia has risen to become one of 
the leading e-commerce markets, generating 

revenue of US$2.3billion last year alone. 
With this in mind, we must strive to exceed 
our 2020 economic contribution target and 
intensify our efforts in innovating, accessing 
and adopting the use of digital technologies 
to build a brighter future for ourselves and 
our nation.

The successes we have achieved so far have 
also been enabled by ensuring that the digital 
economy is inclusive – that all Malaysians 
have the opportunity to reap the benefits of 
the Fourth Industrial Revolution. The eRezeki 
programme launched in 2015 allows B40 
individuals to register as digital workers 
and perform simple digital-based tasks to 
generate additional, trustworthy income. 
With the aim of developing a conducive 
crowd-sourcing ecosystem in Malaysia, 
eRezeki profiles, trains, assesses, and 
qualifies individuals to benefit from the digital 
economy. We also work hand in hand with 
local and global organizations seeking to tap 
into Malaysia crowd-labour talents.

Meanwhile, the eUsahawan programme 
connects Malaysian youth and micro-
entrepreneurs to public Technical and 
Vocational Education and Training, or 
TVET institutions, to develop their digital 
entrepreneurship know-how, and to enable 
their transition from being job seekers to 
being job creators. Over the last two years, 
the eRezeki and eUsahawan programmes 
have proven to be crucial in laying a solid 
foundation for the development of Malaysia’s 
Digital Economy by engaging with and 
educating our nation’s key current and 
future economic contributors.  This is in 

The successes we have 
achieved so far have 
also been enabled by 
ensuring that the digital 
economy is inclusive 
– that all Malaysians 
have the opportunity 
to reap the benefits of 
the Fourth Industrial 
Revolution. 
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line with our determination to develop the 
local talent pool. In 2016 the Government 
launched the #mydigitalmaker movement, an 
initiative to create a nation of digital makers. 
In partnership with the Ministry of Education, 
and with the support of the private sector 
and academia, this will expose Malaysian 
youth to the creative and innovative aspects 
of digital technology through the integration 
of Computational Thinking and Computer 
Science into the formal school curriculum; 
as well as making sure that industry and 
our universities are helping nurture and 
encourage talented young digital makers 
through extra-curricular activities.

For Malaysia to build a vibrant Digital 
Economy, and we want the employment 
rate in the digital sector in Malaysia to 
surpass the global average by 2025, our 
people are the key drivers - which is why 
we have specific initiatives targeted at key 
communities such as youth, SMEs, digital 
entrepreneurs and the B40. This growth will 
be spurred by continuous investment and 
robust development. The Government, along 
with all stakeholders like the Social Media 
Chambers, will work to design strategies 
and promote comprehensive efforts to 
facilitate this transition. As Malaysia now 
boldly advances into the Fourth Industrial 
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Revolution, the services and manufacturing 
sectors continue to be crucial to our future 
growth – which is why we have allocated 
funds in excess of RM1 billion to spur activity 
and development in these sectors through 
digital economy initiatives.

Malaysia Social Media Week is not just 
about social media. Indeed, I was asked to 
speak to you today about Malaysia’s digital 
transformation. But I would like to address 
the role of social media specifically as well. 
More than 20 million Malaysians are active 
on social media, and I know how useful it can 
be in promoting dialogue. As you know, I am 
on Facebook and Twitter, and I have been 

able to reach out and have discussions with 
people via the #Mariberhubungprogramme 
we initiated in 2014 amongst others.  But 
we need social media practitioners to be fair 
and responsible in what they write and post, 
and discriminating in what they read. Don’t 
just believe every post and tweet. For there 
is so much fake news out there that the 
Economist magazine this week even asked if 
social media is a threat to democracy.  That’s 
on the front cover of the magazine. It says 
that “fake news squalor” - and I quote - is 
setting the tone. “Efforts to debunk fake 
news often don’t spread as far, or through 
the same networks. Indeed, they may well 
be ignored. And even if they are not, they 
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are never as engaging as the rumours they 
seek to replace.”

A well-known American political strategist 
has described this as one of the “biggest 
political problems” around the world, and 
we must take it very seriously here in 
Malaysia. For we do not want anyone to 
take decisions based on lies, distortions and 
smears. So I am glad to see that Social Media 
Chambers, the co-organizers of this event, 
emphasize that for them “the core values 
of being responsible and accountable for 
the expression of thoughts are paramount”. 
That is exactly what we want to see in social 
media. You can agree with us or disagree with 
us. But don’t dispute the facts of an economy 
that grew at 5.7 percent in the first half of this 
year. Don’t dispute the fact that Malaysia is 
respected and welcomed around the world, 
from Washington DC and Beijing to Riyadh, 
New Delhi and London.

Don’t dispute the record Government has 

taken tough decisions, like bringing in GST 

and removing subsidies, because it was the 

responsible thing to do – as it is recognised 

by the international ratings agencies and 

world renowned bodies such as the IMF and 

the OECD.

This same spirit of being responsible and 

accountable should inform our approach to 

the digital economy that is an integral part 

of Malaysia’s future, and an integral part of 

creating a prosperous, sustainable, inclusive 

and equitable future for all Malaysians.

My thanks again to the organizers. The 

Malaysian government looks forward to 

be working with all of you here as a willing 

partner, and I hope that all the international 

participants and speakers have had a 

wonderful few days in Malaysia. We look 

forward to welcoming you back – and my 

congratulations to you all on a successful 

summit. 

Thank you.
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